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FRANCHISE AGREEMENT
FOR
SOLID WASTE, RECYCLABLE MATERIALS, AND
ORGANIC MATERIALS COLLECTION SERVICES

THIS AGREEMENT is made as of this _ jsthday of June , 2010, by and
between City of Belmont a California general law city and municipal corporation ("Agency”),
and RECOLOGY SAN MATEO COUNTY, a California corporation (“Contractor”).

RECITALS

1. The State of California has, through enactment of the California Integrated Waste
Management Act of 1989 (“Act’), determined each of the following: . .

A. That the amount of solid waste generated in California, coupled with
diminishing landfill space and potential adverse environmental impacts
from landfilling, constitutes an urgent need for state and local agencies to
enact and implement an aggressive new integrated waste management
program.

B.  That as an essential part of the state's comprehensive program for solid
waste management, and for the preservation of health and safety, and
the well-being of the public, it is in the public interest for iocal agencies to
make adequate provision for solid waste handling.

2. The State of California, through the Act, has directed the California integrated
Waste Management Board and all focal agencies to maximize the use of feasible
waste reduction, recycling and composting options in order to reduce the amount
of solid waste that must be disposed of in landfills.

3. This Agreement is a mechanism pursuant to which Agency can ensure the
availability to members of the Belmont community of a comprehensive set of high
quality waste collection, waste reduction, recycling and composting programs to
be provided by Contractor.

4. This Agreement, in order to maximize the quality and waste-diversion potential of
services, grants Contractor an exciusive right to provide certain essential
services within Agency. Consequently, it is necessary that Agency limit the
charges that Contractor may demand from its customers each of the services
provided pursuant to this Agreement.

5. Agency is a member of the South Bayside Waste Management Authority
(“Authority” or "SBWMA"), established pursuant to the California Joint Exercise of
Powers Act. In November, 2007, the Authority, acting on behalf of Agency and its
other members, issued a Request for Proposals to provide collection of solid
waste, recyclable materials, and organic materials and related services to
Agency and other members of Authority.
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6.  Contractor submitted a proposal to the Authority, dated March 11, 2008, to
.- provide these services, which was evaluated by the Authority. On the basis of -
that evaluation, the Authority has recommended that Agency enter into an
- agreement with Contractor. :

7. Agency also issued its own Request for Proposals and Contractor presented a
response to that request, dated September 19, 2008.

8. Agency has independently evaluated Contractor's proposals and has determined
that Contractor has proposed to provide solid waste handling services including
Collection of Recyclable and Organic Materials in a manner and on terms which
are in the best interests of Agency, its residents and businesses, taking into
account the qualifications and experience of Contractor and the cost of providing
such services.

9. Contractor has participated in the development of this Agreement and is ready,
willing and able to'perform the services which the Agreement requires.

NOW, THEREFORE, in consideration of the mutual promises contained in this

Agreement, and for other good and valuable consideration, Agency and Contractor
agree as follows:
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ARTICLE 1 DEFINITIONS
1.01 DEFINITIONS

Unless the context otherwise requires, capitalized terms used in this Agreement shall
have the meanings set forth in the definitions contained in Attachment A.

1.02 STATUTORY DEFINITIONS

Unless a term is otherwise defined in this Agreement, terms used in this Agreement shall
have the same meaning as the definitions of those terms contained in the Act. In the
event of a conflict between the definition of a term in the Act and in this Agreement, the
definition in the Agreement shall prevail. :
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ARTICLE 2 " REPRESENTATION AND WARRANTIES OF CONTRACTOR

Contractor represents and warrants, as of the date of this Agreement, the following:

2.01 CORPORATE STATUS

Contractor is a corporation, duly organized, validly existing and in good standing under
the laws of the State of California, and is qualified to do business in the State of
California.

2.02 CORPORATE AUTHORIZATION

Contractor has the authority to enter into and perform its obligations under this
Agreement. The directors (and shareholders if necessary) of Contractor have taken all
actions required by law, the articles of incorporation and bylaws or otherwise to
authorize the execution of this Agreement.

2.03 AGREEMENT DULY EXECUTED

The persons signing this Agreement on behalf of Contractor have been authorized to do
so and this Agreement constitutes a legal, valid and binding obligation of Contractor.

2.04 NO CONFLICT WITH APPLICABLE LAW OR OTHER DOCUMENTS

Neither the execution and delivery by Contractor of this Agreement, nor the performance
by Contractor of its obligations hereunder (i} conflicts with, violates or will result in a
violation of any existing Applicable Law; or (ii} conflicts with, violates or will result in a
breach or default under any term or condition of any existing judgment, order or decree
of any court, administrative agency or other governmental authority, or of any existing
contract or instrument to which Contractor is a party or by which Contractor is bound.

2.05 NO LITIGATION

There is no action, suit, proceeding, or investigation at law or in equity, before or by any
court or governmental entity, pending or threatened against Contractor, or otherwise
affecting Contractor, wherein an unfavorable decision, ruling, or finding, in any singie
case or in the aggregate, would (a) materially adversely affect Contractor's performance
hereunder, (b) adversely affect the validity or enforceability of this Agreement, or (c)
have a material adverse effect on the financial condition of Contractor or the entity
providing the guaranty of Contractor's performance.

2.06 FINANCIAL CONDITION

Contractor has made available to Agency information on its financial condition.
Contractor recognizes that Agency has relied on this information in evaluating the
sufficiency of Contractor's financial resources to perform this Agreement. To the best of
Contractor's knowledge, this information is complete and accurate, does not contain any
material misstatement of fact and does not omit any fact necessary to prevent the
information provided from being materially misleading.

2.07 ABILITY TO PERFORM

Contractor has the expertise and professional and technical capability to perform all of
its obligations under this Agreement.
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2.08 CONTRACTOR’S INVESTIGATION

Contractor has made an independent investigation and analysis, the results of which are
satisfactory to Contractor, of the conditions and circumstances surrounding the
Agreement, its content and preparation, and the work to be performed by Contractor
under the Agreement. The Agreement accurately and fairly represents the intentions of -

Contractor, and Contractor enters into this Agreement on the basis of that independent
. investigation and analysis. '

2.09 STATEMENTS AND INFORMATION IN PROPOSAL

The Proposal and supplementary information submitted to the Agency by Contractor (or
submitted to the Authority by Contractor) do not contain any untrue statement of a
material fact nor omit to state a material fact necessary in order to make the statements
made, in light of the circumstances in which they were made, not misleading.
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3.01

3.02

3.03

3.04

ARTICLE 3 TERM OF AGREEMENT

EFFECTIVE DATE

The Effective Déte of this Agreement shall be
after it is signed.]

JUY 259010, [Forty (40) Days

TERM

The Term of this- Agreement shall begin on the Effective Date and shall end at midnight
on December 31, 2020, unless earlier terminated or extended as provided in Section
3.03. Contractor’s obligation to Collect Solid Waste, Targeted Recyclable Materials and
Organic Materials shall begin on January 1, 2011 at 12:01 a.m. and shall continue for
the remainder of the Term.

EXTENSION OF TERM

During calendar year 2017, the Parties .shaII meet and confer on the possible extension
of the Term.

CONDITIONS TO EFFECTIVENESS OF AGREEMENT.

B. Obligation of Agency to Perform. The obligation of Agency to perform
under this Agreement is subject to satisfaction, on or before the Effective Date, of
each of the conditions set out below, each of which may be -waived in whole or in
part by Agency: .

1. Accuracy of Representations. The representations and warranties
made by Contractor in Articie 2 shall be true and correct on and as of the
Effective Date.

2, Absence of Litigation. There shall be no litigation pending on the
Effective Date in any court challenging the execution of this Agreement or
seeking to restrain or enjoin its performance.

3. Effectiveness of Agency’s Approval. The approval of this
Agreement by Agency shall have become effective, pursuant to. California
law, on or before the Effective Date.

4. Performance Bond.  Contractor shall have provided a
performance bond meeting the requirements of Section 13.03.

C. Obligation of Contractor to Perform. The obligation of Contractor to
perform under this Agreement is subject to the satisfaction of the conditions set
forth below, each of which may be waived in whole or in part by Contractor.

1. Absence of Litigation. There shall be no litigation pending on the
Effective Date in any court challenging the execution of this Agreement, or
seeking to enjoin its performance.

2. Effectiveness of Agency's Approval. The approval of this
Agreement by Agency shall have become effective, pursuant to California
law on or before the Effective Date.
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D. Notice. If either Party wishes to assert that a condition for its benefit has not
been satisfied and has not been waived, it must deliver written notice to that
effect to the other party on or before the Effective Date. If no such notice is
received, the Agreement will become effective on the Effective Date.

E. Good Faith. Each Party is obligated to perform in good faith the actions, if
any, which this Agreement requires it to perform before the Effective Date and to
cooperate towards the satisfaction of the conditions set forth above.

F. Relation to Ratesetting Procedures. As soon as is practicable following its
approvai of this Agreement, Agency will conduct proceedings pursuant to Section
11.08 with respect to the initial Maximum Rates set forth in this Agreement.
Contractor recognizes that City Council’s approval of the rates is subject to
Council's legislative discretion based upon a public hearing. In the event,
following public hearing, the City Council does not approve the initial Maximum
Rates, then, if requested by Contractor, Agency and Contractor will make good
faith efforts to negotiate an amendment to this Agreement incorporating service
levels that can be funded at the Rates then in effect in the City.
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_ ARTICLE4 SCOPE OF AGREEMENT
4.01 SCOPE OF AGREEMENT

A Through this Agreement, Agency grants to Contractor an exclusive
franchise, except as provided in subsection B and in Section 4.02, to Collect the
following materials in the Service Area:

1. | Solid Waste generated at Residential Premises,
Commercial Premises and Agency Facilities; and

2. Source Separated Targeted Recyclable Materials
and Source Separated Organic Materials generated at Residential Premises.

B. Through this Agreement, Agency grants to Contractor a non-exclusive right
to Collect the following materials in the Service Area:

1. Source Separated Targeted Recyclable Materials
and Source Separated Organic Materials generated at Commercial Premises;

2, Major Appliances and Specialty Recyclable or
Reusabie Materials generated at Residential Premises;

3. Non-putrescible wastes placed in Drop Boxes.

4.02 LIMITATIONS ON SCOPE

Agency may permit the Collection, Recycling or Disposal of any of the following
materials by Persons other than Contractor without seeking or securing any approval
from Contractor:

A. Solid Waste, Targeted Recyclable Materials, and Organic Materiéls which
are transported personally by the Owner or Occupant of the Premises at which they
are generated (or by his or her employees) to a processing or Disposal facility;

B. Targeted Recyclable Materials and Organic Materials which are Source
Separated by the Generator and donated to youth, civic, or charitable organizations;

C. Recyclable beverage containers delivered for Recycling under the California
Beverage Container Recycling Litter Reduction Act, Section 14500 ef seq.
California Public Resources Code; '

D. Animal waste and remains from slaughterhouse or butcher shops, grease
waste, and used cooking oil;

E. By-products of sewage treatment including sludge, sludge ash, grit, and
screenings; :

F. Hazardous Waste, Household Hazardous Waste, and Infectious Waste;

G Source Separated E-Scrap and Source Separated Universal Waste:

H. Organic Materials composted at Residential and Commercial Premises:

l. Materials generated by, State facilities, and facilities (including public
schools) owned by a schoo! district, provided that the Generator has arranged
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services with other Persons or has arranged services with the Contractor through a
separate agreement;

J. The incidental removal of Solid Waste when the primary service performed
is either of the following:

1. Landscaping, gardening, weed or refuse
abatement, yard clean-up, or grading of a lot; or

2. Construction, remodeling, or demolition of a
building or structure,

and the incidental removal of Solid Waste is performed by the Person providing the
primary service or a subcontractor of such Person (provided that such subcontractor
is engaged to provide the primary service and not as a hauler).

K. Solid Waste generated at Residential Premises Collected on an infrequent,
unscheduled, “on-call’ basis (other than On-Call Bulky Item Collection Service
scheduled by Customers per Section 5.12).

4.03 GEOGRAPHIC LIMITS ON CONTRACTOR’S OPERATIONS

Contractor was established specifically to perform services for some or all of the
SBWMA Member Agencies. Contractor will limit its operations to only SBWMA Member
Agencies.

Affiliates of Contractor may perform services for other communities in San Mateo County
s0 long as they do not use Contractor's resources {equipment or fabor) and so long as
costs associated with their operations are not included in Contractor's financial
statements.
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_ARTICLE5 - COLLECTION SERVICES
5.01 GENERAL :

The work to be performed and services to be provided by Contractor includes the
furnishing of all labor, supervision, equipment, materials, supplies, and all other items
necessary to perform the work and provide the services described, at the times and in
the manner required by this Agreement. The enumeration of, and specification of
requirements for, particular items of labor, supervision, equipment, materials or supplies
shall not relieve Contractor of the duty to furnish all others, as may be required, whether
enumerated elsewhere in the Agreement or not.

Contractor shall perform the work and provide the services pursuant to this Agreement in
a thorough and professional manner so that the residents and businesses within the
Agency are provided reliable, courteous, and high-quality service at all times. The
enumeration of, and specification of requirements for, particular aspects of service
quality shall not relieve Contractor of the duty of accomplishing all other aspects in the
manner provided in this Article, whether such other aspects are enumerated elsewhere
in the Agreement or not. Contractor shall use best practices for the waste management
industry for operations of comparable size and scope to Contractor's operations, and
shall use commercially reasonable efforts identify and bring to Agency’s attention
possible changes to service methodologies that may benefit the Agency, its customers
and the environment throughout the Term.

Solid Waste, Targeted Recyclable Materials and Organic Materials shall become the
Property of Contractor at the time that Contractor Collects these materials.

5.02 SOLID WASTE COLLECTION

Contractor acknowledges that the Agency is committed to diverting materials from
Disposal through the implementation of source reduction, reuse, Recycling, and
composting programs and that the Agency may, at some time in the future, implement,
in accordance with Section 15.12, new programs that may impact the overall quantity or
composition of Solid Waste to be Collected by Contractor.

A. Single-Family Dwelling (SFD). Contractor shall Collect Solid Waste from SFD’s
once per week from Contractor-provided Carts. Contractor shall provide
unscheduied Collection service within one (1) Business Day of Customer's request
and shall be entitled to bill Customer as specified in Attachment Q. Contractor shall
provide each Customer with Carts as specified in Section 8.05. Approximately one
(1) month prior to distribution of SFD Solid Waste Carts, Contractor shall mail a
notice to each SFD Customer indicating that the Customer will receive the default
Solid Waste Cart size specified in Attachment D, unless the Customer responds to

the notice (i.e., by mail, email, phone or website form) and requests an alternate
Cart size by selecting the preferred size.

Contractor shall Coflect Carts Curbside unless: (i) the Occupant is provided a
Special Handling Service exemption; or, (i) the Customer has requested Backyard
Collection Service and has agreed to pay the premium service Rate approved by
the Agency. The Maximum Rate that may be charged by Contractor is specified in

10
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Attachment Q. In such case, Contractor shall Coliect Carts from and return Carts to
the alternative service location (such as the side yard or backyard) specified by the
- Customer.-

The Contractor shall make reasonable accommodations with regard to provision
and servicing of Containers (e.g., Container size and type, placement of Containers
for Collection, etc.) at no additional cost to Customers who meet the Agency’s
Special Handling criteria. Contractor will annually notify all Residential Customers
of the Special Handling and Backyard Collection Service options and submit, for
approval, a draft notification to Agency thity (30) days prior to anticipated
distribution to Customers. New service recipients shall be notified, upon signing up
for service, of the Special Handling and Backyard Coliection Service options.
Customers desiring Special Handling Service will be required to submit an
appiication, in a form approved by Agency. Contractor shall review applications to
determine whether the Customer meets Agency's eligibility criteria and shall provide
a written response within five (5) Business Days after receipt of the application.

- Unless otherwise directed by Agency, Customers are eligible if they provide (i)
evidence of their "handicap status” by the California Department of Motor Vehicles
or (it) evidence that no Occupant of the Residential Premises is physically able to
place Carts Curbside for Collection.

B.  Multi-Family Dwellings. Contractor shall Collect Solid Waste from Multi-Family
Dwellings as frequently as scheduled by Customer, but not less than once per
week. Contractor shall provide unscheduled Callection service within one (1)
Business Day of Customer's request and shall be entitled to bill Customer as
specified in Attachment Q. Contractor shall allow Multi-Family Dwelfing Customers
to use Carts or Bins for Solid Waste Collection that are shared by the Occupants of
the Premises. Contractor shall provide one (1) or more Cart(s) or Bin(s) to such
Customers as requested by Customer, provided that no less than ninety-six (96)
gallons of Container capacity are provided for every five (5) dwelling units in the

. Multi-Family Residential complex. Contractor shall provide each Customer with a
choice of one or more Carts or Bins as specified in Attachment D.

Contractor shall service, at no additional cost, Containers provided to MFD
Customers that are three (3) cubic yards or less in capacity, or wheeled Containers
that are stored in enclosures or on private or public property within fifty (50) feet of
access by Contractor's collection vehicle, if access to the Containers is paved and
the slope is less than seven percent (7%). Agency will make the final determination
on the slope of the access if a dispute arises between Customer and Contractor.
Contractor shall be entitled to bill MFD Customers for distance charges as specified
in Attachment Q for providing Collection service to Containers that are three (3)
cubic yards or less in capacity or wheeled Containers that are located at distances
of 51 (51) feet or more from access by Contractor's collection vehicles.

Contractor shall service, at no additional cost, Containers that are four (4) cubic
yards or larger in capacity, or do not have wheels, that are stored in a location that
is accessible by Contractor's collection vehicle. Contractor shall ensure that
Containers that are four (4) cubic yards or larger in capacity or do not have wheels,
are placed by Contractor in a designated collection location that is agreed upon by
the Customer.
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" Contractor shall give special consideration when determining the Collection location
"~ for Multi-Family Residential complexes to ensure that the flow of traffic is not
impeded and that it does not result in aesthetic degradation of an area. The
designated Collection location, if disputed by Customer or Contractor, shail be
determined by the Agency. Additionally, if in the Agency's opinion the location of an
existing Collection iocation is inappropriate, Agency may require the Customer or
Contractor to relocate the Coltection Containers.

C. Commercial Premises. Contractor shall Collect Solid Waste from Commercial
Premises as frequently as scheduled by the Customer, but not less than once per
week. Contractor shall provide unscheduled Collection service within one (1)
Business Day of Customer's request and shall be entitled to bill Customer as
specified in Attachment Q.

Contractor shall service, at no additional cost, Containers provided to Commercial
Customers that are three (3) cubic yards or less in capacity or wheeled Containers
that are stored in enclosures or on private or public property within fifty (50) feet of
access by Contractor’s coliection vehicle, if access to the Containers is paved and
the slope is less than seven percent (7%). Agency will make the final determination
on the slope of the access if a dispute arises between Customer and Contractor.
Contractor shall be entitled to bili Commercial Customers for distance charges as
specified in Attachment Q for providing Collection service to Containers that are
three (3) cubic yards or less in capacity or wheeled Containers, that are located at
distances of fifty one (51) feet or more from access by Contractor's collection
vehicle. -

Contractor shall service, at no additional cost, Containers that are four (4) cubic
yards or larger in capacity, or do not have wheels, that are stored in a location that
is accessible by Contractor's collection vehicle. Contractor shall ensure that
Containers that are four (4) cubic yards or larger in capacity or do not have wheels,
are placed by Contractor in a designated collection location that is agreed upon by
the Customer.

Specifically, the Contractor shall offer the following Collection service
methodologies to Commerciai Customers:

1. Individual Cart or Bin Service. Contractor shall allow each Commercial

Premises to use Carts, Bins, Compactors, or Drop Boxes for Solid Waste

Collection. Contractor shall provide each Customer with a choice of one (1) or
more Carts or Bins as specified in Section 8.05.

2. Centralized Bin or Cart Service. Contractor shall allow each Commercial
Premises to use Carts or Bins for Solid Waste Collection that are shared by the
Occupants of two (2) or more adjacent Commercial Premises. In such case,
Contractor shall provide one or more Carts or Bins as requested by the
Customer(s) provided that no less than ninety-six (96) gallons of Container
capacity is provided for every four (4) Commercial Premises. Contractor shall
provide each Customer with a choice of one (1) or more Carts or Bins as
specified in Section 8.05.

3. Drop Boxes and Compactors, Contractor shall aliow a Customer to use a Drop
Box or Compactor for Solid Waste Coliection to meet the Customer’s Disposal
needs. In such case, Contractor shall provide Customer with a choice of
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Container capacities ranging from three (3) to forty (40) cubic yards (or simitar
sizes). Contractor shall offer Customers the option to purchase or lease
Compactors through either the Contractor or an outside vendor. Reguiar
maintenance of Compactors shail be provided by Contractor (or outside
vendor) as frequently as needed to keep the Compactors in good working order
and functioning at high compaction levels.

D. Agency Facilities. Contractor shall Collect Solid Waste from Agency Facilities as
frequently as scheduled by the Agency, but not less than once per week.
Specifically, the Contractor shall offer the following Collection service
methodologies to Agency Facilities:

1. Individual Cart or Bin Service. Contractor shall allow each Agency Facility to
use Carts, Bins, Compactors, or Drop Boxes for Solid Waste Collection.
Contractor shall provide each Agency Facility with a choice of one (1) or more
Carts or Bins as specified in Attachment D.

2. Centralized Bin or Cart Service. Contractor shall allow each Agency Facility to
use Carts or Bins for Solid Waste Collection that are shared by the Occupants
of two or more adjacent Agency Facilities. In such case, Contractor shall
provide one or more Carts or Bins as requested by the Agency provided that no
less than ninety-six (96) gallons of Container capacity is provided for every four
(4) Agency Facilities. Contractor shall provide Agency with a choice of one (1
or more Carts or Bins as specified in Attachment D for each Agency Facility.

3. Drop Boxes and Compactors. Contractor shall allow Agency to use a Drop Box
or Compactor for Solid Waste Collection to meet the Agency's Disposa!l needs.
In such case, Contractor shall provide Agency with a choice of Container
capacities ranging from three (3) to forty (40) cubic yards (or similar sizes).
Contractor shall offer Agency the option to purchase or lease Compactors
through either the Contractor or an outside vendor. Regular maintenance of
Compactors shall be provided by Contractor (or outside vendor) as frequently
as needed to keep the Compactors in good working order and functioning at
high compaction levels.

4. Public Street, Parks and Parking Lot Litter and Recycling Receptacles. Contractor shall
Collect Solid Waste from public litter receptacles located on streets and in parking lots,
and from public litter receptacles in parks that are accessible for curbside collection.
Contractor shall also Collect Solid Waste from public Recycling receptacies in these
locations, if the Recyclables have been so Contaminated as to be unacceptable at the
MRF as Recyclables. Contractor shall also Collect Solid Waste that is contained in bags
or boxes and placed adjacent to public litter receptacles. These Collections will be made
between one (1) and seven (7) Days per week, as determined by Agency. Contractor is
responsible for notifying Agency if a public litter receptacle is inoperable within twenty-
four (24) hours of observing or ‘being notified of the defect. A list of public litter
receptacles is included in Attachment B. Agency shall be allowed to increase the number
of public litter receptacles provided Collection service by an additionat fifty percent (50%)
of the total number of receptacles in service as of January 1 over the ten (10) year initial
Term of this Agreement at no additional cost. The allocation of additional public litter

- receptacles placed in service will accrue from year to year for the Term of this
Agreement.
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Contractor shall provide the Agency with the Collection services described above at the
service locations, service levels and frequencies identified in Attachment B. Contractor
shail provide and maintain Collection Containers for the Agency’s use, with the
exception of fixed, street-scaped public litter (or Solid Waste) and public Targeted
Recyclable Materials receptacles, which shall be provided and maintained by the
Agency. Contractor shall offer the type and size of Collection Containers that Contractor
provides Commercial Customers pursuant to Section 5.02.C.

Contractor may integrate Coliection of Solid Waste, Targeted Recyclable Materials, and
Organic Materials from Agency Facilities with other Collection services in the Service
Area, provided that Contractor attributes estimated Tonnage Coliected from Agency
Facilities separately from other Customers upon the Agency's request.

5.03 TARGETED RECYCLABLE MATERIALS COLLECTION

Contractor shall Collect Targeted Recyclable Materials from Customers that have
Source Separated the Targeted Recyclable Materials from Solid Waste and placed
these materials in the Customer’s Recyclable Materials Collection Container for
Collection by Contractor.

in accordance with Section 15.12, the Agency may direct that Contractor modify its
scope of service to include Collection of additional types of Recyclable Materials beyond
those materials defined as Targeted Recyclable Materials in Attachment A. If the
Agency directs Collection of additional Recyclable Materials, such Recyclable Materials
shall thereafter be considered Targeted Recyclable Materials and Contractor shal! not
receive additional payment for Collection service if the Targeted Recyclable Materials
are placed by Generator in the Recyclable Materials Container unless Contractor can
demonstrate that Collection of the additional material(s) requires modification to
Collection routes to accommodate the additional volume of the material(s).

A. Single-Family Dwellings.

1. General. Once per week, Contractor shall Collect Single-Stream Targeted
Recyclable Materials from SFD. Contractor shall provide each SFD Customer
with one (1) Cart for Single-Stream Targeted Recyclable Materials. Contractor
shall provide each Customer with a Cart specified in Attachment D, unless
Customer requests an aiternative Cart specified in Attachment D. Customer
can rent or purchase additional Targeted Recyciable Materials Carts from
Contractor and Contractor shall be entitled to bill Customer as specified in
Attachment Q. Purchased Carts shall become the property of Customer,
Approximately one (1) month prior to distribution of SFD Targeted Recyclable
Materials Carts, Contractor shall mail a notice to each SFD Customer indicating
that the Customer will receive the default Targeted Recyclable Materials Cart
size specified in Attachment D, unless the Customer responds to the notice
(i.e., by mail, email, phone or website form) and requests an alternate Cart size
by selecting the preferred size.

Contractor shall Collect Carts Curbside unless the Customer is provided
Special Handling or Backyard Collection Service. In such case, Contractor shall
Collect Carts from and return Carts to the alternative service location (such as
the side yard or backyard) specified by the Customer.

2.  Used Motor Oil and Used Motor Qil Filters. Contractor shall Collect Used
Motor Oil and Used Motor Oil Filters placed at the Collection location by
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Customer for Collection in Contractor-provided or Contractor-approved
Containers. Contractor shall not be required to Collect more than five (5)
gallons of Used Motor Qil per Customer per Collection. Contractor shall
provide up to five (5) one-gallon translucent plastic Used Oil jugs with screw-
on tops for Used Motor Oil Collection and up to five (5) six (6) mil plastic zip-
close type bags for Used Motor Qil Filter Collection to SFD Customers, upon
Customer’s request, within five (5) Business Days of such request, at no
additional cost to Customer. Information in English and Spanish, regarding the
Used Motor Qil and Used Motor Qil Filter Collection program and instructions
for the use and set out of the these materials shall be provided with the Used
Motor Oil jugs and Used Motor Qil Filter bags. Diversion of Used Motor Oil
shall be calculated with a conversion factor of one (1) gallon of Used Motor Oil
equaling seven (7) pounds.

3. Household Batteries and Cell Phones. Contractor shall Collect from SFD
Premises Household Batteries and Cell Phones placed on top of the
Recyclable Materials Cart in Contractor-provided or Customer-provided clear
zip-close or tie-close plastic bags clearly marked “Used Batteries and Cell
Phones.” Contractor shall empty the bag at the point of Collection and leave it
to be reused by the Customer by placing it inside the Cart handle. Customers
will be notified to place all Household Batteries in a clear zip-ciose plastic bag;
tape the contacts of button cell batteries; and wrap Cell Phones in paper (for
protection) prior to placing in the plastic bag. While Customers will be
encouraged to follow the participation parameters, Contractor shall be required
to Collect if Customers do not follow these instructions.

Contractor shall Collect Targeted Recyclable Materials from SFD on the same day
that Solid Waste Collection is provided.

B. Multi-Family Residential Premises

1. General. Multi-Family Dwelling Customers that subscribe to Solid Waste
Collection service shall be entitled to Single-Stream Targeted Recyclable
Materials Collection at no additional charge, and Contractor shall provide the
levei of service required by Multi-Family Dwelling Customers requesting
Recyclable Materials Collection services. Contractor shall provide each Multi-
Family Dwelling Customer with Containers for Single-Stream Targeted
Recyciable Materials Collection. At a minimum, Contractor shall provide twenty
(20) gallons per week of Container capacity for Single-Stream Targeted
Recyclable Materials Collection for every Multi-Family Dwelling at the
Premises. Contractor shall provide each Customer with Caris or Bins as
specified in Attachment D, as requested by the Customer.

Contractor shall Collect Single-Stream Targeted Recyclable Materials
Generated at Multi-Family Residential Complexes at least once per week or
more frequently, up to six (6) times per week, as scheduled by the Customer
provided that the Generator has Source Separated the Targeted Recyclable
Materials from Solid Waste and placed the materials in the appropriate
Contractor-provided Container. Contractor shall Collect Single-Steam
Targeted Recyclable Materials at the designated location agreed upon by
Contractor and Multi-Family Dwelling Customer. The designated Collection
location, if disputed by Customer or Contractor, shall be determined by the
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" *"Agency. Carts and Bins may be shared by the Occupants of the Multi-Family

“'Residential complexes. Contractor shall provide extra Carts for use in the mail,

utility or similar room of the Multi-Family Residential complexes if requested by
the Customer.

2. Personal Recycling Tote-Bag Distribution. Upon receipt of a request for
Recycling Tote-Bags from a Multi-Family Dwelling Customer or Occupant,
Agency or SBWMA, Contractor shall: (i) deliver the Recycling Tote-Bags within
five (5) Business Days to the property Owner, property manager or Occupant
who requested the Recycling Tote-Bags; (ii) prior to complying with (i), contact
the property Owner or property manager directly by phone or in person to
determine if additional Recycling Tote-Bags are needed and/or if they are
interested in a site assessment of the property; (iii) upon reguest for a site
assessment, ensure that a site assessment is done per the requirements set
forth in Section 7.05. Contractor shall provide notification to Agency and
SBWMA of the Day which the Tote Bags were delivered and to whom they
were delivered with submittal of Contractor’'s monthly reports per Section 9.05.
Contractor’'s monthly reports shall also include an inventory of Recycling Tote-
Bags in stock.

3. Household Battery and Cell Phone Collection.

a. Multi-Family Residential Complexes with individual Recycling Carts
for each dwelling unit. Contractor shall Collect Household Batteries
and Cell Phones placed on top of the Recyclable Materials Cart in
Contractor-provided or Customer-provided clear zip-close or tie-close
plastic bags clearly marked "Used Batteries and Cell Phones."
Customers wiil be notified to place all Household Batteries in a clear
zip-close plastic bag; tape the contacts of button celt batteries; and
wrap cell phones in paper (for protection) prior to placing in the
plastic bag. While Customers will be encouraged to follow the
participation parameters, Contractor shall be required to Collect the
Household Batteries and Cell Phones if Customers do not follow
these instructions.

b. Multi-Family Residential Complexes with shared or centrally stored
Recycling Carts or Bins. Contractor shall provide one (1) or more
centrally located Containers for the accumulation of Household
Batteries and Cell Phones. The number and iocation of the
Containers and the frequency of Collection shall be mutually agreed
to between the Contractor and the Owner or manager of the
complex. [n the event the Owner or property manager requests that
the materials be Collected on an on-call basis, Contractor shall
provide that service at no additional cost.

4. Mandatory Universal_Recycling . If requested by Agency, Contractor shall
make all necessary arrangements to implement mandatory universal recycling
for Multi-Family Dweliing Customers within one hundred and twenty (120) days
and ensure the service is implemented within the time frame agreed to by
Agency and Contractor. The implementation of mandatory universal recycling
shall be construed as a change in scope under Section 15.12. Upon
implementation of mandatory universal recycling, payments to Contractor shall
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be adjusted in accordance with the provisions of Section 15.12. To maximize
participation in the Single-Stream Targeted Recyclable Materials Collection
program, the Contractor shall distribute Recyclable Materiais Containers to all
Multi-Family Dwelling Customers unless the Customer has notified the
Contractor that they do not want to participate in the Targeted Recyclable
Materials Collection program.

Prior to distribution of the Targeted Recyclable Materials Containers, the
Contractor shall conduct a site assessment of each Multi-Family Residential
complex. The site assessment shall include a meeting with the Owner or
property manager to describe the Single Stream Recycling Program; an
evaluation of the components of the waste stream generated at the complex,
identification of the volumes and types of Targeted Recyclable Materials
Collected at the complex and the development of an estimate of the volume of
Single Stream Targeted Recyclable Material that could be Collected at the
complex. Based on the results of the site assessment, Contractor will develop
an estimate of the Recycling capacity needs of the compiex.

Using the information obtained from the site assessment and prior to
distribution of the Targeted Recyciable Materials Containers, the Contractor
shall mail each Multi-Family Dwelling Customer a notice describing the
“universal’ implementation of Single-Stream Targeted Recyclable Materials
Collection; the number and size of Containers the Contractor plans to deliver to
the Multi-Family Dwelling Complex {(based on Contractor's estimate of the
service volume needed for the complex with a minimum of twenty (20) gallons
per week per Multi-Family Dwelling); and a description of how Customers can
contact the Contractor and request additional or different sized Containers or
request not to participate in the Targeted Recyclable Materials Collection
program. [f Contractor delivers Targeted Recyclable Materials Collection
Containers to a Multi-Family Residential Complex and the Customer requests a
change in the number or size of Containers or states that they do not want to
participate in the Coliection program, Contractor shall adjust the service leve! or
remove the Collection Containers within ten (10) Business Days of the
Customer's request. For Multi-Family Dwelling Customers that subscribe to
Solid Waste Collection service during the Term of the Agreement, Contractor
shall automatically deliver and service Single-Stream Recyclable Materials
Collection Containers at the Multi-Family Residential Complex unless the
Customer specifically refuses to participate in the Targeted Recyclable
Materials Collection program.

C. Commercial Premises

1. General. Commercial Customers that subscribe to Solid Waste Collection
service shall be entitied to Collection of Targeted Recyclable Materials at no
additional charge, and Contractor shali provide the level of service required by
Commercial Customers requesting Recyclable Materials Collection services.
The level of service Contractor shall provide includes: Single-Stream Targeted
Recyclable Materials Collection or Source Separated Collection of cardboard,
mixed paper, food and recyclable beverage containers, or other Targeted
Recyclable Materials in @ manner that best suits the needs of the Commercial
Customer. ‘
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Contractor shall Collect Single-Steam Targeted Recyclable Materials or other
Source Separated Recyclable Materials Generated at Commercial Premises at
least once per week or more frequently, up to seven (7) times per week, as
scheduled by the Customer provided that the Generator has Source Separated
the Targeted Recyclable Materials from Solid Waste and placed the materials in
the appropriate Contractor-provided Container.  Contractor shall Collect
Targeted Recyclable Materials at the designated location agreed upon by
Contractor and Customer. The designated Collection location, if disputed by
Customer or Contractor, shall be determined by the Agency.

2. Collection Containers. Contractor shall alfow Commercial Customers to select a
- Collection service method that best suits the needs of its Premises. Specifically,
the Contractor shall offer the following choices to Commercial Customers:

a. Cart service. Contractor shall allow Commercial Customers to use Carts
for Targeted Recyclable Materials Collection. Contractor shall provide each
Customer with a choice of one (1) or more Carts as specified in Section
8.05.

b. Bin service. Contractor shall allow Commercial Customers to use Bins for
Targeted Recyclable Materials Collection. - Contractor shall provide each
Customer with a choice of one (1) or more Bins as specified in Section
8.05.

c. Shared Cart or Bin service. Contractor shall allow Commercial Customers
to use Carts or Bins for Targeted Recyclable Materials Collection that are
shared by the Occupants of two (2) or more Commercial Premises. in such
case, Contractor shall provide one (1) or more Carts or Bins to such
Premises as requested by Customer(s). |n order to minimize the impact or
occurrence of illegal dumping and theft of Recyclable Materials, Contractor
will provide to Customer at no additional cost, locks for enclosures used to
store Containers or locks for Containers and ensure the enclosures or
Containers are locked after providing Collection Service. Only Contractor,
Agency, and the participating Customers will be provided with a key to the
enclosures and access to the Containers. The service schedule will be
prominently displayed on the enclosure and any changes in service will be
displayed on the enclosure by Contractor within one (1) Business Day of
making the change. If the Carts or Bins are left outside in a designated
area, each Container will be locked (keyed alike), and only Contractor staff,
Agency staff, and the participating Customers will be provided with a key to
access the Containers. At least once each calendar year, Contractor's route
supervisor will visit each of the participating Customers with shared
Containers, respond to any questions or concerns, check the areas for
contamination, litter, or damage and change the lock and distribute new
‘keyed alike” keys to Agency staff and Customers.

d. Drop Boxes and Compactors. Contractor shall allow Commercial
Customers to use Drop Boxes or Compactors for Targeted Recyclable
Materials. In such case, Contractor shall provide Customers with a choice
of Container capacities as specified in Section 8.05. Contractor shall offer
Customers the option to purchase or lease Compactors through Contractor
or an outside vendor. Regular maintenance of Compactors shall be
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provided by Contractor (or outside vendor) as frequently as needed to keep
the Compactors in good working order and functioning at high compaction
levels.

3. Mandatory Universal Recycling. Upon request by Agency, Contractor shall
implement mandatory universal Single-Stream Targeted Recyclable Materials
Collection services to ail Commercial Customers in the same manner as that
described for Multi-Family Customers pursuant to Section 5.03.B.4. A request
to implement mandatory universal recycling collection service shall be construed
as a change in scope and payments to Contractor shail be adjusted in
accordance with the provisions of Section 15.12.

D. Agency Facilities

1. General. Agency Facilities that subscribe to Solid Waste Collection service shall

' be entitied to Collection of Targeted Recyclable Materials at no additional

charge, and Contractor shall provide the level of service required by Agency

Facilities requesting Targeted Recyclable Materials Collection services. The

level of service Contractor shall provide includes: Single-Stream Targeted

Recyclable Materials Collection or Source Separated Collection of cardboard,

mixed paper, food and recyclable beverage containers, or other Targeted

Recyclable Materials in a manner that best suits the needs of the Agency
Facility. '

Contractor shall Collect Single-Steam Targeted Recyclable Materials or other
Source Separated Targeted Recyclable Materials Generated at Agency
Premises at least once per week or more frequently, up to seven (7) times per
week, as scheduled by the Agency provided that the Generator has Source
Separated the Targeted Recyclable Materials from Solid Waste and placed the
materials in the appropriate Contractor-provided Container. Contractor shall
Collect Targeted Recyclable Materials at the designated location agreed upon
by Contractor and Agency.

2. Collection Containers. Contractor shall allow Agency Facilities to select a
Coliection service method that best suits the needs of its Premises. Specifically,
the Contractor shali offer the following choices to Member Agency Facilities:

a. Cart service. Contractor shall allow Agency Facilities to use Carts for
Targeted Recyclable Materials Collection. Contractor shall provide each

Customer with a choice of one (1) or more Carts as specified in Attachment
D.

b. Bin_service. Contractor shall allow Agency Facilities to use Bins for
Targeted Recyclable Materials Collection. Contractor shall provide each
Agency with a choice of one (1) or more Bins for each Agency Facility.

c. Centralized Cart or Bin service. Contractor shall allow Agency Facilities to
use Carts or Bins for Targeted Recyclable Materials Collection that are
shared by the Occupants of two (2) or more adjacent Agency Facilities. In
such case, Contractor shall provide one (1) or more Carts or Bins to such
Premises as requested by Agency.

d. Drop Boxes and Compactors. Contractor shall allow Agency Facilities to
use Drop Boxes or Compactors for the Collection of Targeted Recyclable
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Materials. In such case, Contractor shall provide Agency with a choice of
Container capacities as specified in Section 8.05. Contractor shall offer
Agency the option to purchase or lease Compactors through Contractor or
an outside vendor. Regular maintenance of Compactors shall be provided
by Contractor (or outside vendor) as frequently as needed to keep the
Compactors in good working order and functioning at high compaction
levels.

3. Public Recycling Receptacles. Contractor shall Collect Recyclable Materials

from public Recycling receptacles located on streets and parking lots, and from
public Recycling receptacles in parks that are accessible for curbside collection.
Contractor shall also Collect Recyclable Materials that are contained in bags or
boxes and placed adjacent to public Recycling receptacles. These Collections
will be made between one (1) and seven (7) Days per week, as determined by
Agency. Contractor is responsible for notifying Agency if a public Recycling
receptacle is inoperable within twenty-four (24) hours of observing or being
notified of the defect. A list of public Recycling receptacles is included in
Attachment B.

5,04 ORGANIC MATERIALS COLLECTION

A

Single-Family Dwelling. Contractor shall Collect Source Separated Organic
Materials from SFD once per week. Collection of Organic Materials, Targeted
Recyclable Materials, and Solid Waste from the SFD shall occur on the same Day
each week. Contractor shall provide each Customer with one (1) Cart to be used
for storage and Collection of Organic Materials. Customer can rent or purchase
additional Organic Materials Carts from Contractor and Contractor shall be entitled
to bill Customer as specified in Attachment Q. Purchased Carts shall become the
property of Customer. Customer will be provided the opportunity to subscribe to
service levels of additional Organics Materials Carts and shall be billed in
accordance with Agency-approved rates for additional Organic Materials Carts
service. The Contractor shall provide each Customer a Cart as specified in
Attachment D, unless the Customer requests an alternative Cart size, in which
case, the Contractor shall provide an alternative Cart as specified in Attachment D.
Approximately one (1) month prior to distribution of SFD Organic Material Carts,
Contractor shall mail a notice to each SFD Customer indicating that the Customer
will receive the defauit Organic Materials Cart size specified in Attachment D,
unless the Customer responds to the notice (i.e., by mail, email, phone or website
form) and requests an alternate Cart size by selecting the preferred size.

Contractor shall Collect Carts Curbside unless the Occupant is provided Special
Handling or Backyard Collection Service. In such case, Contractor shall Collect
from and return the Carts to the alternative service location (such as the side yard
or backyard) specified by the Customer.

Contractor shall provide each SFD with a Kitchen Pail at the inception of Collection
services. Contractor must submit Kitchen Pail specifications (including material and
design specifications, colors, and identification marks} to Agency for Agency's
written approval prior to submitting the order to the manufacturer. During the Term
of the Agreement, Contractor shall provide, within five (5) Business Days of request
by Occupant, Kitchen Pails to new SFD Customers and to SFD Customers whose
Kitchen Pail is lost, stolen, damaged, or destroyed (such replacement shall be
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limited to one (1) per year per Customer at no additional cost). Residents will be
discouraged from placing Kitchen Pail Curbside for Collection and will be instructed
to deposit the contents of the Kitchen Pail info the Organic Materials Cart.

B. Multi-Family Premises. Multi-Family Dwelling Customers shall have the option of
voluntarily subscribing to Organic Materiais or Plant Materials Collection services
and shall pay Contractor for such service in accordance with Agency-approved
Rates. Contractor shall Collect Source Separated Organic Materiais or Plant
Materials from Multi-Family Residential Complexes that have subscribed to Organic

"~ Materials or Plant Materials Collection service as frequently as scheduled by

Customer, but not iess than once per week. Contractor shall provide each
- Customer with a choice of Carts or Bins as specified in Attachment D. Contractor
shall Collect Organic Materials and Plant Materials at the location agreed upon by
Contractor and Customer. The designated Collection location, if disputed by
Customer or Contractor, shall be determined by the Agency.

C. Commercial Premises. Commercial Customers shall have the option of voluntarily
subscribing to Organic Materials or Plant Materials Collection services and shall pay
Contractor for such service in accordance with Agency-approved Contractor's
Maximum Rates. Contractor shall provide Organic Materials or Plant Materials
Collection service to any and ali Customers requesting service. Contractor shall
Collect Organic Materials or Plant Materials from Commercial Premises that have
subscribed to Organic Materials or Plant Materials Collection service as frequently
as scheduled by Customer, but not less than once per week.

Contractor shall allow Commercial Customers to select a Collection service method
that best suits the needs of its Premises. Specifically, the Contractor shall offer to
Commercial Organic Materials or Plant Materials Customers the Containers and
service choices that are similar to that offered for Commercial Solid Waste
Collection pursuant to Section 5.02.C.

D. Agency Facilities. Agency Facilities shall have the option of voluntarily subscribing
to Organic Materials or Plant Materials Collection services at no cost to the Agency.

Contractor shall provide Organic Materials or Plant Materials Collection service to
Agency Facilities requesting service. Contractor shall Collect Organic Materials or
Plant Materials from Agency Facilities that have subscribed to Organic Materials or
Plant Materials Collection service as frequently as scheduled by Agency, but not
“less than once per week.

Contractor shall allow Agency to select a Collection service method that best suits
the needs of its Facilities. Specifically, the Contractor shall offer to Agency Facilities
the service choices that are similar to that offered for Commercial Solid Waste
Collection pursuant to Section 5.02.C.

E. Holiday Tree Collection. Contractor shall annually Collect Holiday Trees from
Residential Premises from December 26 through January 31. Contractor shall
provide this service on the regularly scheduied Organic Materials Collection Day.
Contractor will be required to Collect trees or pieces of trees, which are eight feet
(8) or less in length, void of tinsel, lights, ornaments, other decorations, and metal
or plastic stands {although flocked trees are acceptable) and are placed adjacent to
an Organic Materiais Cart. Contractor shall make accommodations and provide
Collection service for Customers who are unable to cut trees into lengths of eight
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feet (8') or less at no additional cost to the Customer or Agency. After January 31,
Contractor will be required to Collect trees placed inside an Organic Materials Cart.
These Collection parameters apply to both Special Handling and Backyard
Collection Service. Prior to December of each year during the Term of this
Agreement, Contractor shall notify all Residential Premise Customers of this
Program and explain the limitations to the program, dates of service and any
materials Collection, preparation or participation requirements.

Contractor shall deliver a Bin or Drop Box for Holiday Tree Coliection to Multi-
Family Residential Complexes upon re%uest of the Owner or property manager.
Contractor shalil provide this Collection service annually commencing December 26
and shall continue to provide this service as long as requests are submitted to
Contractor, at no additional cost to Customer(s) or Agency. The location for delivery
of the Bin or Drop Box shall be agreed upon by the Owner or property manager,
and Contractor shalt remove the Bin or Drop Box, or Collect the trees loose, on the
date requested by the Owner or property manager. If the use of a Bin or Drop Box
is not feasible, Contractor shall Collect the uncontainerized Holiday Trees from one
(1) or more designated consolidation locations (e.g., adjacent to a Solid Waste
enclosure) at each Multi-Family Residential Complex as determined by the Owner
or property manager. Contractor shall be required to Collect all trees or pieces of
trees, which are eight feet (8’) or less in length, void of tinsel, lights, ornaments,
other decorations, and metal or plastic stands (although flocked trees are
acceptable) and are placed in the Bin or Drop Box or at the agreed upon location.
Contractor shall make accommodations and provide Collection service for
‘Customers who are unable to cut trees into lengths of eight feet (8') or less at no
additional cost to the Customer or Agency.

Prior to December of each year, Contractor shall notify all Multi-Family Dweliing
Customers of this program and explain the limitations to the program, the dates of
service, and any materials preparation or participation requirements, including the
option to order a Bin or Drop Box, or Collect the trees loose from designated
Collection locations. To encourage participation in this program, Contractor shall
not charge Customers an additiona! fee for this service.

5.05 SINGLE-FAMILY AND MULTI-FAMILY TWICE ANNUAL ON-CALL CURBSIDE
BULKY ITEM COLLECTION SERVICE

A. General. Contractor shall provide two (2) separate On-Call Curbside Bulky Item
Collection Service events to each Single-Family Dwelling Residential Premise
annually upon Owner or Occupant's request at no additional cost to the Customer.
Contractor will schedule the On-Call Bulky ltem Collection Service events on the
regularly scheduled Solid Waste Collection Day for Single-Family Dweliings, no
more than ten (10) Business Days after the Owner or Occupant’s request.

Contractor shall provide two (2) separate On-Call Bulky Item Collection Service
events to each Multi-Family Residential Complex annually upon Owner's or property
manager's request. Contractor will schedule the On-Call Bulky Item Collection
Service events no more than ten (10) Business Days after Multi-Family Residential
Complex Owner or property manager’'s request. Contractor will be required to
accommodate the Multi-Family Residential Complex’s on-site constraints to ensure
convenient and safe collection events in an effort to maximize diversion and
minimize environmental impacts. -
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Contractor shall assist Owners and property managers of Multi-Family Residential

. Complexes with scheduling events to effectively and efficiently provide the volume
of Collection service to which the complex is entitied annually based on the number
of Residential Premises at the complex. The provision of On-Call Collection of Bulky
ltems is not intended to encourage or permit Muiti-Family Residential Premises to
reduce the level of regularly scheduled Solid Waste Collection service that has been
previously provided to the complex. If Contractor, in its reasonable business
judgment, concludes that an Owner or property manager of a Multi-Family
Residential Complex is requesting On-Call Bulky ltem Coilection in order to reduce
its historical level of regular Solid Waste Collection service, Contractor may present
a factual report to Agency in support of an application to decline further requests for
On-Call Bulky item Collection events at that complex for the remainder of the
calendar year. Agency will review the application and report and determine whether
Contractor may decline all subsequent requests from that complex for that calendar
year or may limit the number of On-Call Bulky ltem Collection events it must
provide. Until Agency makes, and notifies Contractor of, its determination,
Contractor is not required to provide additional On -Call Bulky Item Coliection
service events to the complex in question.

Contractor will allow the scheduling of On-Call Buiky Item Collection Service events
from January 2 through December 1 of each Rate Year. Contractor may provide
additional On-Call Bulky Item Coliection Service events for a Customer beyond two

(2) per Rate Year, and shall be entitled to bill Customer as specified in Attachment
Q. -

B. Accepted Materials. Residential Premises may place Solid Waste, Targeted
Recyclable Materials, and/or Organic Materials for Collection with the foliowing
allowances:

1. Solid Waste, Recyclable Materials, Organic Materials — Up to two (2) cubic
yards of materials per event, provided that such materials, except as set forth
below have been bagged, boxed, bundled, or containerized by the Customer.

2. Major Appliancés — One (1) large appliance per event (e.g., washing machine,
clothes dryer, refrigerator, freezer).

3. Bulky ltems — One (1) large Bulky ltem per event (e.g., reusable furniture,
mattresses, four tires).

4. E-Scrap — One (1) item per event (e.g., a computer, monitor or television) plus
a computer keyboard. Additional items may be Collected at the Contractor’s
Maximum Rates specified in Attachment Q.

Contractor shall reject: liquids or sludges; dirt, rock, concrete or asphalt; materials
which exceed five (5) feet in length; commercial-sized refrigerators or freezers:
Construction and Demoiition Debris; Hazardous Waste; or Infectious Waste.
Contractor may reject any individual item that weighs more than two-hundred (200)
pounds {excluding Major Appliances) unless Customer has paid, or has agreed in
advance to pay, an additional fee for service. Contractor may reject un-
containerized Discarded Materials with the exception of Major Appliances, Bulky
ltems, E-Scrap and large pieces of Organic Material such as tree limbs and
dimensionatl ilumber. '
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C. Recycling and Reuse. Contractor shail Collect materials in a manner that
maximizes reuse, Recycling, composting, and diversion of materials from Disposal.
Contractor shall make reasonable efforts to ensure that diversion goals are met or

. exceeded. Disposal of materials shall be the Contractor's last option. At a
minimum, Contractor shall divert from Disposal: cardboard, E-Scrap, useable
furniture, Major Appliances, mattresses, Organic Materials, wood waste, and other
reusable or Recyclable Materials.

D. Handling Major Appliances. Major Appliances, Universal Waste, and E-Scrap
shall be reused, Recycled or Disposed by Contractor in accordance with
requirements of Applicable Law and in accordance with the State of California
Department of Toxic Substances Control and California Integrated Waste
Management Board regulations. Any changes to such reguiations made after the
Effective Date shall be addressed as though they are a Change in Law in
accordance with Section 11.05.

E. Collection and Processing Methods.

A Route Supervisor will visit each On-Call Bulky Item Collection location on the
morning of the scheduled Collection Day to evaluate the material being placed at
Curbside for Collection, and to verify that its Collection has been assigned to the
proper Collection vehicle. All materials that can be handled by the SFD Single-
Stream Recycling, Organic Materials, or Solid Waste route Collection vehicle would
be assigned to ‘one of these vehicles for Collection, with the goal of maximizing
diversion. All Collection of Bulky Items will be assigned for Collection by a flatbed
truck, and the driver will segregate items Collected according to their suitability for:
(1) reuse or Recycling, and (2) Disposal, prior to their transport to the SRDC for
processing. Any remaining items will be Collected by a dispatched rear-loader truck.
Contractor shall utilize these procedures and vehicles in a manner that provides the
maximum diversion of the material Collected from the On-Call Bulky Item Collection
Service event.

5.06 AGENCY FACILITY ON-CALL BULKY ITEM COLLECTION SERVICE

Contractor shall provide On-Call Bulky Item Collection Service to Agency Facilities
as provided in this Section -5.06. The On-Call Bulky Item Collection Service
provisions set forth in Section 5.05 shall apply to the On-Cali Bulky item Collection
Service provided to Agency Facilities, with the following exceptions for frequency
and service level/acceptabie materials.

A.  Frequency of Service.

At Agency's request, Contractor shall provide On-Call Bulky Item Collection Service
events to any Agency Facility, up to a maximum of twelve (12) such events Agency-
wide per year, at no additional cost to Agency. If Agency requests more than
twelve (12) such events Agency-wide per year, Agency shall pay Contractor the
Maximum Rate specified in Attachment Q with respect to each such event.

B. Service Level/Accepted Materials.

Agency Facllities may place for Collection, Solid Waste, Recyclable Materials,
and/or Organic Materials with the following allowances:
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5.07

5.08

1. Solid Waste - Contractor shall provide a six (6) cubic yard or smaller Bin upon
request. & L : _ : .

2. Recyclable Materials, Organic Materials — Up to two (2) cubic yards of
materials per event, provided that such materials, except as set forth below
have been bagged, boxed, bundled, or containerized by the Customer,

3. Major Appliances ~ One (1) large appliance per event {e.g., washing machine,
clothes dryer, refrigerator, freezer).

4. Bulky ltems — One (1) farge Bulky Item per event (e.g., reusable furniture,
mattresses, four tires).

5. E-Scrap — One (1) item per event (e.g., a computer, monitor or television plus a
computer keyboard. Additional items may be Collected at the Contractor's
Maximum Rates specified in Attachment Q.

Contractor shall reject: liquids or sludges; dirt, rock, concrete or asphalt; materials
which exceed five (5) feet in length: commercial-sized refrigerators or freezers;
Construction and Demolition Debris; Hazardous Waste: or, Infectious Waste,
Contractor may reject any individuai item that weighs more than two-hundred (200)
pounds (excluding Major Appliances) unless Customer has paid, or has agreed in
advance to pay an additional amount for service, and Contractor may reject un-
containerized Discarded Materials with the exception of Major Appliances, Bulky
ltems, E-Scrap and large pieces of Organic Material such as tree limbs and
dimensional lumber.

CONFIDENTIAL DOCUMENT DESTRUCTION SERVICE EVENT

Contractor shall provide one confidential document destruction service event in
Agency annually at no additional cost to Agency or Customers, Upon receipt of a
request to schedule a confidential document destruction event by Agency,
Contractor shall schedule the event within ten {10) Business Days. Contractor shall
provide adequate equipment and staffing necessary for the event and shall ensure
full destruction of confidential documents and other materials delivered by
Customers to the site of the event. Upon request from Agency, Contractor shall
provide additional events and shall be compensated by Agency as specified in
Attachment Q.

COLLECTION FOR LARGE VENUES AND EVENTS

Contractor shall provide Coliection services, upon request, to any Venue and Event
within Service Area. Specificaily, Contractor shall provide, at a minimum, Solid Waste
and Targeted Recyclable Materials Collection services, and shall also provide Organic
Materials Collection services if one (1) cubic yard or more of Organic Material is
generated per day at the Venue or Event. Contractor shall provide Collection as
frequently as requested by the Agency or the Event organizer. Contractor shall provide
an adequate number and type of Collection Container(s) for the Venue or Event and
shall coordinate its Collection services with Agency or Event organizer. Containers shall
be appropriately labeled to collect Solid Waste, Recyclable Materials or Organic
Material, per the requirements specified by the SBWMA. Upon request of the Agency or
the Event organizer, Contractor shall provide an adequate number of its employee(s) for
each Event to ensure all Solid Waste, Recyclable Materials and Organic Materials
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- Collection locations (i.e., Containers that are placed on-site for use by event patrons) are
kept clean and uncontaminated; to empty or exchange Containers as the need arises;
and to respond to overages or spills.

Wlthln ten (10) Business Days of Contractor receiving a request to supply an Event with
Solid Waste, Targeted Recyclable Materials, Organic Materials Collection services, the
Contractor will either meet with or schedule a meeting with the Event organizer to
discuss the Event's parameters, including location, number of people attending, type of
Event, type of food being provided, and other related issues. Once parameters of the
Event are determined, proper Containers will be provided by Contractor, with emphasis
on recycling and diversion of the materials generated.

Contractor shalt also supply and staff an information booth at each Venue and Event,
. upon request from Agency. In addition, Contractor shall prepare and distribute
information to the public at Venues and Events describing the Collection options
available at the Vehue or Event and promoting Recycling programs in the Agency, upon
request from Agency. All information prepared for distribution to Venues and Events
shall be approved by Agency prior to distribution. The Contractor shall report the
Tonnage of material Collected at each Venue and Event to the Agency and, upon
Agency request, to the Event organizer.

For Venues and Events which are required to comply with the Large Venues and Events
Recycling Law, codified at Public Resources Code Section 42648 et seq., Contractor
shall assist the Venue or Event organizer in preparing a Recycling plan and reporting all
information required by those provisions of the law. Contractor shall be required to
provide, at a minimum, the following information for each Venue or Event:

List of gqualifying large Venues and Events in Service Area.

Physical and mailing address.

Contact name, address, phone number and email address.

Type of Venue or Event (e.g., museum, concert, sporting event).
Status of the Venue or Event written waste diversion/Recycling plan.

A description of the extent in which the plan has been implemented.

N e ok wh

Service level provided (i.e., Solid Waste, Recyclable Materials and Organic
Materials).

8. Tons disposed and diverted, by material type.
9. Description of the scope and types of diversion programs provided.
10. Other information required by law.

For Agency-sponsored Venues and Events listed in Attachment C, Contractor shall
provide the Collection services required by this Section at no charge to the Agency or
the Event organizer. Agency may add additional events to those listed in Attachment C
or modify this list if events change during the Term. If the number of events listed in
Attachment C increases during the Term Contractor shall be entitled to payment for
additional events as specified in Attachment Q. For other Venues and Events,
Contractor may charge the Venue or Event organizer at the Rates established by
Agency for comparable On-Call Commercial Solid Waste and Organic Materials
Collection Service. Recyclable Materials Collection service shall be provided at no
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5.09A

5.09B

5.10

5.1

additional cost to Events that subscribe to Solid Waste or Organic Materials Collection
service.

ABANDONED WASTE CLEANUP COLLECTION SERVICE -

Contractor shall provide abandoned waste cieanup collection service within one (1)
Business Day of being notified by Agency, SBWMA, Customer, or Contractor's vehicle
drivers and route supervisors of the occurrence of abandoned waste or illegal dumping,
at no additional cost to Agency or Customer. If a report of abandoned waste or illegal
dumping is received by Contractor from a party other than Agency, Contractor shall
notify Agency of the reported location within one (1) Business Day and shall notify
Agency of the estimated or actual time Contractor Collected the material or will Coliect
the material. This service shall require Contractor to Collect all abandoned or illegally
dumped Solid Waste, Recyclable Materials and Organic Materials.

For abandoned Recyclable Materials, Organic Materials, and Solid Waste, Contractor
shall dispatch its regular route drivers to provide Collection service. For Bulky ltems,
Contractor shall dispatch a flatbed truck to provide Collection service. For other items
including, but not limited to, Hazardous Waste, Household Hazardous Waste and
Sharps, Contractor shall promptly notify Agency.

All abandoned or illegally dumped materials Collected by Contractor shall be transported
to the SRDC for processing, with the exception of scrap metal, and all related diversion
statistics will be included in the appropriate reports to the Agency for all materials
collected. Contractor shall be allowed to transport scrap metal directly to a licensed
scrap metal recycler. Contractor shall, to the greatest extent possible, deliver all
reusabie non-metal abandoned waste items to organizations such as Society of St.
Vincent de Paul and Goodwill industries, or other organizations as directed by Agency.

LITTER ABATEMENT ACTIVITIES

Upon request of Agency, abandoned waste cleanup collection service may include
Collection of litter and litter abatement activities along the frontage of Agency owned
properties. If such activities are requested by Agency, Contractor shall be compensated
as provided in Attachment Q.

COATS FOR KIDS PROGRAM

If requested by Agency, Contractor shall implement a “Coats for Kids Program” annually
at no additional cost to Agency or Customers. The program shall consist of Contractor’s
drivers Collecting coats from Customers on their route over a one (1) to two (2) week
period during the fall, as well as from Collection Containers placed by Contractor in
various public locations specified by Agency, such as libraries, City Hall and businesses.
The coats collected through this program will be sorted and laundered by Contractor,
and arrangements made by Contractor for distribution to a local non-profit organization,
such as the Family Services Agency. Prior to the implementation of the program,
Contractor shall present a detailed program plan to Agency for review and approval. All
related diversion statistics wifl be included in the appropriate reports to the Agency.

COMPOST GIVE-AWAY

Contractor will coordinate with the Agency to host “Bring Your Own Bucket' (BYOB)
giveaway of compost to residents. The BYOB compost giveaway will provide residents
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with free compost to enrich their gardens while also educating residents on the benefits
of home composting. In addition, Contractor representatives will be on hand to distribute
recycling guides and other educational material promoting waste reduction and
recycling. Contractor is required to deliver to Agency thirty (30) cubic yards of compost
annually in one (1) or two (2) deliveries at no additional cost. Agency shall provide
Contractor ten (10) Business Days notice to deliver additional compost to Agency.
Agency shall pay for additional compost at the Contractor's Maximum Rates specified in
Attachment Q. '

512 RATE FOR ADDITIONAL SERVICE ON-CALL BULKY ITEM COLLECTION

In addition to collections provided under Section 5.05 and Section 5.06, Contractor shall
Collect Bulky items from Single-Family, Multi-Family, and Commercial Customers and
Agency Facilities and shall charge Customers a Rate for this additional service not in
excess of the amount set forth in Attachment Q. Contractor will schedule On-Call Bulky
ltem Collection service on the Customer's regularly scheduled Collection Day or a
Business Day scheduled by Contractor, no more than ten (10) Business Days after
Customer’s request. The On-Call Bulky Item Collection Service shall be limited to
Collection of Bulky {tems, Major Appiiances, and E-Scrap.

For residential Customers, Contractor is required to notify Customer if they have already
received the annually allocated two (2) Collection events within one (1) Business Day of
Customer request. If Contractor fails to notify Customer that they have received the
annually allocated two (2) Collection events, Contractor shall provide the service and is

- not entitled to additional payments from Customer or Agency for a third or subsequent
On-Call Bulky Item Collection Service event.

When a Commercial Customer calls to request and schedule the collection of Bulky
Items, Contractor shall ask the caller to describe the items to be collected, and will
provide the caller with an estimate of the cost to provide the service, based on Rates
established by Agency.

if Contractor determines that the volume of the described items can be accommodated
in a single load on a flatbed boom truck equipped with a hydraulic-lift tailgate, Contractor ,
shall instruct the caller to set out-the items for pickup on the next regular Solid Waste
Collection Day at a location where Sofid Waste Collection occurs for the Customer, or at
an alternative nearby location that avoids interference with regular Solid Waste,
Recyclable Materials, or Organic Materials Coilection service.

_If Contractor determines the volume of the described items cannot be accommodated in

. a single load on a flatbed boom truck, Contractor shall schedule a site visit and meet
with the Customer within five (5) Business Days to: {1) develop a plan for the most
effective mode and location for Collection service, and (2) schedule the Collection
service event.

513 ANNUAL COMMUNITY DROP-OFF EVENTS

Upon request by Agency, Contractor shall hold drop-off events at a location selected by
the Agency to allow Residential Customers to drop off acceptable materials. Acceptable
materials, which shall be determined by the Agency, may include one or more of the

following:  E-Scrap, Universal Waste, Recyclable Materials, Organic Materials, and
Solid Waste.
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A. General Requirements. Contractor shall promote, manage, staff, and operate an
annual Community Drop Off Event at no additional cost (other than the cost of
disposal or processing of materials collected, which shall be included in Disposal
Costs as provided in Section 11.02.D), for drop-off event(s) for Residential
Customers scheduled for one (1) weekend Day (i.e., Saturday or Sunday) or two (2)
consecutive weekend Days upon request from Agency. Contractor shall provide
additional community drop-off events at the request of Agency. Contractor shall be
compensated for such additional events as provided in Attachment Q.

The Agency shall approve the date of the drop-off event and all advertisements or
public announcements related to such event. Contractor shall promote the event by
preparing Billing inserts to be included in each Customer’s Bill and by advertising in
a minimum of two local area newspapers as approved by the Agency.

Contractor shall manage, staff, and supervise the event. Contractor shall provide
traffic control and signage; inspect materials delivered to the event; separate
materials; document each material type and quantity; transport Collected materials
to reuse, processing or Disposal locations; and clean up the location at the end of
the event. '

Contractor shall not charge Customers delivering materials to the event.

B. Accepted Materials. Customers may deliver and Contractor shall accept Major
Appliances, Bulky ltems, Source Separated Targeted Recyclable Materials, Source
Separated Organic Materials, tires (i.e., four {4) per Customer, removed from rims,
no commercial tires), clean unpainted wood, construction and demolition debris,
Universal Waste, E-Scrap and Solid Waste. Contractor shall be allowed to reject:
liquids or sludge; cement; dirt; asphalt, concrete; Hazardous Waste; or Infectious
Waste. Contractor shall not establish a limit on the volume or weight of materials
that a Customer may bring for Collection.

C. Participants. Contractor shall verify Residents live in the Agency by reviewing a
driver’s license or utility bitl.

D. Event Hours. Contractor shall accept materials from Residential Customers over
one (1) weekend Day (i.e., Saturday or Sunday) or two (2) consecutive weekend
Days from 8:00 a.m. to 5:00 p.m.

E. Recycling and Reuse. Contractor shall Collect materials in a manner that
maximizes reuse, Recycling, composting, and diversion of materials from Disposai.
Contractor shall make reasonable efforts to ensure that diversion goals are met or
exceeded. Contractor shall separate Recyclable Materials and Organic Materials
and transport such materials to the Designated Transfer and Processing Facility or
an alternative processing site with advance authorization from Agency. Contractor
shall coordinate with re-use vendor(s) to have a representative present at the drop-
off event to accept donated clothes or other reusable items. Disposal of materials
shall be the Contractor's last option.

F. Handling Major Appliances. Major Appliances shall be reused, Recycled, or
Disposed by Contractor in accordance with requirements of Applicable Law. Any
changes to such regulations made after the Effective Date shall be addressed as
though they are a Change in Law in accordance with Section 11.05.
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G. Scheduling Additional Community Drop-Off Events. Upon request from Agency,
Contractor shall promote, manage, staff, and operate additional community drop-off
events described in this Section. If Agency exercises such right, it shall provide
written notice to Contractor at least three (3) months before the first day of the

" requested drop-off event.

- H.  Confidential Document Destruction Service. If requested by Agency, Contractor
shall provide confidential document destruction service at the drop off event(s).
Contractor will provide adequate equipment and staffing necessary for the event
and shall ensure full destruction of confidential documents and other materiais
delivered by Customers at the site of the event. This service will be provided by
Contractor at no additional cost to the Agency or Customers.
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 ARTICLE 6 TRANSPORTATION |
6.01 TRANSPORTATION OF COLLECTED MATERIALS

Contractor shall transport and deliver all Solid Waste, Source Separated Targeted
Recyclable Materials and Organic Materials Collected under this Agreement to the
Designated Transfer and Processing Facility. Once Coliected materials are deposited

- by Contractor at the Designated Transfer and Processing Facility, such materials shall
become the property of SBWMA or Operator. The Contractor is not responsible for
providing processing services except as provided in Section 6.04.

6.02 LIMITATIONS ON CONTAMINATION

A. General. The Agency is required by the Act and implementing regulations to
divert a substantial portion of Solid Waste generated by residents, businesses
and institutions within its Service Area from disposal at a landfill. In order to
accomplish this, the Agency, through the SBWMA, is making a major investment
in new recycling equipment and facilities at the Shoreway Recycling and
Disposal Center. In order for that equipment to operate efficiently, the amount of
Contamination in loads of Recyclable Materials, Organic Materials and Plant
Materials delivered to the Shoreway Recycling and Disposal Center must be
fimited to specific levels. Moreover, higher levels of Contamination can make
processed Recyclable Materials unmarketable or substantially reduce the price
that purchasers are willing to pay. The cost that the SBWMA must charge users
of the Shoreway Recycling and Disposal Center (including Agency) is directly
affected by the amount of revenue generated by sales of Recyclable Materials
processed by its Operator. Therefore, for both environmental and financial
reasons, it is important that Contractor place a high priority on ensuring that
Contamination in loads of Recyclable Materials, Plant Materials and Organic
Materials delivered to the Shoreway Recycling and Disposal Center is minimized.
Contractor shall work collaboratively with Agency and SBWMA to accomplish this
and will implement the specific measures described in this Section and Section
6.03.

B. Disincentive_ Payments Based on Quarterly Performance. The maximum
contamination levels for each category of Recyclable Materials, Plant Materials
and Organic Materials are specified in Table 1:

Tabie 1
Material Category Maximum Contamination
Level (% by weight)

Commercial Source Separated or Targeted 8%

Recyclable Materials

MFD and Commercial Plant Materials 5%
Single-Family Organic Materiais 5%
Commercial Organic Materials 10%
Single-Family Targeted Recyclable Materials 20%

(Rate Year One}
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Single-Family Targeted Recyclable Materials TBD?
(Years Two - Ten)

. Disincentives shall only be assessed for the last six (6) months of Rate Year
One.

2 “TBD" means “to be determined” and shall equal the arithmetic average of the
Measured Contamination Levels calculated for four (4) quarters of samples of
Single-Family Targeted Recyclable Materials taken pursuant to Attachment
E-2 during Rate Year One (2011).

The Measured Contamination Level for each category will be determined through
sampling of loads of Recyclable Materials, Organic Materials, and Plant Materials
generated within the SBWMA Service Area and delivered to the Shoreway
- Recycling and Disposai Center. The methodology for sampling is set forth in
Attachment E-2. For purposes of assessing performance disincentives, the
Contamination Level of each material category shall be the arithmetic average of
the Measured Contamination Level of the samples of such material category

_ taken during each calendar quarter pursuant to Attachment E-2. Under no
.circumstances shall samples taken pursuant to Section 6.02.C be used for
purposes of assessing performance disincentives.

If the Measured Contamination Level for a material category in any quarter
exceeds the applicable maximum Contamination Level in Table 1, Contractor
shall be assessed disincentives in the amounts specified in Attachment |
(Performance Incentives and Disincentives). Contractor shall remit
Contamination-related disincentive payments to SBWMA quarterly, as provided
in Section 9.06. ‘

No disincentive will be assessed for exceeding the maximum Contamination
Level for Single Family Targeted Recyclable Materials during the first six (6)
months of Rate Year One (2011).

The maximum Contamination Level for Single-Family Targeted Recyclable
Materials applicable during Rate Years Two (2012) through Ten (2020) shall be
equal to the arithmetic average of the Measured Contamination Levels calculated
for four (4) quarters of samples of Single-Family Targeted Recyclable Materials
taken pursuant to Attachment E-2 during Rate Year One (2011). {As provided in
Attachment E-2, twelve (12) such samples will be taken in each calendar quarter
and forty eight (48) such samples will be taken each year, unless Contractor
requests and pays for additional samples to be taken pursuant to Attachment E-
2, Section 3.)

C. Inspecting for Excessive Contamination in Single Loads of Recyclable
Materials.

The Operator will inspect loads of materials delivered to the Shoreway Recycling
and Disposal Center. The Operator may set aside for sampling (i) a load of
Source Separated or Targeted Recyclable Materials that appears to contain
more than fifteen percent (15%) contamination, and (i) a load of Organic
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Materials that appears {o exceed the applicable maximum contamination level of
five percent (5%) or ten percent (10%).

When setting aside a load for sampling, the Operator will document the truck
number, the date and time of delivery, and will take a photograph of the load.
The methodology for sampling of single loads is set forth in Attachment E-1.

D. Supplemental Processing Fee for Excessive Contamination in Salvageable
Single Loads of Recyclable Materials.

1. Material Delivered to MRF. If a load of Source Separated or Targeted

Recyclable Materials is determined based on testing pursuant to Section

* 6.02.C to contain contamination in excess of the levels specified in Table 2,
but is determined by Operator or SBWMA to be salvageable, Contractor will
be required to pay SBWMA a supplemental processing fee of $25.00 per ton
for the tons exceeding the maximum contamination level. Such supplemental
processing fees shall not be included in calculating Contractor’s cost of
processing and disposal pursuant to the Maximum Rate adjustment
methodology described in Articie 11.

2. Material Delivered to Transfer Station. If a load of Organic Materials is
determined based on testing pursuant to Section 6.02.C to contain
contamination in excess of the levels specified in Table 1, but is determined
by Operator or SBWMA to be salvageable, Contractor will be required to pay
SBWMA a supplemental processing fee of $7.00 per ton for the tons
exceeding the maximum contamination level. . Such supplemental processing
fees shall not be included in calculating Contractor's cost of processing and
disposal pursuant to the Maximum Rate adjustment methodology described in

Article 11.
Table 2
Material Category Maximum Contamination
Level {% by Weight)
Commercial Source Separated or Targeted - 15%
Recyclable Materials
Single Family Targeted R'ecyclable Materials 15%

The supplemental processing fees for Source Separated or Targeted Recyclable
Materials and Organic Materials will be adjusted in subsequent years by the
same percentage that the MRF Processing Fee described in Section 7.03 of the
2009 agreement between SBWMA and South Bay Recycling LLC for operation of

. the Shoreway Recycling and Disposal Center is adjusted each year. In no event
shall supplemental processing or disposal fees caused by Contractor’s failure to
meet contamination levels, be included in the Maximum Rate adjustment
methodology as described in Article 11,
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- E. - - Payment of Transportation and Disposal of Excessive Contamination in
- Unsalvageable Single Loads.

1. Material Delivered to the MRF. 1f a load of Source Separated or Targeted
* Recyclable Materials is determined based on testing pursuant to Section

6.02.C to contain contamination in excess of the levels specified in Table
2, and is determined by Operator or SBWMA to be unsalvageable (i.e.,
the entire load will be disposed of at the Designated Disposal Site),
Contractor shall reimburse SBWMA for the cost of transportation and
disposal of the weight of the load minus the weight of the maximum
contamination level. For example, if the maximum contamination level is
15% and a 10 Ton load is determined to contain 30% Contamination, and
is unsalvageable, the Contractor will be responsible for the cost of
transportation and disposal of 8.5 Tons (e.g., 10 Tons x 85% = 8.5 Tons).
The transportation cost shall be the Operator’s then-current cost per Ton
for delivery of loads of that material to the Designated Disposal Site. The
disposal cost shall be the then-current cost per Ton at the Designated
Disposal Site. Such supplemental disposal cost shall not be included in
calculating Contractor’s cost of processing and disposal pursuant to the
Maximum Rate adjustment methodology described in Article 11.

2. Material Delivered to the Transfer Station. If a load of Organic Materials
is determined based on testing pursuant to Section 6.02.C to contain
contamination in excess of the levels specified in Table 3, and is determined
by Operator or SBWMA to be unsalvageable, (i.e., the entire load will be
disposed of at the Designated Disposal Site), Contractor shall reimburse
SBWMA for the cost of transportation and disposal of the weight of the load.
The transportation cost shall be the Operator’s then-current cost per Ton for
delivery of loads of that material to the Designated Disposal Site. The
disposal cost shall be the then-current cost per Ton at the Designated
Disposal Site. Such supplemental disposal cost shall not be included in
calculating Contractor’s cost of processing and disposal pursuant to the
Maximum Rate adjustment methodology described in Article 11.

Table 3
Material Category Maximum Contamination
Level (% by Weight)
MFD and Commercial Plant Materials 5%
Single Family Residential Organic Materials 5%
Commercial Organic Materials 10%
F. Agency Directed Change in Controlling Contamination
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- If Agency requests or directs Contractor to reduce the number or frequency of

non-collection notices, courtesy notices, .non-collection events or public
education and outreach activities described in Section 6.03 and sampling of
individual loads from Agency pursuant to Section 6.02.C thereafter results in the
imposition by SBWMA of supplemental processing fees under Section 6.02.D or
transportation and disposal reimbursements under Section 6.02.E, Agency shall
reimburse Contractor for such payments within thirty (30) days of receiving a
request for reimbursement, together with supporting documentation (e.9., reports
on sampling, and evidence of imposition of assessment by SBWMA and
Contractor's payment to SBWMA). '

If Agency has requested or directed Contractor to reduce the number or
frequency of non-collection notices, courtesy notices, non-collection events, or
public education and outreach activities described in Section 6.03, and
Contractor is thereafter assessed disincentives under Section 6.02.B for
exceeding a maximum contamination level on a quarterly basis, Agency shall
reimburse Contractor for its proportional contribution to the excessive level of
contamination. That proportional contribution shall be determined by
extrapolating the results of single load sampling of Agency loads performed
under Section 6.02.C during the quarter in question to the total amount of
tonnage in the specific material category for which Contractor has been

- assessed a disincentive. For example, samples of Commercial Recyclable

Materials delivered from Agency during a quarter average 10% Contamination
(ie., in excess of the 8% maximum contamination level), the Agency will
reimburse Contractor for an amount calculated as foliows:

{$ per Ton disincentive payment] x [total Tons of Commercial
Recyclable Material delivered from Agency during quarter] x 2%
[10% - 8%]

Agency shall pay Contractor the amount due within thirty (30) days of receiving a
request for reimbursement, together with supporting documentation (e.g., reports
on sampling, reports on total tonnage of material in relevant category delivered
from Agency, and evidence of assessment of disincentive by SBWMA and
Contractor's payment to SBWMA).

6.03 CONTRACTOR METHODS OF CONTROLLING CONTAMINATION

A,

General. Contractor shall assist in controlling Contamination levels by helping to

educate Customers on acceptable and non-acceptable materials, by monitoring
the contents of Collection Containers and by refusing to Collect Containers of
Targeted Recyclable Materials, which shall instead be collected as solid waste
and a special fee charged to the customer as specified in Attachment Q, Plant
Materials and Organic Materials that appear to exceed the maximum
contamination levels in Section 6.02 Table 1, all as and to the extent set forth in
this Section 6.03.

Drivers that dismount from Collection vehicles in order to empty Containers shall

lift the Container lid and observe the contents. If Contamination appears to be
present in excess of the applicable maximum contamination level, the driver will
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not empty the Container, but will instead affix a “non-collection notice” and
Contractor shall collect the contaminated materials as solid waste within 24 hours
and charge the customer a special handling fee as specified in Attachment Q.

- The non-collection notice shall (i) inform the Customer of the reason(s) for non-
collection, (ii) include the date and time the notice was left, and (iii) describe the
premium charge to Customer for Contractor to return and Collect the Container
as solid waste. The driver will document the non-coliection event and a customer
service representative will update the Customer’'s computerized account record
to note the event. Upon request from Customer, Contractor shall Collect Carts
that received non-collection notices within one (1) Business Day of Customer’s
request if the request is made at least two (2) Business Days prior to the
regularly scheduled Collection day. Contractor shall be entitled to payment for
the extra Collection service event based on the costs specified in Attachment Q
only if Contractor notifies Customer of the premium charge for this service at the
time the request is made by Customer.

Drivers providing automated collection service shall observe, via the hopper
video camera and monitor system, the contents of the Cart as it is being emptied
into the vehicle. If the driver observes Contamination in excess of the applicable
maximum contamination level, the driver shall affix a “courtesy notice” to the
emptied Cart. The courtesy notice shall (i) inform the Customer of the observed
presence of unacceptable levels of Contamination, (ii} include the date and time
the notice was left, (iii) describe the premium charge to Customer for Contractor
to return and Collect contaminated Containers as solid waste. The next day on
which that Customer is to receive service, the driver shall dismount the Collection
vehicle, lift the lid of the Cart and visually inspect the contents. [f the driver
determines that the Cart again contains excess Contamination, the Cart will not
be collected. Instead, the driver will record the non-collection event in the on-
board computer system and shall affix a non-collection notice to the Cart.

If a driver observes Hazardous Materials in an uncollected Container, the driver
shall record that observation in the on-board computer system and also inform
the route supervisor. The route supervisor shall investigate and initiate
applicable action within one (1) Business Day.

Whenever a Container at a Commercial or a Multi-Family Dwelling complex
Customer is not coilected, Contractor shall contact the Customer on the
scheduled Collection Day by telephone to explain why the Container was
collected as solid waste and a special handling charge is being assessed.
Whenever a Container is not Collected as recyclable or organic materials
because of excess Contamination, a customer representative will contact the
Customer to discuss, and encourage the Customer to adopt, proper materials-
preparation and separation procedures.

B. Periodic Route Audits. Contractor shall conduct a route audit of any route from
which two (2) or more loads are found based on testing pursuant to Section
6.02.C to exceed the applicable maximum contamination levels set forth in
Section 6.02 Table 1 during any thirty (30) day period, as weli as any other route
whose loads consistently exceed the maximum contamination levels.
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When a route is .identified as requiring a route audit, Contractor will provide a
route auditor to precede the Collection vehicle and physically examine the
contents of each Container or Cart prior to emptying. The route auditor shall affix
non-collection notices to at least ninety percent (90%) of all Containers that
contain Contamination in excess of applicabie maximum contamination levels.

Contractor shall submit a monthly route audit report within five (5) Business Days
after the end of each route audit that has been conducted during the previous
month. The report shall describe in detail Contractor’'s conduct of the audit, as
well as the public education and outreach activities that it employed to encourage
and facilitate changes in Customer behavior that will reduce Customers
discarding Contamination in Containers designated for Recyclable Materials or
Organic Materials.

The audit of a route shall continue for a period of four (4) consecutive weeks after
the route has been identified as requiring an audit under the first paragraph of
this Section 6.03.B.

6.04 PROCESSING OF OTHER MATERIALS

The Contractor shall be responsible for, or shall arrange for, processing, Recycling,
and/or reuse of Bulky ltems, Major Appliances, and Specialty Recyclable or Reusable
Materials (excluding Construction and Demolition Debris) Collected pursuant to this
Agreement.
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ARTICLE7 - ~ OTHER SERVICES

7.01 CUSTOMER BILLING

A. Billing. Contractor shall prepare and mail Bills for services provided by Contractor
and shall collect Customer payments.

1.

Freguency.. Contractor shall Bill Single-Family Customers quarterly in amounts
equal to the Rate for service for a three (3) month period (i.e., using a quarterly
format), unless the Agency requests a more frequent Billing interval in which
case the Contractor shall be entitled to a reasonable adjustment in its
Maximum Rates related to the additional costs for the Agency-directed change
in billing frequency. Contractor shall issue Single-Family Residential Bills three
(3} months in advance in a manner such that all residential customers are billed
at the same time. Contractor shall bill Muiti-Family Dwelling and Commercial
Customers monthly in arrears in the amount equal to Customers’ subscribed
Rate for service for a one (1) month period.

Automated Billing and Payment. In an effort to reduce paper waste, Contractor
shall make available to all Customers an automated Biling and payment
system. This system should be website-based and allow Customers to view
and pay Bills through Contractor's website. Through the Contractor’'s website,
Customers may request to cease paper Billing and receive all bills through e-
mail and/or Contractor's website. Contractor will ensure that the electronic
Billing and payment website conforms to industry-standard practices for
electronic commerce security. However, Contractor must ensure that these
Customers are compiled in a list to ensure that Billing inserts are mailed
directly.

Bill Format. Contractor shall Bill Customers using a Bill format (i.e., post- card
Billing format or conventional envelopefinsert) approved by the Agency, if
Customer does not opt-out by requesting use of the automated Billing and
payment system. Contractor shali promote the website-based Billing and
payment system on all paper Bills sent to Customers. Agency shall have the
right to revise the Billing format (e.g., size, font, frequency, etc.) and to itemize
certain charges and to review the Billing procedures. Contractor shall be
compensated for any cost increases that result from the Agency-directed
change to the Billing format. Contractor shail include inserts, the originals of
which shall be provided by Agency in a format compatibie with Contractor's
bills, in its paper and electronic billings, upon request of Agency, at no
additional cost.

Records. Contractor shall maintain, for inspection by the Agency, copies of
Customer Billings and receipts, in chronological order, for a period of five (5)
years after the date of service. Contractor shall maintain those records in
electronic format. SBWMA and Agency staff or representatives shall be given
access to such records upon one (1) Business Day notice.

Agency shall be allowed to access and review Contractor's Billing systems on
an appointment basis and such access shall not be unreasonably withheld by
Contractor.
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5. Rates. Contractor shali charge Customers Rates that are no higher than the
Contractor's Maximum Rates established pursuant to Article 11.

6. Service Stops. Contractor shall allow Customers to suspend service and
Billings when the Premises are unoccupied. Single-Family Residential
Customers may suspend service for a minimum of one (1) Service Day on a
maximum of three (3} occasions each Rate Year. Commercial Customers may
suspend service for a minimum of two (2) Service Days on a maximum of six
{6) occasions each Rate Year. Multi-Family Customers may not suspend
service without prior written approval from Agency. The Billings for both
Residential and Commercial Customers shall be prorated by Contractor in
accordance with Customer’s requests to suspend service.

B. Delinquent Payment. Residential Customers will be considered delinquent sixty
(60) Days after start of the quarter in which the services are provided and Multi-
Family Dwelling and Commercial Customers will be considered delinquent thirty
{30) Days after payment is due. Contractor shall address the issue of delinquent
payment as specified in Attachment H. In no event shall Agency be responsible for
any bad debts owed to Contractor by Customers.

C. Local Office. Contractor shall maintain a local office in the Shoreway Recycling
and Disposal Center for acceptance of in-person payment of bills. At the local
office, Contractor shall accept as payment cash, personal checks, money orders,
cashiers checks, and credit cards. The local office shall be open for business from
8:00 a.m. until 5:00 p.m. Monday through Friday, exclusive of Holidays.

D. Reserved

E. Review of Billings. Contractor shall review its Billings to Customers, issued
pursuant to Section 7.01.A. The purpose of the review is to determine that the
amount which Contractor is Billing each Customer is correct in terms of the level of
service (i.e., frequency of Collection, size of Container, location of Container) being
provided to such Customer by Coniractor. Contractor shall review Customer
accounts not less than once every three (3) calendar years for each Commercial,
Multi-Family Dwelling and SFD Customer, unless Agency shall direct Contractor to
do so more frequently. Contractor shall submit to Agency a written report of the
status of its review annually no later than forty-five (45) Days after the end of each
calendar year. The intent of this Section is for Agency to receive reports on an
annual basis for one-third (1/3) of ali Customer accounts, and for all Customer
accounts to be reviewed every third year of the Agreement. The scope of the
review and the reviewer's work pian shall be submitted to Agency for approval no
later than six (6) months before the submission of the first report.

F. Agency or SBWMA Billing Review. Contractor acknowledges that Agency or
SBWMA may perform, or cause to be performed, Biling reviews periodically.
Contractor agrees to participate and cooperate with SBWIMA and Agency and its
agents to accomplish these reviews and conduct any data collection and report
preparation that may be requested. The Contractor’s full cooperation with these
reviews may include, but is not limited to: allowing Agency or SBWMA staff or
consultants to ride along with drivers in Collection vehicles during daily Collection
operations; providing for interviews of personnel at all levels, with or without
management oversight, providing reporting related to franchised operations
available through Contractor's automated systems; and adjusting routing, public
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~ information, outreach, or program availability based upon the recommendations of
the audit, if approved by the SBWMA or Agency.

G. Privacy of Customer Information. Contractor shall not distribute or sell Customer,
Owner, or Occupant information such as names, addresses, and telephone
numbers to other Persons with the exception of distribution to the Agency, SBWMA,
or its agents for reporting and contract compliance purposes and distribution to
Contractor's Billing agent (if Contractor uses a Related Party Entity or Subcontractor
for Billing purposes).

‘7.02 CUSTOMER SERVICE

Contractor is responsible for ensuring that all staff and Customer Service
representatives (CSR) maintain a professional and courteous demeanor when in contact
with Agency, SBWMA and the public. Contractor shall be responsible for all employee
interactions with Customers, SBWMA, and Agency staff. Contractor is required to ensure
that its Customers are consistently treated courteously and are presented with timely,
responsive and thorough solutions to problems and requests for information. Contractor
shall meet monthly to discuss compliance with the Customer Service standards
described herein if requested by Agency.

A. - Local Office

Contractor shall operate a local office at the Shoreway Recycling and Disposal
Center, located at 225 Shoreway Road, San Carlos. Office hours shall be at a
minimum, from 8:00 a.m. to 500 p.m., Monday through Friday, exclusive of
Holidays.  Contractor shall be responsible for ensuring that a qualified
representative is available at the local office during office hours to communicate
with the public and accept Bill payments from Customers. Contractor shail offer bi-
lingual customer service at the local office by employing CSR’s with English and
Spanish language capabilities. The local office and customer service telephone
number(s) shall either be a local or toll free call.

Contractor's telephone system shali adequately handle the volume of calls typically
experienced on the busiest days. Contractor shall have a company representative,
an answering service, or voice-mail system available for calis received during non-
business hours and Holidays.

Contractor shall employ sufficient customer service staff and management practices
to ensure that the Average Speed of Answer is equal to or less than thirty (30)
seconds and the maximum Hold Time is ninety (0) seconds or less.

Contractor will be required to track all informational requests so that appropriate
public outreach materials can be designed to target commonly asked questions.
Contractor shall be responsible for promoting use of the Contractor's website for
scheduling of On-Call Collection Service events and obtaining answers related to
common informational requests through: (i) public education and promotion
materials; and (ii) a recorded message Customers will hear white on-hold with the
customer service department. '

Contractor shall maintain and publicize an e-mail address whereby Customers can
communicate with the Contractor's customer service staff. Contractor shalt monitor
the email at least once per Business Day, and ensure that a twenty-four (24) hour
response time is maintained.
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B. Customer Service Call Center and Staffing

Contractor is required to operate a Customer service call center that will serve as
the primary telephone point of contact and information for all services. The
Customer service call center hotline is required to be staffed live during regutar
business hours (i.e., Monday through Friday 8:00 a.m. to 5:00 p.m.) by sixteen (16)
customer service representatives (includes one (1) receptionist who performs
customer service activities). In addition, the Customer service call center will offer
multi-lingual Customer service by employing a minimum of two (2) bilingual
customer service representatives with English and Spanish language capabilities,
and contracting with a service to provide bilingual capacity for other languages
including Cantonese, Mandarin, and Vietnamese. Contractor shall provide
immediate access to interpreters for over one-hundred and seventy-five (175}
languages through the use of Language Line service, or a similar service.

C. Website

Contractor shall maintain and publicize an up-to-date website whereby Customers
can conduct business with Contractor in both English and Spanish. Contractor is
required to update the Website monthly, and more frequently if necessary. At a
minimum, the website shall:

1.  Allow Customers to view and pay Bills issued by Contractor, as required in
Section 7.01;

2. Allow Customers to schedule services such as, but not limited to, On-Call
Collection service events, On-Call Bulky [tem Collections, extra Collections,
service changes, temporary Drop Box service, service terminations, and
service stops;

3. Provide answers to frequently asked guestions including, but not limited to:
proper Container set-out instructions; list of acceptable Recyclable and Organic
Materials; Coliection Days (in response to Customer input of service address},
Billing issues, customer service telephone and e-mail contact information; and
the Designated Transfer and Processing Site hours, directions, and acceptable
materials;

Provide complete list of Agency-approved Rates for all Customers;

Allow Customers to file Complaints and receive from Contractor e-mail
responses to Complaints;

6. Provide a link to enable Customers to email Contractor; and

Maintain and produce visitor logs and reporting inciuding, but not limited to,
website and individuai page visitation, number of web-based Bill payments per
month, number of website-submitted Complaints per month, and individual and
summary Customer Complaint and resolution reporting.

8. Provide links to other websites concérning recycling, composting and other
related services provided by Agency as reasonably requested by Agency.

D. Customer Iinformation System Requirements

Contractor is required to use a Customer information system with software
applications capable of documenting all correspondence and conversations,
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pertaining to the services specified herein, between Contractor, Customers,
Occupants, Agency and SBWMA. The system shall include, at a minimum, the
following data fields:

1.

2.
3.

B

o~ OO O;m

9.

10.
11.

12.
13.

14.

Date and time of Customer correspondence or contact with Contractor (eg.,
phone call, email)

Date and time response was provided
Date and time resolution was provided

. Customer's name and contact information (muttiple phone numbers and email

- addresses)

. Account address

. Service address

. Occupant address

. Service location information including:

a. Number of units

b.  Number, size and type of Solid Waste, Organic Materials, and Targeted
Recyclable Materials Containers

Collection Service Day

Route number

Backyard service status
Special Handling Service status

Bulky Item Collection history (e.g., number of annual services performed,
date requested, date provided)

Service issue, Complaint or Inquiry
Time frame stipulated for Contractor to resolve issue

Description of Contractor's resolution of service issue or Complaint, or
response to Inguiry

Date and time that Contractor's resolution took place

CSR or Contractor's employee identification code of employee inputting the
Complaint or inquiry

CSR or Contractor's employee identification code of employee inputting the
resolution

@ ~o oo

The system shall be capable of;

1.

2.

Providing real-time access to complete Customer contact history from the
commencement of service in 2011;

Providing Agency and SBWMA the capacity to submit work orders (e.g.,
specifying the Inquiry, Complaint or request for service) electronically directly to
Contractor using Contractor's web-based software.

Documenting non-Collection events including problem description and
resolution;

Tracking non-Collection events necessary to fulfill the requirements in Section
8.02(F); and :

Fulfilling Customer service reporting requirements as specified in Article 9.
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7.03
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PUBLIC EDUCATION AND PROMOTION

Contractor and Agency agree that all public education activities will be a collaborative
effort among the SBWMA, Agency, and Contractor. Contractor shall be responsible for -
ensuring that its Customers consistently receive a high level of service and
responsiveness.

Monthly Meetings with Agency. If requ ‘sted, Contractor shall meet monthly with
Agency to discuss compliance with the Customer service standards specified in this
Section 7.02, Attachment | (Performan‘ce incentives and Disincentives) and
Attachment J (Liquidated Damages).

Quality Assurance Program. Each month Contractor's customer service
representatives will contact by telephone a minimum of two-hundred (200)
Customers within the SBWMA Service Area (a distribution of which shall be
proportional to all Member Agencies) to inquire about their satisfaction with
Contractor's Collection services. The Custcgmers contacted will be (i} representative
of different Service Sectors, (ii} distributed among Member Agencies, and (i)
randomly selected. Customer service representatives shall ask about (i} Customers'
satisfaction with Solid Waste and Recyci ble Materials Collection services, (i) the
number of Collection Containers the Customer has and the frequency of collections,
in order to ensure that the Customer has subscribed to the appropriate level of
Collection service, and (iii) Customer's s‘uggestions for opportunities to improve
service. The quality assurance program |reporting requirements are specified in
subsection 9.05.G.

Preprogrammed Call Transfer. ContraFtor shall maintain the ability to provide
preprogrammed call transfer service to Agency. With this communications feature
in place, when a Customer calis Contracto;r about an issue or concern that pertains

to Agency but is not related to Collection services provided by Contractor,

Contractor shall immediately transfer th}e phone call to the offices of Agency
through a dedicated telephone line desigpated by Agency. The call transfer shall

be seamless, and appear to the Customer as if Contractor were transferring the
call internaily.

Customer Service Operations Plan. | Contractor shall annually submit its

Customer service operations plan. The i ustomer service operations plan shall
describe how Contractor uses its Norc‘»al or Recology customer relationship
management system (NCRM), linked to on-board GPS tracking system, to share

real-time information between Customers, drivers, customer service
representatives, managers, and SBWMA @nd Agency staff. The plan will provide
details on how Contractor automatically detects and records information on each
Customer pickup, real-time transmission |of service extras, blocked cars, safety

notes, and exceptions to service.

A. General. Contractor acknowledges and agrees that education and public

.- . | . . .
awareness are critical and essential elements of any effort to achieve diversion.

Contractor shall educate Residential and Commercial Customers on the following:
(i} the benefits of source reduction, reuse,J Recycling, and Composting and related
program opportunities; (ii) proper handling of Hazardous Waste; (iii} specific
services offered by the Contractor; and fiv) Rates for Collection services. The
public education program shall include distribution of public education materials at
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- the commencement of the Agreement; when Collection services are changed during

- the Term; and when new Collection services are implemented during the Term. In
addition, the public education program shall include on-going education activities

. throughout the Term. Educational materials that Contractor must pay for, produce
and distribute shall include, but not be limited to, those listed in Section 7.03 (E).

B. Annual Public Education Plan. On or before September 1° of each Rate Year,
Contractor shall submit to Agency and SBWMA a public education plan outlining its
public education activities for the coming Rate Year. Agency and SBWMA shall
review and approve the plan or request modifications to the plan by October 1.
Contractor shall revise and resubmit the plan to Agency and SBWMA by October
15. If Agency and SBWMA determine the plan has not been adequately revised,
Contractor shall ensure its public education manager is available to meet and confer
with Agency and SBWMA to ensure the plan is finalized by November 1. The plan
shall list each public education piece or activity (e.g., newsletters, Bill inserts, flyers,
newspaper advertisements, website enhancements, etc.) to be prepared, the
purpose of the piece, the key subject(s) to be covered, and the anticipated date of
issuance. In addition, the plan shall list all Events the Contractor plans to attend
and the public education it intends to provide (e.g., exhibit at Earth Day Event,

- Chamber of Commerce meetings, etc.). During the Rate Year, Contractor shall

- .. complete all elements and tasks specified in the annual public education plan in
accordance with the schedule presented in the plan uniess the Agency or SBWMA
has provided written approval to waive or postpone a requirement.

C. Content and Production Requirements. Prior to preparing public education
materials, Contractor shall discuss with the Agency and SBWMA its general
approach to preparing the materials and shall determine if the Agency has any
Agency-specific guidelines to be followed and if the Agency wants the Contractor to
work with templates prepared by SBWMA or others.’

The public education materials shall emphasize use of visual/graphic images as
much as practical. Furthermore, the materials shall include a clear listing of
program participation parameters and targeted materials.

All public education materials shall be printed on paper containing the highest levels
of recycled-content material reasonably practical.

The Contractor shall develop a multi-lingual approach to preparing all public
education materials, and all public education materials shall be provided in both
English and Spanish.

D. SBWMA and Agency Responsibilities

SBWMA shall take primary responsibility for implementation of the public education
and outreach campaign that will be used to announce changes in collection
services. SBWMA will fund the new services kick-off public education campaign.
Development of the public education and promotion strategy and implementation
schedule will be a collaborative process amang Contractor, SBWMA, and Agency.

The SBWMA and Agency's responsibilities with regard to public education and
promotion activities shall include, but not be limited to, the following:

1. Provision of public education to SFD, MFD, Commercial and Agency Facility
Customers with a broad focus on waste prevention, reuse, and Recycling.
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10.

Preparation and distribution of a quarterly newsletter for all SFD and MFD
Occupants.

Preparation and distribunon of Muiti-Family Dweliing toolkits for MFD complex
Owners and managers.

Purchase of desk-side and other interior Targeted Recyclable Materials and
Organic Materials receptacles for Commercial Customers.

Purchase of Recycling Tote-Bags for distribution to MFD complexes.

Preparation and distribution of an electronic newsletter for the Commercial
sector and MFD complex managers.

Preparation and provision of outreach materials to schools.
Development and maintenance of SBWMA website.
Production of decals for Used Motor Oil jugs.

Upon request from Agency, produce Household Battery and Cell Phone
Recycling bags.

E. Contractor Responsibilities

Contractor will be required to provide the following services:

1.

10.

11.

Distribute public education and promotion materials during roll-out of the new
Collection services program. This will entail distributing program literature and
other promotional items with delivery of the Carts, Kitchen Pails and Bins to all
Customers at inception of the new program.

Actively collaborate with Agency and SBWMA on the public education strategy
and development of materials to support roll-out of new Collection services,

Distribute public education and promotion materials to new Customers during
the Term. '

Provide public education door hangers, posters and other promotional
materials to Multi-Family Dwelling Customers at inception of new services and
during the Term.

Deliver Recycling Tote-Bags to MFD complexes.

Deliver desk-side and other interior Targeted Recyclable Materials and Organic
Materials receptacles for Commercial Customers and Agency Facilities.

Produce and deliver non-collection notices. The format and content of the non-
collection notices must be approved in advance by Agency and SBWMA.

Produce and affix Targeted Recyclable Materials, Organic Materials and Solid
Waste cart hangers to corresponding Carts. The format and content of the cart
hangers must be approved in advance by Agency and SBWMA.

Affix Used Motor Oit Recycling decals to jugs for inclusion in Used Motor Qil
Recycling kits. ‘

Assemble and deliver Used Motor Oil Recycling kits upon request from SFD
Customers. Kits must be provided to Customer within five (5) Business Days of
Customer request.

If approved by Agency, deliver Household Battery and Cell Phone Recycling
bags upon request from Customers. Bags must be provided to Customer within
five {5) Business Days of Customer request.
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12.

13.

14,

15.

186.

17,

18.

Staff a booth at local public events and distribute promotional and educational
materials.

Arrange student tours at the SRDC (in coordination with Operator); make
classroom presentations upon request; provide school activities for students
about the 4Rs; and provide “rainy day” DVDs to schools that educate children
about waste reduction and preserving the environment.

Conduct presentations at community meetings, service clubs, senior centers
and neighborhood associations.

Promote recycling and organics collection programs on the sides of Collection
and Route Supervisors’ vehicles. These advertising campaigns must be
approved in advance by Agency and SBWMA.

Each Rate Year insert with its bills, up to twelve (12) Solid Waste Bill inserts
produced by SBWMA or Agency. A total of nine (9) Bill inserts are specified
below. '

If Agency has specified a post card Bill format, the notices described as “Bill
inserts” shall be separately mailed by Contractor. In addition, if Bills (in
whatever format) are mailed at intervals that do not accommodate the timely
distribution of the specified notices, notices will be separately mailed as
necessary by Contractor.

Each Rate Year Contractor shail develop, produce and distribute the following
public education and promotion materials:

a. Annual On-Call Collection Services Collection notice (one (1) SFD Solid
Waste Bill insert).

b. Annual Holiday Tree Recycling notice (separate for SFD and MFD - two
(2) Solid Waste Bill inserts).

c. Annual "Reduce Holiday Packaging” notice (one (1) SFD and MFD Solid
Waste Bill insert).

d. Twice annuai compost giveaway notice (two (2) SFD and MFD Solid
Waste Bill inserts).

e. Twice annual Commercial Recycling notice (two (2) Commercial Solid
Waste Bill inserts).

f. Annual Commercial Recycling awards notice (one (1) Commercial Solid
Waste Bill insert). '

g. Non-collection notice (set-out correction notice)..
Contractor's outreach and education material will place a strong emphasis on

Recycling and reuse, encouraging Customers to take advantage of donation
opportunities offered by local non-profit organizations such as the Society of St.
Vincent de Paul, Goodwill Industries, and the Saivation Army. In addition,
Contractor will promote other resources for reuse, such as the Freecycle Network™
an online resource for the free and local exchange of goods, the Resource Area for
Teachers (RAFT), local schools, and other community organizations that are in
need of reusable goods.

19. Contractor shall develop and distribute to all Customers a professionally
produced DVD. Contractor shail work coliaboratively with the SBWMA to produce a
DVD using local settings, that illustrates and explains the .Recyclable Materials,
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Organic Materials and Solid Waste Collection services provided by Contractor and
Customer participation protocols and other pertinent .. sustainability-related
information. -

20. Upon reasonable request by Agency, Contractor shall promote its services to
Customers using Agency's email distribution list or an email distribution list authorized by
Agency.

F. Staffing

Contractor will have on staff a full-time management level employee who will serve
as the public education manager. Contractor must notify Agency and SBWMA
within two (2) Business Days if this individual resigns or is terminated from
employment. Contractor shall provide to Agency and SBWMA a current job
description and resume of the public education manager. :

G. Meeting Requirements

Upon request from Agency or SBWMA, the public education manager is required to
meet quarterly, and more frequently if necessary, with Agency and/or SBWMA staff
to review public education and promotion activities. In addition, the public education
manager will be required to represent Contractor at all monthly SBWMA Board of
Director meetings.

H. Agency Rights

Contractor acknowledges that the public education and promotion activities listed
are critical to the success of Agency’s diversion petformance relative to the Act. As
such, Contractor acknowledges Agency’s rights to the following:

1. Contractor shall make available to Agency and SBWMA all public educational
materials used by Contractor, which Agency and SBWMA shall approve prior to
their use;

2. Agency and SBWMA shall retain the right to modify, expand, or reduce the
minimum public education requirements;

3. Agency may require Contractor to work with a public education consultant
selected by Agency or the SBWMA,;

4, Agency may perform, or request that the SBWMA perform on its behalf, the
public education efforts assigned to the Contractor; and

5. Agency or SBWMA may provide additional, supplemental public education
materials as it deems appropriate.

I.  Reporting Requirements

Contractor .is required to prepare quarterly and annual public education activity
status reports. The annual reports will in part summarize the prior twelve (12)
months and also contain adjustments to current and ongoing event calendars.

J.  Service Notice

Contractor shall periodically prepare and distribute to each Customer a notice listing
Contractor's Rates for standard Coliection services, Rates for other services, annual
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“Holiday schedule, and a general summary of services required under this
Agreement to be provided Customers and optional services which may be furnished
by Contractor. Such notice shall be approved by the Agency prior to distribution.

7.04 COMMERCIAL RECYCLING PROMOTION PROGRAM

A. Commercial Recycling Promotion Program Staff. Contractor shall maintain a
- Commercial Recycling promotion program staff that will be primarily responsible for
supporting Commercial and Multi-Family Dwelling Accounts and Agency Facilities
Recycling-related Collection services. The Commercial Recycling promotion staff for
the SBWMA Service Area shall consist of a minimum of the foliowing full-time staff:
eight (8) “sales” representatives (recycling coordinators), two (2) diversion auditors
and one (1) supervisor (commercial recycling manager), as specified in Attachment

0.

B. Signs and Placards. Contractor shall be responsible for preparing, distributing,
and posting signs at Commercial Collection Premises that promote Targeted
Recyclable Materials and Organic Materials Collection services, describe the
program requirements, and identify allowable and prohibited types of materials for
Collection. At a minimum, the signs or placards shall be durable and weather
resistant and affixed in the Container areas. Upon request from Customer,
Contractor shall provide signs and Container labeling in a second language such
as, but not limited to, Spanish. Within ten (10) Business Days of a Customer's
request, Contractor shall provide extra signs for use in areas such as employee
training areas, break rooms, kitchens, and janitorial areas at Commercial Premises.
The design of all signs and placards shall be approved by Agency prior to
distribution by Contractor. :

C. Community Events, At the direction of Agency or SBWMA, Contractor shall
participate in and promote diversion techniques at community events and local
activities. The events requiring Contractor assistance are not limited to the list of
Agency-sponsared or other events contained in Attachment C. Participation
includes providing educational and public outreach information and promotional
giveaways in an effort to promote the Agency's waste reduction and Recycling
program goals.

D. Notification to Commercial Customers. immediately upon request from a new or
current Customer for new or changes in service, Contractor shall notify Customer by
phone or email of the Targeted Recyclable Materials and Organic Materials
Collection services offered by Contractor. Such notification shall be provided in
English and Spanish and shall be provided prior to finalizing a Customer's request
for a subscription to new service(s).

E. Targeted Commercial Recycling Promotion. Contractor shall provide full on-site
waste assessment and technical assistance to, at a minimum, one-hundred (100} of
Agency's largest Commercial Generators (based on weekly Solid Waste
generation) annually to assist in maximizing diversion. For all other Commercial
Generators, Contractor shali provide technical assistance as needed or requested
and visual on-site Collection Container assessments at least once every three (3)
years. Contractor shall document the site assessments, the date of the
assessment, the Person contacted, the Solid Waste, Source Separated or Targeted
Recyclable Materials, and Organic Materials service levels at the time of the
assessment, and recommended changes to service level(s). Contractor shall
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submit results of site assessments monthly, or upon request, provide copies of
-assessment data and recommendations for individual site assessments.

F. Enclosure Specifications. Contractor shall work with the Agency to develop
standard specifications for Collection Container enclosures at Multi-Family
Residential Complexes and Commercial Premises to ensure that Container
enclosures have adequate space and suitable configuration to allow the Contractor
to safely and efficiently service the Containers. The enclosure specifications shall
require provision of adequate space for Solid Waste, Targeted Recyclable
Materials, and Organic Materials Collection Containers. Contractor shall provide
the enclosure specifications to the Agency on or before the Effective Date and shall
update as frequently as needed or as requested by Agency.

G. Plan Review. Contractor shall review plans for land use or property developments,
upon request of the Agency, to assess the adequacy of Container enclosure space
allowances for Solid Waste, Recyclable Materials, and Organic Materials Collection
Containers and the accessibility of Containers by Collection vehicles. The
Contractor’s review shall be completed by the Contractor's operations manager or
route supervisor within ten (10) Business Days of request by Agency and receipt of
the project design drawings. if site conditions warrant, the Contractor shall conduct
a site visit of the proposed property to complete its evaluation. The Contractor's
review shall be summarized in a letter report that states acceptability of the
proposed enclosure arrangements or notes specific changes that are required to
comply with the enclosure specification. The letter report shall be signed by the
Person that conducted the review on behalf of the Contractor. This review shall
include, but not be limited to:

1. Adequacy of the Container enclosure space to store Containers for the
anticipated volume of Solid Waste, Targeted Recyclable Materials, and Organic
Materials generated by a development of the size and purpose contemplated;

2. Adequacy of Container enclosure space to store Containers for Solid Waste,
Targeted Recyclable Materials, and Organic Materials in a fashion that allows
for the greatest possible diversion of materials; and,

3. Adequacy and accessibility of the Container enclosure space for Contractor to
safely and efficiently service all Containers in the contemplated service
locations taking into account the dimensions of the enclosure space, the
access road dimensions, parking arrangements, pedestrian traffic, change in
elevation, other site considerations, and Collection vehicle capabilities.

H. Reporting. Contractor shall prepare and submit reports retated to the Commercial
Recycling promotion program as provided in Article 9. '

. Mandatory Commercial Recycling Assistance to Agency. In the event Agency
adopts a policy or strategy to encourage or require Recycling at Commercial and
Multi-Family Dwelling Customers, Contractor shall assist Agency and SBWMA with

. implementing the policy or strategy. Contractor shall be required to provide Agency
with prompt notification of Customers that do not comply with the policy or strategy
based on the observations of Contractor's employees. Contractor shall assist the
Agency and SBWMA with collecting related data from Commercial and Multi-Family
Dwelling Customers and facilitating outreach and education programs focusing on
-encouraging participation by these Customers in the mandatory Recycling policy or
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- strategy. Upon request from Agency, Contractor shall modify its protocol regarding
~use of non-collection notices pursuant to subsection 8.02.F to include -Solid Waste
- Containers, in order to assist with implementing Agency’s mandatory Commercial

Recycling policy or strategy.

7.05 MULTI-FAMILY RECYCLING PROMOTION

A

- Multi-Family Dwelling Promotion. Contractor shall provide adequate staff to work
directly with Owners or property managers of Multi-Family Residential Complexes to

implement the Single-Stream Targeted Recyclable Materials Collection services
and to assess Customer service needs at least annually for each- Multi-Family
Residential Complex. The Contractor's implementation activities shall include, but
not be limited to, the following tasks for each Multi-Family Residential Complex that
subscribes to Single-Stream Targeted Recyclable Materials Collection services:

1. Site Assessments. Contractor shall meet in person with Owner or property
manager to explain the Single-Stream Targeted Recyclable Materials
Collection program and conduct an on-site assessment of Multi-Family
Residential Complexes containing twenty (20) or more Residential units to
determine the appropriate number and type of Solid Waste and Recyclable
Materials Containers and the frequency of Collection. Contractor shall provide

.Containers for Single-Stream Targeted Recyclable Materials or Source
Separated Targeted Recyclable Materials such as newspaper, cardboard,
mixed paper, glass, aluminum, etc. depending on the needs of the Multi-Family

. Residential Complex. If practical, Contractor shall locate the Solid Waste and
Recyclable Materials Containers in the same area so tenants carry materials to
one location. Contractor shall also offer Recyclable Materiais Carts for use in
the mail area of the Premises. The site assessment shall be conducted by
Contractor when Targeted Recyclable Materials Collection services are initially
provided at a Multi-Family Residential Complex, and once every three (3) years
thereafter.

2. Service Level Adjustments. Within five (5) Business Days of completing the
site assessment or receiving a request from a Customer, Contractor shall
adjust the Customer's service level by providing any Solid Waste or Recyclable
Materials Containers needed for change in service, removing unneeded
Containers, and revising the billing system to reflect the monthly Rate for the
new service level. At the time new Containers are delivered or existing
Containers are removed, the Contractor shall confirm that all Containers are
properly labeled and shall provide public education signage for the Container
areas and extra signs for public and common areas such as mail and laundry
rooms, etc.

3. Preparation_and Distribution of Public Education Materials. Contractor shalli
provide Owner or property manager with education materials developed by
Agency or SBWMA which describe the requirements of the Recyclable
Materials Collection program, inciuding flyers, door hangers and Recycling
Tote-Bags for distribution to tenants, signage for common areas such as mail
rooms and laundry rooms, and move-in kits for new tenants.
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B. Notification to Multi-Family Dwelling Customers. Upon request from a new or
current Customer for new or changes in service, Contractor shall notify the
Customer by mail of the Targeted Recyclable Materials and Organic Materials
Collection services offered by Contractor. Such notification shall be provided in
English and Spanish.

C. Signs and Placards. Contractor shall be responsible for preparing, distributing,
and posting signs and placards at Multi-Family Dwelling Premises that promote
Targeted Recyclable Materials and Organic Materials Collection services, describe
the program requirements, and identify allowable and prohibited types of materials
for Collection. At a minimum, these signs shali be durable, weather resistant and
posted in the Container areas. Upon request of the Customer, Contractor shall
provide signage and Container labeling in a second language such as, but not
limited to, Spanish. Within ten (10) Business Days of a Customer's request,
Contractor shall provide extra signage for use in areas such as laundry and mail
rooms at Multi-Family Residential Complexes. The design of all signs and placards
shall be approved by SBWMA prior to distribution by Contractor.

7.06 WASTE GENERATION/CHARACTERIZATION STUDIES

7.07

Contractor acknowledges that Agency may perform Solid Waste generation and

characterization studies periodically to determine the composition and contamination
levels of Collected materials. Contractor agrees to participate and cooperate with -
SBWMA and Agency and its agents and to accomplish studies and data collection and
prepare reports, as needed, to determine weights and volumes of Solid Waste, Targeted
Recyclable Materials, Plant Materials and Organic Materials and characterize materials
generated, Disposed, transformed, diverted or otherwise handled/processed to satisfy
requirements of the Act. Contractor shall also facilitate visual audits of Multi-Family
Dwelling, Commercial and Agency Cart and Bin service accounts. The visual audits will
entail tipping the contents of Customers Container on the tipping floor at the Designated
Transfer and Processing Facility and visually observing and documenting the contents
(without pursuing a detailed weight-based characterization study). The materials will
then be processed at the Designated Transfer and Processing Facility. Contractor will be
required to facilitate said visual audits at the request of Agency; however, the annuat
total quantity of requests for visual audits for each Service Sector shall be limited to ten
percent (10%) of the total number of accounts for each Service Sector.

The SBWMA will use the Contamination Measurement Procedures set forth in
Attachment E-1 and E-2, to determine the Contamination levels of single loads and
quarterly Contamination Levels, respectively, of Source Separated and Targeted
Recyclable Materials, Plant Materials and Organic Materials delivered to the Designated
Transfer and Processing Facility.

PROGRAM EVALUATION

The Agency may require the Contractor to periodically conduct audits of the Residential
and Commercial Solid Waste, Targeted Recyclable Materials, and Organic Materials
Collection programs to assess one (1) or more of the following performance indicators:
average volume of Targeted Recyclable Materials per set-out per Customer, average
volume of Organic Materials per set-out per Customer, participation level (i.e., number of
Customers setting out Containers per week), Contamination levels, etc. Contractor shall
perform up to five (5) Days of route auditing at no additional cost to the Agency or
Customers once per calendar year. Prior to the program evaluation audit, Agency and
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Contractor shall meet and discuss the purpose of the audit and agree on the method,

" 'scope, and data to be provided by the Contractor. If Agency requires more than five {5)
Days of auditing for the purposes of program evaluation, the activity shall be considered
an Agency-directed change in scope and handled in accordance with provisions in
Section 15.12. '

If the Contractor does not Collect Multi-Family Dwelling Solid Waste, Targetéd
Recyclable Materials, and Organic Materials using dedicated Collection vehicles,
thereby precluding regular and accurate reporting of the Tonnage of Solid Waste,
Targeted Recyclable Materials, and Organic Materials Collected from Multi-Family
Residential Complexes, the Agency may require the Contractor to conduct a semi-
annual or annual Tonnage assessment that invoives separately Collecting, weighing,
and reporting Multi-Family Dwelling Solid Waste, Targeted Recyclable Materials, and
Organic Materials to quantify Tonnage Collected during a given week. This assessment
shall be performed by Contractor at no additional cost to the Agency or Customers.

If the Agency wants to collect program data, perform field work, conduct route audits to
investigate Customer participation levels and set-out volumes, and/or evaluate and
monitor program results related to Solid Waste, Targeted Recyclable Materials, and
Organic Materials Collected in the Agency by the Contractor, the Contractor shall
cooperate with the Agency and its agent(s}, which may include the SBWMA and its
consultants. '

7.08 PROVISION OF EMERGENCY SERVICES

Contractor shall provide emergency services at the Agency’s request in the event of
major accidents, disaster, or natural calamities. Emergency services may include, but
are not limited to: assistance handling, salvaging, processing, composting, or Recycling
materials; or Disposing of Solid Waste following a major accident, disruption, or natural
calamity. Contractor shall be capable of providing emergency services within twenty-
four (24) hours of notification by the Agency or as soon thereafter as is reasonably
practical in light of the circumstances. Emergency services as described herein shall be
compensated in accordance with Attachment Q. If Contractor cannot provide the
requested emergency services, the Agency shall have the right to temporarily take
possession of the Contractor's equipment for the purposes of providing emergency
services in accordance with Article 12.

7.09 MFD AND COMMERCIAL RECYCLING BLITZ

Contractor has developed a comprehensive early roll-out recycling promotion plan
(Recycling Blitz) that wili target Multi-Family Dwelling and Commercial Customers over a
six (6) month period prior to the start of Collection Services on January 1, 2011,
Contractor shall offer to provide Single-Stream Targeted Materials Recycling Collection
Service to Multi-Family Dwelling and Commercial Customers that are currently receiving
limited or no recycling service. The promotional materials, messages and
communications used by Contractor to support Recycling Blitz activities shali be
developed collaboratively with the SBWMA and production of materials shall be paid for
by Contractor at no additional cost to Agency or SBWMA. All promotional materials used
by Contractor shall be authorized by the SBWMA.

Contractor will form a Recycling Blitz team, utilizing resources from within the
Norcal/Recology organization, such as managers, recycling coordinators and operational
staff of other Norcal/Recology subsidiaries, who will be recruited in one (1) to two (2)
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week assignments, to assist in this promotion campaign. The focus of the Recycling Blitz
program will be on Customers that are either not currentiy recycling, or have only limited
service. The Recycling Blitz team will work with Customers to expand Collection of
Targeted Recyclable Materials and make recommendations for reduced Solid Waste
Container sizes and/or frequency of Solid Waste Collection service. Contractor shali
work collaboratively with the SBWMA, and the Agency's Previous Contractor.

Contractor projects that, as the result of undertaking this recycling promotion program, it
will increase the volume of Targeted Recyclable Materials coilected in the SBWMA
Service Area by 9,800 annual tons starting January 1, 2011.

All Recycling tons Collected through the Recycling Blitz will be delivered by Contractor to
the SRDC or to an alternate Recycling processor approved by the SBWMA. All revenue
received by Contractor from an alternate recycling processor for Targeted Recyclable
Materials Collected during the Recycling Blitz will be remitted by Contractor to the
SBWMA. Contractor shalil provide SBWMA with monthly tonnage reports of materials
Collected during the Recycling Blitz.

710 CARBON FOOTPRINT MEASURING

Contractor shall develop and submit to Agency and SBWMA an annual climate
action report. Contractor shall annually file its emissions data with the California
Climate Action Registry (CCAR). The annual climate action report shall be submitted
with Contractor’s annual report. This report shall inciude: information on Contractor's
emissions data filed with CCAR; a description of Contractor's carbon footprint: and,
a description of Contractor's activities both ptanned and implemented to reduce its
carbon footprint.

7.11  ENVIRONMENTAL MANAGEMENT PROGRAM

Contractor shall implement and maintain an environmental management program
combining several elements to minimize the environmental impacts of its operations in .
the Service Area. Contractor shall provide upon request from Agency a description of
topics discussed at its bi-monthly environmental team roundtable and training program
meeting(s) and the semiannual corporate environmental compliance staff meetings.
Contractor shall provide Agency access to its “Norcal’s Environmental and Safety
Tracking” (NEST) system upon request. Contractor shall provide Agency copies of its
internal environmental compliance audits, third-party audits and disposition of corrective
actions, within thirty (30) Days upon request from Agency.

7.12 DEVELOPMENT ASSESSMENT

Upon request of Agency, Contractor shall review plans for the development of new or
remodeled real property and provide comments to Agency regarding issues related to
the provision of Contractor’s Collection services.

7.13 ANNUAL ROUTE ASSESSMENT

Contractor shall conduct a route assessment of the Service Area each Rate Year. This
comprehensive route assessment shall require Contractor to assess all of its Solid
Waste, Targeted Recyclable Materials and Organic Materials Collection Customers over
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‘a one (1) weéek period during the same month each year for the Term. The assessment
is intended to annually confirm and update Contractor's data related to Customer

" accounts, service levels and operations, including, but not limited to: (i) number of
Accounts; (ii) Customer address; (i) number, type of Containers, at each Account; and
(iv) Coilection frequency of each Container at each Account; {v) . Bin and Cart lifts; (vi)
Drop Box pulls; (vii) service stops; (viii} route hours per year; and (ix) tonnage Collected.
All service level information related to lifts and pulls will be derived in part from
Contractors database management system. All route labor hours shall be based on total
route hours for routes exclusive to each Agency and Tonnage information shall be based
on actual tons Collected. For routes that service more than one Agency, the Tonnage
Collected on these routes and total route hours shail be allocated to the respective
Agencies based on the type and number of accounts and service levels attributable to
each Agency.

7.14 AGENCY-DELIVERED MATERIALS

Agency may, from time to time, deliver Solid Waste, Targeted Recyclable Materials and
Organic Materials to the Designated Transfer and Processing Fagility. Such materials
are intended to include, but are not limited to, materials collected in connection with the
Agency’s street sweeping operations. Contractor shall pay all fees assessed by the
Designated Transfer and Processing Facility for processing and/or disposal of such
Agency-delivered materials, and such fees shall be included in Disposal Costs as
provided in Section 11.02.D.

715 CONTRACTOR’'S EMERGENCY CONTACT

Contractor shall provide Agency with a 24 hour, seven day per week emergency contact
telephone number which will enable Agency to be immediately connected to Contractor's
Route Supervisor, or other representative of Contractor who is empowered to resolve
customer service, noise, emergency or other operational issues.
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“ARTICLES - ' S o
- REQUIREMENTS FOR OPERATIONS, EQUIPMENT, AND PERSONNEL

8.01 COLLECTION HOURS AND SCHEDULES
A. Hours of Collection

1. Residential. ' Residential Solid Waste, Targeted Recyclable Materials, and
Organic Materials (including all such services provided to SFD and Multi-Family
Dwelling Premises) shall be Collected on weekdays (i.e., Monday through
Friday) between 6:00 a.m. and 6:00 p.m. exclusive of Holidays.

2. Commercial. Commercial and Agency Facilities Solid Waste, Targeted
Recyclable Matenrals, and Organic Materials shall be Collected on weekdays
(i.e., Monday through Friday) between 3:00 a.m. and 6:00 p.m. and weekends
(i.e., Saturday and Sunday) between 6:00 a.m. and 5:00 p.m., exclusive of
Holidays. The Agency may restrict or require modifications to hours for
Coliection from Commercial Premises and Agency Facilities to resolve noise
Complaints, and, in such case, the Agency Manager may restrict the allowable
operating hours.

3. Commercial Exception. Collection from Commercial and Agency Premises that
are two-hundred (200) feet or less from Residential Premises shall only occur
between the hours of 6:00 a.m. and 6:00 p.m., Monday through Saturday and
all such operations shall be in accordance with permissions provided to
Contractor by Agency. The Agency may restrict or require modifications to
hours for Collection from Commercial Premises and Agency Facilities to
resolve noise Complaints, and, in such case, the Agency Manager may restrict
the allowable operating hours.

4. Exception. In the event of an unforeseen circumstance, the Contractor may
Collect materials from Residential Premises, Commercial Premises, or Agency
Facilities that are two-hundred (200) feet or less from Residential Premises
between the hours of 3:00 a.m. and 6:00 p.m., Monday through Saturday, upon
prior written approval from the Agency Manager.

5. Local Noise Ordinance. If an Agency ordinance regulating noise limits the

hours of Collection more restrictively than the preceding subsections, the terms
of the ordinance shall govern.

B. Route Schedules. Routes over which Contractor's vehicles travel to affect the
Collection and transport of Solid Waste, Targeted Recyclable Materials, and
Organic Materials shall be selected to minimize damage to Agency and private
streets, and minimize inconvenience and disturbance to the public. The route
schedules and routing maps shall be subject to the approval of Agency prior to
Commencement of services. Contractor shall use due care to obey all traffic laws
and prevent materials being transported from being spilled or scattered during
transport.

Contractor shall be prepared to review its operations plan outlining the Collection
routes, intervals of Collection and Collection times for all materials Collected under
this Agreement with the Agency or its representatives at least annually. More
frequent reviews may be required if operations are not satisfactory based on
documented observations or reports or Complaints. If the plan is determined to
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inadequately address the unsatisfactory performance as documented by
observations and Compiaints, the Agency may direct Contractor to revise the plan
incorporating any changes into a revised plan and review said revised plan with the
Agency within thirty (30) Days of the initial meeting with the Agency.

Contingency Plan. Contractor shall submit to Agency ninety (90) Days prior to
Commencement Date, a written contingency plan demonstrating Contractor's
arrangements to provide vehicles and personnel and to maintain uninterrupted
service during breakdowns, and in case of natural disaster or other emergency,
including the events described in Section 14.09.

8.02 COLLECTION STANDARDS

A

Implementation of Services. The Contractor's implementation of the services
required by this Agreement shall occur in a smooth and seamless manner so that
Customers and/or Generators do not experience disruption in Collection services
when services are initiated on the Commencement Date. Contracter shall be
responsible for managing implementation of new Collection services and other
related services and shall do so in accordance with the Implementation Plan
prepared by the Contractor and incorporated into this Agreement as Attachment L.

Servicing Containers and Missed Pick-Ups

1. General. Contractor shall Collect the contents and return each Container to the
location where the Occupant properly placed the Container for Collection.
Contractor shall place the Containers upright with lids properly closed and
secured.

Contractor shali use due care when handling Containers. Contractor shall not
throw, roughly handle, damage, or break Containers.

Upon Customer request, Contractor shall provide special services including:
unlocking and locking Containers; accessing locked Container enclosures (e.g.,
with a key or combination lock);, and pulling or pushing Containers to the
Collection vehicle. Contractor shall provide the special services described in
this paragraph upon request from Customer and Contractor shall be entitied to
bill Customer as specified in Attachment Q.

2. Missed Pick-Ups. When notified of a missed pick-up, Contractor shall Collect the
Solid Waste, Targeted Recyclabie Materials, or Organic Materials on the day
the notice is received, if possible, and in all cases shall Collect the missed pick-
up by 6:00 p.m. of the next Business Day following receipt of the missed pick-

~ up notification.

New Customers and Change in Service Levels. Contractor shall deliver
Containers and initiate Collection services for a new Customer within five (5)
Business Days of the Customer's request for service. If an existing Customer
requests a change in the number or size of their Solid Waste, Recyclable Materials,
or Organic Materials Containers and/or frequency of Collection, the Contractor shall
deliver additional Containers and/or remove Containers and shall initiate changes in
the Collection services within five (5) Business Days of the Customer’s request for a
change in service.

Separate Collection of Materials and Allocation of Agency Materials.
Contractor shall separately Collect and segregate Solid Waste, Targeted
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Recyclable Materials, and Organic Materials from each other and shall not
Commingle these materials at any time during the transportation or delivery of those
materials to the Designated Transfer and Processing Facility. Solid Waste,
Targeted Recyclable Materials, and Organic Materials Coliected in the Agency,
which are combined with materials Collected from other SBWMA Member
Agencies, shall be allocated by Contractor to the Agency's Collection program
based on volume or Tonnage using a method approved by the Agency and
SBWMA. Contractor shall not collect materials from within Agency in the same
Collection vehicles used to provide Collection service to non-SBWMA Member
Agencies, unless provided written approval by Agency.

E. Setout Instructions to Customer. Contractor shall instruct Customers as to any
preparation of Solid Waste, Targeted Recyclable Materials, or Organic Materials
and the proper placement of Containers. If Customers are not adhering to
Contractor's instructions, Contractor shall notify such Customers in writing. In
cases of extreme or repeated failure to comply with the instructions, Contractor may
decline to pick-up the Targeted Recyclable Materials or Organic Materials and
assess a special handling charge as specified in Attachment Q, provided that
Contractor leaves an adequate number of courtesy and/or non-collection notices on
the Container, as determined by the Agency, indicating the reason for refusing to
collect the material. Such notices shall also identify the steps Generator must take
to recommence Collection service.

F. Non-Collection Notices. Contractor may choose not to Collect materials for the
following reasons: (i) source separated or Targeted Recyclable Materials or
Organic Materials that do not comply with the allowable contamination thresholds, ii)
materials contain Hazardous Waste; or (iii) the loaded weight of a Container
exceeds the maximum {oad limit specified by the Cart manufacturer and specified in
Attachment D. In such case, Contractor shall issue non-collection notices stating
the reason(s) the materials were not Collected. The non-collection notice shali be
affixed prominently onto the Cart to ensure that it is not inadvertently removed from
Cart due to weather conditions. The non-collection notices must be protected from
rain, if precipitation is present or forecasted, by placing the notice in a clear plastic
bag prior to affixing to Cart.

Contractor shail document the use of non-coliection notices by recording the date
and time of issuance, address of service recipient, reason(s) for issuance, name of
employee who issued the notice, and truck and route numbers. The notice shall
conform to the requirements specified in Section 8.03.A, be at least two inches by
six inches (2" x 6") in size and shall be approved by the SBWMA. The non-
collection notices must identify the steps the Generator must take to recommence
Collection service. In the event a Container is not collected due to excessive
Contamination and Customer does not take the necessary steps to recommence
Collection service, Customer shall be assessed a special handling charge approved
by Agency for Collection of the Container as Solid Waste in accordance with
Attachment Q by Contractor. This additional charge to Customer may include i) a
return trip charge and ii) an extra solid waste collection charge.

Contractor shall report monthly to Agency any non-collection notices issued.
Contractor shall take direction from the Agency with regard to termination or
reinstatement of service to a service recipient due to numerous non-collection
notices issued to the same Customer.
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G. Collection of Excess Materials (Overages). Contractor shall direct its employees
“-to Collect an Overage on two (2) occasions each Rate Year at no additional cost to
Customer. Contractor must provide a notice to Customer documenting the Overage
in order to count the Overage Collection towards the allocated two (2) per Rate
Year for each Customer. Customers that place an Overage for Collection for a third
and subsequent events, may be assessed an Overage charge by Contractor if
Contractor documents said Overage with a photograph and sends the Customer a
letter within two (2) Business Days notifying them of the Overage Collected. The
Overage fee billed by Contractor to Customer for a third and subsequent Overage
event is specified in Attachment Q.

Contractor shall provide Customers the opportunity to subscribe to Overage
Collection service, in advance, or purchase Overage bag(s) from the Contractor.
Contractor shall provide Customers the opportunity to purchase Overage bags
through its customer service department or electronically via Contractor's website.
The Overage bag(s) shall have markings identifying it as the Contractor's Overage
bag. Contractor shall mai or deliver Overage bags to Customers within three (3)
Business days of Customer's request. Customers shall also be provided the
opportunity to purchase Overage bags at Contractor’s local office The -cost for
Overage bags is specified in Attachment Q and includes all aspects of purchasing
- the bags, printing and distribution (i.e., mailing or direct delivery by Contractor), and
- collection and disposal of materials placed in Overage bags. The quantity of
Overage bags per request from Customer shall be limited to five (5) per request.

If the Agency and/or Contractor receive numerous Complaints (as determined by
the Agency) from Customers regarding Customer dissatisfaction with the
requirement to purchase Overage bags, the Agency reserves the right to require the
Contractor to modify its Overage program to better serve its Customers and/or
require the Customer to subscribe to additional Collection service.

H. Care of Private Property. Contractor shall not damage private property.
Contractor shall ensure that its employees: (i) close all gates opened in making
Collections, unless otherwise directed by the Customer, (ii) do not cross landscaped
areas, and (i) do not climb or jump over hedges and fences.

Agency shall refer Complaints about damage to private property to Contractor.
Contractor shall repair, to its previous condition, all damage to private or public
property caused by its employees. :

Contractor shall endeavor to resolve all claims regarding damage to private property
as soon as reasonably practicable following receipt thereof, made by Owners or
Occupants of property served by Contractor, for damages to property including, but
not limited to, Containers. In the event such damage shall have been caused by the
negligence or intentional acts of Contractor, its officers, agents, or employees,
Contractor shall promptly repair or replace such damaged property. The provisions
of this Section 8.02.H shall not be deemed a limitation upon any other provisions of
this Agreement, or any rights or remedies which may accrue to Agency by reason of
Contractor's acts or omissions to act hereunder. Contractor is required to repair

damage and/or resolve claims regarding damage to property within thirty (30) Days
of receipt of the Complaint.

. Litter Abatement
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1. Minimization of Spills. If any Solid Waste, Targeted Recyclable Materials, or
... Organic Materials are spilled or scattered during Collection or transportation
_ operations, the Contractor shall promptly clean up all spilled and scattered

materials. Contractor shall use due care to prevent vehicle oil, vehicle fuel, or
other liquids from being spilled during Collection or transportation operations
including maintenance of the Collection vehicles to minimize and correct any
leaks. Contractor shall ensure that all liquid spills or leaked liquids fluids are
cleaned up promptly on the same day that they occur.

Contractor shall not transfer loads from one vehicle to another on any public
street, unless it is necessary to do so because of mechanical failure,
emergency (e.g., combustion of material in the vehicle), accidental damage to
a vehicle, or unless approved by the Agency.

2. Clean-Up. During Collection operations, the Contractor shall clean-up litter in
the immediate vicinity of any Container storage area (including the areas where
Containers are delivered for Coliection) if Contractor's actions are the cause of
the litter. Each Collection vehicle shall be equipped with protective gloves, a
broom, and shovel at all times for cleaning up litter. Absorbent material shall
be carried on each Collection vehicle at all times and used by Contractor for
cleaning up liquid spills. The Contractor shall document and discuss instances
of repeated spillage not caused by it with the Customer where spillage occurs,
and Contractor shall report such instances to Agency. if the Contractor has
attempted to have a Customer stop creating spillage but is unsuccessful, the
Agency will attempt to rectify such situation with the Customer. Contractor
shall coordinate with Agency regarding Agency street cleaning activities to
minimize litter.

3. Covering_of Loads. Contractor shall cover all open Drop Boxes with an
Agency-approved cover, at the Collection location before transporting materials
to the Designated Transfer and Processing Facility.

J.  Noise. All Collection operations shall be conducted as quietly as possible and shall
conform to applicable federal, State, County, and Agency noise level regulations.
Contractor shall promptly resolve any Complaints of noise to the satisfaction of the
Agency.

K. Route Books and Route Maps. For each Collection route, Contractor shall
maintain a route book and route map that documents each Customer on the route,
their service address, service level, and the order in which Customers shall be
serviced (e.g., the order in which routes shall be driven). Contractor shall distribute
new route books and route maps to its Collection vehicle drivers as frequently as
necessary; and each driver shall note differences in the service levels shown in the

- route book, adding and subtracting Customers and service levels, as necessary.
Route supervisors shall periodically check the routes to ensure that drivers are
providing service in accordance with their route books. Contractor shall provide
“Agency with route books and maps within ten (10) Business Days of request.

L. Change in Collection Schedule. Contractor shall notify Agency a minimum of
sixty (60) Business Days prior to a change in the Residential Collection schedule
and shali request approval of Contractor's notice to Residential Customers thirty
(30) Business Days prior to a change in Service Day, unless this requirement is
waived in writing by Agency. Contractor shall notify Owners and Occupants of
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Residential Premises not later than ten (10) Business Days prior to any change in
Residential Collection operations which results in a change in the day on which
Solid Waste, Targeted Recyclable Materials, and Organic Materials Collection

- occurs. Contractor shali not permit any Customer to go more than five (5) Business
Days without service in connection with a Collection schedule change.

8.03 UNLOADING MATERIALS AT THE DESIGNATED TRANSFER AND PROCESSING
FACILITY

Contractor shall be required to unload at the Designated Transfer and Processing
Facility all materials from its Collection vehicles by its own personnel. Contractor
shall be required to ensure that unioaded materials are properly placed in the
designated areas and containers as directed by Operator and SBWMA. For
example, Contractor shall be required to deposit at the Designated Transfer and
Processing Facility Batteries and Cell Phones, Used Motor Qil and Used Motor Qil
Filters in the containers provided by Operator and designated for storage of these
materials. Contractor shall cooperate with Operator to ensure its Collection vehicles
unload Solid Waste, Targeted Recyciable Materials, Organic Materials and all other
Discarded Materials Collected by Contractor in the locations designated by
Operator and SBWMA.

8.04 VEHICLES

‘ A. General. Contractor shall provide a fleet of Collection vehicles sufficient in number
and capacity to efficiently perform the work required by the Agreement in strict
accordance with its terms. Contractor shall have available sufficient back-up
vehicles for each type of Collection vehicle used {(e.g., side loader, front loader, and
roll-off vehicles) to respond to mechanical breakdowns, Complaints, and
emergencies. Contractor shall maintain a spare ratio of at least ten percent (10%)
for all Collection vehicles used in the SBWMA Service Area. As of the
Commencement Date, all Residentiai and Commercial Collection vehicles shall be
new; and other vehicles such as roli-off trucks, support vehicles, and spare vehicles
may be new or used. At no time during the Term shall any vehicle used to perform
the services required under this Agreement exceed ten (10) years of age from the
first date the vehicle was registered. Contractor shall provide Collection vehicles in
accordance with the specifications contained in Attachment P. Collection vehicles
whose acquisition cost is included in the calculation of Contractor's Maximum Rates
may be used only in the SBWMA Service Area.

B. General Vehicle Specifications

1. All vehicles used by Contractor in providing Solid Waste, Targeted Recyclable
Material, and Qrganic Material Collection services shall be registered with the
California Department of Motor Vehicles.

2. All Collection vehicles shall have leak-proof bodies designed to prevent

leakage, spillage and/or overflow and shall be designed so that Coliected
materials are not visible.

3. Ali vehicles shall comply with California Environmental Protection Agency
(EPA) noise emission regulations and California Air Resources Board air
quality regulations and other applicable pollution control regulations.
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4. Al Collection vehicles shall have cameras to monitor driving and loading
activities including, at a minimum: (i) back-up cameras mounted at the rear and
side of the vehicle; and, (ii) a hopper camera clearly displaying the contents of
the hopper prior to compaction.

5. Contractor shall be required to operate an adequate number of Collection
' vehicles that shall be capable of servicing hard-to-service areas and accessing
long driveways in the Service Area.

6. All Collection vehicles shall be capable of unloading materials in the
Designated Transfer and Processing Facility buildings taking clearance
heights, especially in the MRF, into consideration.

7. All Coliection vehicles shall be equipped with and utilize Routeware on-board
computer system and an on-board GPS tracking device with real-time
transmission to all levels of Contractor's operations.

8. All Collection vehicles shall use the biodiesel fuel blend formulated to contain
the highest percentage of biofuel approved for use in Contractor's vehicies by
the California Air Resources Board. Currently, the highest approved blend is B-
20.

9. All Collection vehicles shall be equipped with a broom, shovel, absorbent
materials, and other approved cleanup devices and materials for emergencies,
or any spillage or leaks that may occur. '

10. Route supervisors and management personnel shall use one-half {14) ton
hybrid pickup trucks while performing services. :

C. Vehicle Identification. Contractor's name, local telephone number, and a unique
vehicle identification number designated by Contractor for each vehicle shall be
prominently displayed on all four (4) sides of the vehicles, in letters and numbers
with a maximum five (5) digit sequence, that are no less than two and one-haif (2.5)
inches in height. Contractor shall not place any other information or logo on
Contractor vehicles, unless approved in writing by SBWMA. Vehicles shall be
clearly labeled to indicate the materials Collected by that vehicle, specifically; “Solid
Waste,” “Recyclables,” or "Organic Materials,” as directed by SBWMA.,

D. Inventory. Contractor shall furnish the Agency and SBWMA a written inventory of
all vehicles used in providing service, and shall update the inventory annually. The
inventory shall list all vehicies by manufacturer, identification number, date of
acquisition, type, capacity, decibel rating, average weight of load, and average
loaded axie weights.

E. Cleaning and Maintenance

1. General. Contractor shall maintain all of its properties, vehicles, facilities, and
equipment used in providing service under this Agreement in a good, safe,
neat, clean, and operable condition at all times.

2. Cleaning. Vehicles used in the Collection of Solid Waste, Targeted Recyclable
Materials, and Organic Materials shall be thoroughly washed, and thoroughly
steam cleaned weekly so as to present a clean appearance. Agency may
inspect vehicles at any time to determine compliance with this Agreement.
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Contractor shall also make vehicles available to the San Mateo County Health
Department for inspection, at any frequency it requests.

3. Repainting or Refurbishing. Contractor shall repaint or refurbish to the
satisfaction of the Agency all vehicles used in the Collection of Solid Waste,
Targeted Recyclable Materials and Organic Materials within thirty (30)
Business Days notice from Agency, if Agency determines that their appearance
warrants painting. The cost for Agency-directed repainting shall be incurred by
Contractor.

4, Maintenance. Contractor shall inspect each vehicle daily to ensure that all
equipment is operating properly. Vehicles which are not operating properly
shall be removed from service until repaired and operating properly.
Contractor shall perform all scheduled maintenance functions in accordance
with the manufacturer's specifications and schedule or in accordance with
California Highway Patrol standards, whichever are more stringent. Contractor
shall keep accurate records of all vehicle maintenance, recorded according to
date and mileage .and shall make such records available to Agency upon
request. Hydraulic oil, engine oil, and other spills from Collection vehicles in
the Service Area are a concern to the Agency. Contractor shall include as part
of maintenance activities a process for tracking the number and nature of
automotive spills (type of fiuid, amount lost, failure point) and diagnosing the
cause of those spills. Based on the results of the process, Contractor shall
implement appropriate corrective actions to address issues that are
contributing factors to vehicle spills {(e.g., revise specifications for specific part
failures, revise preventative maintenance schedule to address timing of
failures), so that each occurrence is controlled and minimized.

5. Repair. Contractor shall repair, or arrange for the repair of, all of its vehicles
and equipment for which repairs are needed because of accident, breakdown,
hydraulic oil or engine oil leaks, or any other cause so as to maintain all
equipment in a safe and operable condition. If an item of repair is covered by a
warranty, Contractor shall obtain warranty performance. Contractor shall
maintain accurate records of repair, which shall include the date and mileage,
nature of repair and the verification by signature of a maintenance supervisor
that the repair has been properly performed.

6. Storage. Contractor shall arrange to store all vehicles and other equipment in
safe and secure location(s) in accordance with all applicable zoning
regulations.

F. Operation. Vehicles shall be operated in compliance with federal, State and local
laws and regulations including, but not limited to, the California Vehicle Code, the
regulations of the California Air Resources Board (CARB) Waste Collection Vehicle
Regulations as established in the California Code of Regulations Title 13 Section
2700 et seq. and all applicable safety and local ordinances. Annually, Contractor
shali provide the SBWMA and Agency with documentation of such compliance for
each vehicle. For example, with regard to CARB regulations, such documentation
shall demonstrate, at a minimum, the vehicle number, make, model, year, control
technology used or planned, and the year that the control technology was applied or
is planned to be applied. Contractor shall not load vehicles in excess of the
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- manufacturer's recommendations or limitations imposed by federal, State or local
- weight restrictions on vehicles or roads.

Contractor equipment used for Solid Waste, Targeted Recyclable Materlals and
Organic Materials services shall be registered with the California Department of
Motor Vehicles. Equipment shall comply with US EPA noise emission regulations,
currently codified at 40 CFR Part 205 and other applicable noise control regulations,
and shall incorporate noise control features throughout the entire vehicle.

Annually, Contractor shall have each Collection vehicle weighed at the Designated
Transfer and Processing Facility to determine the unloaded weight (“tare weight”) of
the vehicle, and the total loaded weight of each load delivered to the Designated
Transfer and Processing Facility. Upon a major repair that could affect the
Collection vehicle tare weight, Contractor shall have the Collection vebhicle re-
weighed to establish a new tare weight Contractor shall track and make
adjustments to routes to eliminate ongoing over-weights assomated with individual
routes.

8.05 CONTAINERS

A. General. Contractor shall provide all Carts, Bins, Compactors, Kitchen Pails, and
Drop Boxes, as appropriate, to all Customers as part of its obligations under this
Agreement. Contractor shall ensure that Agency encroachment or other permits
required by Applicable Laws are obtained by Customer prior to delivering
Containers. As of the Commencement Date, all Single-Family, Commercial and
Agency Carts and Kitchen Pails must be new while other Containers may be used.
Contractor-provided Containers shall be designed and constructed to be watertight
and prevent the leakage of liquids. All Contractor-provided Carts shall be
manufactured by injection or rotational molding methods; contain post-consumer
content, and meet the Cart design and performance requirements provided in
Attachment D - Container Specifications. Carts provided to Customers by
Contractor shall have a useful life of ten (10) years as evidenced by a
manufacturer's warranty or other documentation acceptable to the Agency.

All Containers with a capacity of one (1) cubic yard or more shall meet applicable
federal, State, and local regulations for Bin safety; shall be covered with attached
lids, and shall have the capability to be locked if required or requested by Customer
or Agency.

All Containers shall be maintained in a safe, serviceable, and functional condition.
B. Container Specifications

1. Sizes. The Container sizes to be provided to Single-Family, Multi-Family,
Commercial, and Agency Facility Customers are specified in Attachment D.

2. Color. The colors of the Containers provided to Single-Family, Multi-Family,
Commercial, and Agency Facility Customers are specified in Attachment D.

3. Loading. Minimum allowable loading requirements for the Bin and Drop Box
contents shall be approved by the Agency prior to purchase based on the
minimum manufacturer’s load limits, as specified in Attachment D.

C. Container Labeling. Contractor shall label each Contractor-provided Container
with white, hot-stamped lettering, and in-mold or heavy duty vinyl adhesive labels
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 with graphics, illustrations or artwork that clearly conveys the type of materials (e.g.,
Solid Waste, Recyclable Materials, cardboard, mixed paper, Organic Materials,
wood waste, metal, etc.) to be placed in the Container for Collection. The iabeling

- shall be positioned on each Container so it is visible to the Customer and Collection
vehicle drivers on the front side and top. The labeling shall be durable and weather
resistant to outdoor conditions and have a minimum ten (10) year lifetime.

All Contractor-provided Containers shall prominently display information and
graphics agreed upon by Agency, SBWMA and Contractor pursuant to Article 7. All
Contractor-provided new carts shall be molded into the cart with a hot stamp
reminding Customer to remove the container from the curb on the day it has been
serviced. Final Container labeling layout, graphics and text shall be approved by the
Agency and SBWMA prior to distribution to Customers.

D. Cleaning and Painting. Contractor shall be responsible for steam cleaning and
repainting all Containers, except Carts, to present an aesthetically pleasing clean
appearance and to ensure this equipment is safely maintained and operationally
sound. Contractor shall repaint all used Containers, except Carts provided to
Residential Premises, within eighteen (18) months of the Commencement Date and

~thereafter on an as needed basis. Upon Customer's request, Contractor shall
steam clean all Solid Waste and Recyclable Materials Containers (or exchange
existing Containers with clean Containers) twice annually, except Carts provided to
Residential Premises, which Contractor is not obligated to clean or exchange.
Contractor shall clean all Organic Materials Containers {or exchange existing
Containers with clean Containers) quarterly, except Carts provided to Residential
Premises, which Contractor is not obligated to clean or exchange. Contractor shall
offer additional cleaning (or clean Container exchange) to Customers requesting
such service and shall be entitied to bill Customers for such cleaning (or Container
exchange) as specified in Attachment Q.

Contractor shall be responsible for cleaning Containers at no additional charge to
Customer to ensure that nuisance or public health concerns associated with vectors
are addressed within two (2) Business Days after receipt of notification of said
condition. '

If any Container is impacted by graffiti, Contractor shall remedy the situation within
forty-eight (48) hours of being notified.

E. Repair and Replacement. Contractor shall repair or replace, at Contractor's
expense, all Containers damaged by Collection operations (e.g., vehicle apparatus
interface) within three (3) Business Days of being notified by Customer or observing
the damaged Container. If the repair or replacement cannot be compieted within
three (3) Business Days, the Contractor shall notify Customer and provide a
Container of the same size or larger until the original Container can be replaced.

Contractor shall replace Customer Carts that have been stolen, lost, damaged or
destroyed within five (5) Business Days at no additional cost to the Customer.
Contractor shall allow Customer to exchange Containers for a Container of a
different size at no additional cost and shall replace Containers within five (5)
Business Days of Customer request.

F. Agency’s Rights to Containers. All Carts, Bins, Compactors, and Drop Boxes
purchased or leased by Contractor and put into service at Customers' Premises

. 64
W03 046250369/1595851/v12



before the first anniversary of the Commencement Date shall become property of
the Agency upon expiration or early termination of this Agreement. All Carts, Bins,
Containers, and Drop Boxes purchased or leased and put into service - at
Customers' Premises on or after the first anniversary of the Commencement Date
that have not been fully depreciated shall be available to the Agency, at the
Agency’s option, at their net book value.

At its sole discretion, the Agency may elect not to exercise its rights under this
subsection. In such case, the Containers shail remain the property of the Contractor
upon the expiration or earlier termination of this Agreement. In such case,
Contractor shall be responsible for removing all Containers in service from
Premises within ten (10) Business Days.

8.06 PERSONNEL

A

General. Contractor shali furnish such qualified drivers, mechanical, supervisory,
customer service, clerical and other personnel as may be necessary to provide the
services required by this Agreement in a safe, thorough, professional and efficient
manner and shall provide, at a minimum, the number and type of personnel listed in
Attachment O. All personnel furnished by Contractor shall be subject to the
“relationship of parties” provisions of Section 15.01.

Employees of Previous Contractor. The Contractor shall offer empioyment to
Collection vehicle drivers and helpers, mechanics, technicians, welders, and shop
laborers by seniority under the Agreement who are qualified employees working
under the prior franchise agreement who would otherwise become unemployed by
reason of the change in contractors, provided that (i) the Contractor shall not be
obligated to offer employment to more existing empioyees than the Contractor
needs to perform the services required under this Agreement and (i) the Contractor
shall not be obligated to offer employment to existing employees that have not been
employed by the Previous Contractor for at least one-hundred-twenty (120) Days
immediately prior to the Commencement Date.

For the purposes of Section 8.06.B, “qualified employee” shall mean an employee
who: (i) is eligible for employment under federal and state law, (i) meets the
Contractor's minimum employment standards for new employees, (iii) is in a
bargaining unit covered by collective bargaining agreements between the Previous
Contractor and Teamsters Local 350 or Machinists Local 1414, (iv) does not
present a demonstrable danger to customers, co-workers or employees of the
Agency or the Collection Contractor and (v) possesses a valid and proper
commercial driver’s license and California Department of Transportation medical
certificate.

Contractor shall not discharge any retained workers for at least ninety (90) Days
after the Commencement Date, except for cause.

Additional employees, if needed, shall be obtained by Contractor pursuant to
procedures in effect under the collective bargaining agreement of the Agency's
Previous Contractor that provided Solid Waste Collection services prior to the
Effective Date. - ‘

Contractor shall maintain a list of the Previous Contractor's qualified employees
who were not offered employment by the Contractor pursuant to this section prior to
the Commencement Date or during the two (2) months following the
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B Commencement Date. If any positions become available during the three (3}

~“=7 " months following the initial two (2} month contract pericd (i.e., from March 1, 2011

' through May 30, 2011), Contractor shalil offer employment to qualified employees

on the list by seniority within the collective bargaining unit (if it exists). Contractor

shall include this language in the collective bargaining agreements, if any such
agreement exists or is negotiated.

Contractor shall pay employees who (i} are retained by Contractor pursuant to this
Section 8.06 and (ii) were in bargaining units covered by collective bargaining
agreements in effect as of the Effective Date between the Previous Contractor and
Teamsters Local 350 or Machinists Local 1414, wages and benefits no less than
those included in the collective bargaining agreements in place in 2010.

This Section 8.06.B does not apply to management and supervisory personnel,
non-represented employees, or workers furnished by an employment agency
operating as an independent contractor.

C. Collective Bargaining Agreements. This Agreement does not obligate Contractor

to become a party to a collective bargaining agreement entered into by the Previous
Contractor.

D. Approval of Management. Contractor recognizes the importance of establishing a
successful relationship between its management and Agency and SBWMA staff.
Before extending an offer of empioyment for the position of general manager, both
initially and throughout the Term, Contractor shall provide the SBWMA with the
description of the proposed paosition, an opportunity to review and comment upon
the position description, the background, experience and qualifications of each
candidate being considered for the position, and an opporiunity to meet with each
candidate.  Contractor shall give thoughtful consideration to the SBWMA's
comments on the descriptions of the proposed position and each candidate, but
shall have the ultimate right to make employment decisions in its best business
judgment.

If the Agency is dissatisfied with the performance of the management personnel, the
Agency shall contact the general manager to discuss the employee's performance.
If the Agency is dissatisfied with the general manager, the Agency shall contact the
group manager to discuss the general manager’'s performance.

Contractor shall advise the affected management employee of any complaints
made by the Agency regarding the employee’s performance. The Parties shall
meet and confer in good faith to address the Agency’s concerns, and shall agree on
a corrective course of action to be implemented immediately. Contractor agrees to
consider in good faith, but shall not be bound by, any requests by the Agency to
transfer or re-assign a management employee should the Agency maintain in good
faith that it can no longer work constructively with said employee.

E. Provision of Field Supervision. Contractor shall designate qualified employees
as supervisors of field operations. Contractor shall provide a 24-hour per day/7-day
per week telephone number to contact a field supervisor for use by Agency in the
event of a complaint or emergency. The field supervisor shall devote their time in
the field supervising, managing, and monitoring Collection operations for reliability,
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quality, efficiency, safety, and for responding to Complaints. The number of field
supervisors is specified in Attachment O. . . ..

F. Driver Qualifications. All drivers shall be trained and qualified in the operation of
Collection vehicles, and must have in effect a valid license, of the appropriate class,
issued by the California Department of Motor Vehicles. Contractor shall use the
Class |l California Department of Motor Vehicles employer “Pull Notice Program” to
monitor its drivers for safety.

G. Customer Service Representative Training. Customer service representatives
shall be trained on specific Agency service requirements, a minimum of once per
quarter. An Agency information sheet shall be provided to each customer service

' representative for easy reference of Agency requirements and general Customer
needs. Contractor shall provide the information sheet, training agenda, and
associated documentation within five (5) Business Days of request from Agency.

H. Safety Training. Contractor shall provide suitable operational and safety training
for all of its employees who operate Collection vehicles or equipment or who are
otherwise directly involved in such Collection. Contractor shall train its employees
involved in Collection to identify, and not to Coilect, Hazardous Waste or Infectious
Waste. Upon the Agency's request, Contractor shall provide a copy of its safety
palicy and safety training program, the name of its safety officer, and the frequency
of its trainings. ,

I.  No Gratuities. Contractor shall not permit its employees to demand or solicit,
directly or indirectly, any additional compensation or gratuity from members of the
public for Collection services or accept gratuities or compensation in exchange for
additional collection services.

J.  Employee Conduct and Courtesy. Contractor shall employ only competent and
~ qualified personnel who serve the public in a courteous, helpful, and impartiaf
manner. Contractor shall use its best efforts to assure that all employees present a
neat appearance and conduct themselves in a courteous manner. Contractor shall
regularly train its employees in Customer courtesy, shall prohibit the use of loud or
profane language, and shall instruct Collection employees to perform the work as
quietly as possible. If any employee is found not to be courteous or not to be
performing services in the manner required by this Agreement, Contractor shall take
all appropriate corrective measures. The Agency may require Contractor to
reassign an employee, if the employee has conducted himself or herself
inconsistently with the terms of this Agreement.

Contractor shall adopt policies and procedures consistent with State and federal law
that ensure a sober and drug-free workplace. This includes strictly prohibiting
unlawful manufacture, distribution, possession, or use of any controlled substance
in the workplace, regardiess of whether the employee is on duty at the time.
Further, the policies and procedures shall prohibit an employee from operating
either Agency or Contractor equipment and vehicles (whether on or off duty) white
under the influence of alcohol or drugs. The purpose of these policies and
“procedures is to ensure workplace safety, productivity, efficiency, and the quality of
Contractor’s service to Customers.

K. Uniforms. While performing services under this Agreement, all Contractor's
employees performing field service shall be dressed in clean uniforms and shall
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“wear visible identification that include the employee’s name and/or employee
~ “"number, and Contractor's name. Uniform type, style, colors, and any modifications
may be subject to approval by the Agency.

8.07 HAZARDOUS WASTE INSPECTION AND HANDLING

A. Inspection Program and Training. Contractor is required to inspect Solid Waste,
“ Targeted Recyclable Materials, Organic Materials, and other materials put out for
Collection and may reject Solid Waste, Targeted Recyclable Materials, Organic
~ Materials, and other materials observed to be contaminated with Hazardous Waste -
and not Collect Hazardous Waste put out with Solid Waste, Targeted Recyclable
Materials, and Organic Materials. Contractor shall develop a load inspection
program that includes the following components: (i) personnel and training; (i) load
checking activities; (i) management of wastes; and (iv) record keeping and
emergency procedures.

Contractor's load checking personnel, including its Collection vehicle drivers, shall
be trained in: (i) the effects of Hazardous Substances on human heaith and the
environment; (i) identification of prohibited materials; and (i) emergency
notification and response procedures. Coliection vehicle drivers shall inspect
Containers before Collection when practical.

B. Response to Hazardous Waste Identified During Collection. Under no
circumstances shali Contractor's employees knowingly Collect Hazardous Waste or
remove unsafe or poorly containerized Hazardous Waste from a Collection
Container. If Contractor determines that material placed in any Container for
Collection is Hazardous Waste or other material that may not legally be accepted or
safely processed at the Designated Transfer and Processing Facility or presents a
hazard to Contractor's employees, or those at the Designated Transfer and
Processing Facility, the Contractor shali have the right to refuse to accept such
material. The Generator shall be contacted by the Contractor and requested to
arrange proper Disposal. If the Generator cannot be reached immediately, the
Contractor shall, before leaving the Premises, leave a non-collection notice, which
indicates the reason for refusing to Collect the material and lists the phone number
for the San Mateo County Household Hazardous Waste Facility, or other resources
as directed by Agency. Contractor's environmental technician shalt be notified to
handle the issue with the Generator. The Contractor's environmental technician
shall be required to guide the Generator to safely containerizing the Hazardous
Waste and shall explain the Generator's options for proper disposition of such
material.

If Hazardous Waste is found in a Collection Container or Collection area that could
possibly result in imminent danger to people or property, the Contractor shall
immediately notify the Agency's Fire Department using the nine-one-one (911)
emergency telephone number. The Contractor shall notify the Agency of any
Hazardous Waste identified in Containers or left at any Premises within twenty-four
(24) hours of identification of such material.

C. Response to Hazardous Waste Identified at Designated Transfer and
Processing Facility. Contractor shalil not knowingly deliver Unpermitted Material to
the Designated Transfer and Processing Facility. The Operator shall use
reasonable business efforls and standard industry practices to detect and discover
Unpermitted Material at the facility and shall not knowingly accept Unpermitted
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Material. In the event that Unpermitted Material is delivered to the Designated
Transfer and Processing Facility, the Operator shall be entitled to pursue whatever
remedies, if any, it may have against the Generator or Person{s) bringing such
Unpermitted Material to the Designated Transfer and Processing Facility provided
that in no case shall the Agency be considered the Person bringing such
Unpermitted Material to the Designated Transfer and Processing Facility.

Contractor acknowledges that in the event the operator identifies Unpermitted
Materials in the materials delivered by Contractor before the materials are unloaded
at the facility, the Operator has the right to reject the load and direct the Contractor
to cause removal and Disposal of the Unpermitted Material in a safe and lawful
manner, at the sole expense of the Contractor. If the Unpermmitted Materials are
delivered to the Designated Transfer and Processing Facility by Contractor and
unloaded at the facility before their presence is detected, and the Generator cannot
be identified or fails to remove the material after being requested to do so, the
Contractor shall arrange for and/or pay for its proper Disposal. Contractor shall
make reasonable efforts to identify and notify the Generator. The Contractor shait
make a good faith effort to recover the cost of any transportation and Disposat from
‘the Generator, and the cost of this effort, as well as the cost of Disposal shall be
chargeable to the Generator, if appropriate documentation, as deemed necessary
by the Agency, is provided to the Agency within five (5) Business Days of the
occurrence.

In the event Contractor delivers Unpermitted Materials on a frequent or continuous
basis to the Designated Transfer and Processing Facility and the Contractor refuses
to provide for the proper handling and disposition of such Unpermitted Material, the
Operator may provide written notice to Agency of such refusal by Contractor.

D. Reporting, Regulations, and Record Keeping. Contractor shall comply with
emergency notification procedures required by Applicable Laws and regulatory
requirements. Contractor shall notify all appropriate agencies, including the
California Department of Toxic Substances Control -and Local Emergency
Response Providers and the National Response Center of reportable quantities of
Hazardous Waste found or observed in Solid Waste, Targeted Recyclable
Materiais, Organic Materials, Electronic Waste, Universal Waste, and Construction
and Demolition Debris anywhere within Service Area. In addition to other required
notifications, if Contractor observes any substances which it or its employees
reasonably believe or suspect to contain Hazardous Wastes unlawfully Disposed of
or released on any Agency property, including storm drains, streets or other public
rights of way, Contractor will immediately notify the Agency and SBWMA.

All records required by regulations shall be maintained at the Contractor's Facility.
These records shall include: waste manifests, waste inventories, waste
characterization records, inspection records, incident reports, and training records.
Contractor shall maintain records showing the types and quantities, if any, of
Hazardous Waste found in Solid Waste, Targeted Recyclable Materials, and
Organic Materials which was inadvertently Collected from Customers within the
Service Area, but diverted from landfilling.

8.08 COMMUNICATION AND COOPERATION WITH AGENCY

‘A.  Communications. The Contractor's general manager shall have e-mail capabilities
to enable the Agency and the Contractor's general manager to communicate via e-
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mail. Contractor's general manager shall respond to Agency email correspondence
within twenty-four (24) hours.

B. Monthly Meetings. Upon request from Agency, beginning on the Commencement
Date, and then on a monthly basis thereafter, Contractor shall meet with the Agency
to discuss progress of each active diversion program, quality and reliabifity of
Collection services, and compliance with the terms of the Agreement. SBWMA may
attend and participate in these meetings. At each monthly meeting, the Agency,
Contractor and SBWMA, if attending, shall have the opportunity to present and
discuss proposed changes in service such as changing program requirements or

- modifying Collection methods.

C. Inspection by Agency. Agency shall have the right, but not the obligation, to
observe and inspect all of the Contractor’s operations under this Agreement. In
connection therewith, Agency shall have the right to enter facilities used by
Contractor during operating hours, speak to any of Contractor's employees and
receive cooperation from such employees in response to inquiries. In addition,
upon reasonable notice and without interference with Contractor's operations,
Agency may review and copy any of Contractor's operational and business records
related to this Agreement. [f Agency so requests, Contractor shall make specified
personnel available to accompany Agency employees on inspections and shall
provide electronic copies of records stored in electronic media.

8.09 COOPERATION WITH DESIGNATED TRANSFER AND PROCESSING FACILITY
OPERATOR

A. Communications. If requested by SBWMA, the Contractor shall meet with the
SBWMA and Operator at least once each month to discuss issues related to the
interaction of operations between Contractor and Operator including, but not limited
to:

Traffic flow;

Vehicle weighing procedures;

Targeted Recyclable Materials and Organic Materials Contamination:
Hazardous Waste screening and safety policies;

Receiving hours;

Billing and payment of gate fees for delivery of materials;

Vehicle parking;

© N O O s N

Employee facilities; and
9. Maintenance facilities.

The Contractor's géneral manager shall have e-mail capabilities to enable the
Operator and the Contractor's general manager to communicate via e-mai.

Contractor's general manager shall respond to the Operator's email
correspondence within twenty-four (24) hours.

B. Coordination of Hours. Contractor shall plan its Collection routes to be
compatible with the Designated Transfer and Processing Facility receiving hours,
which shall be, at a minimum, Monday through Friday from 3:00 a.m. to 6:00 p.m.
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and Saturday and Sunday from 6:00 a.m. to 5:00 p.m. Contractor shail deliver
Collected materials to the Designated Transfer and Processing Facility during the
receiving hours of the Designated Transfer and Processing Facility.

C. Compliance with Facility Rules. Contractor shall cooperate with Operator and
comply with Operator’s requirements including: (i) how and where to unload
Collection vehicles; (i) respecting operations and construction. of new facilities; and
(i) the Operator's Hazardous Waste exclusion program. Contractor shall also
cooperate with the contamination assessment procedures specified in Attachment
E. All costs charged by the SBWMA for acceptance of Contractor's materials shall
be paid by Contractor. Contractor shall receive payment for transfer and processing
costs in accordance with Article 11.

8.10 BUY-RECYCLED POLICY

The Contractor shali comply with the purchasing requirements described in this Section,
and shall document its on-going compliance with these requirements upon Agency
request.

A. Recycled Paper. - The Contractor shall use recycled paper for invoices, Bills,
reports, and public education materials.  The recycled paper shall have at least
thirty percent (30%) post-consumer recycled content for uncoated paper and ten
percent (10%) post-consumer recycled content for coated paper based on federal
standards. Contractor shall state on all materials prepared with post-consumer
recycled content the following: “Printed on Recycled Paper.”

B. Re-Refined Motor Qil. Contractor shall be encouraged but not required to use re-
refined motor oil for its Collection vehicles.

C. Recycled Plastic. Contractor shall purchase Carts and Kitchen Pails that contain
the minimum post-consumer content as specified in Attachment D. Ail Carts and
Kitchen Pails shall be one hundred percent {(100%) recyclable.

8.11 PERFORMANCE HEARING

A. Objectives. Agency may hold a public performance hearing at any time, as
designated by Agency, at which time Contractor shall be present and shall
participate by making a presentation and responding to questions. Agency shall
convene the hearing to address the positive and negative aspects of Contractor's
overall performance. The purpose of the hearing may also involve discussion and
review of technological, economic, and regulatory changes in Collection, waste
reduction, Recycling, processing, and Disposal practices that can improve quality of
service; increase waste reduction and diversion; and ensure services are being
provided effectively and economically. Topics for discussion and review at the
performance hearing shall include, but not be limited to: Contractor's
accomplishments and compliance with various provisions of the Agreement,
services provided, feasibility of providing new services, application of new
technologies, Customer Complaints, possible amendments to this Agreement,
developments in the Applicable Laws and regulations, new initiatives for meeting or
exceeding waste reduction and Recycling goals, regulatory constraints, and
Contractor performance. Agency and Contractor may each select additional topics
for discussion at the performance hearing.
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- B. " Process. Within sixty (60) Days of notification provided by Agency to Contractor of

- Fits intent to” conduct a performance hearing, Agency will submit questions to
Contractor pertaining to Contractor’s performance and Contractor shall submit its
written response within thirty (30) days. Agency and Contractor shall meet to
discuss the questions and Contractor's response prior to submittal by Contractor.
Agency and Contractor may request from one another information or documents
related to the scheduled public hearing and Agency and Contractor shall provide
such information promptly.

In addition to Contractor's responses to the questions submitted by Agency,
Contractor may be required to submit a self-assessment report of Contractor's
performance and information pertaining to the following:

1. Recommended Changes or New Services. Changes and/or new services
recommended to improve Agency's ability to meet and/or exceed the Agency's
waste reduction and recycling goals and those of the Act.

2. Complaint_ Records. The reports required by this Agreement regarding
Complaints shall be used as one basis for review. Contractor may submit other
relevant performance information and reports for consideration. Agency may
request Contractor to submit specific information for the hearing. in addition,
any Person may submit comments or Complaints during or before the hearing,
either orally or in writing, and these shall be considered.

3. Action Plan. Contractor shall prepare and submit an action plan for improving
and/or modifying its Collection services and other services if requested.

Not less than ten (10) Business Days prior to the scheduled hearing date, Agency
and Contractor shall exchange any written reports and other documents that will be
provided or presented at the hearing. Not less than five (5) Business Days before
the scheduied hearing date, Agency and Contractor shall ensure their availability to
discuss the content and underlying support for such reports.

Agency and Contractor shall attend and participate in the performance hearing.
Contractor may be required to present an oral report on its performance at the
performance hearing.  Contractor's failure to attend and participate in the
performance hearing and provide an oral presentation upon request; provide a
written response to the questions or request for a self assessment report submitted
by Agency, or submit an action plan if requested by Agency may result in Liquidated
Damages pursuant to Attachment J.

Within sixty (60) Days after the conclusion of each performance hearing, Agency
may issue a report. As a result of the review, Agency may require Contractor to
provide expanded or new services within a reasonable time frame and for
reasonable payment; and Agency may direct Contractor to take corrective actions
for any performance inadequacies.
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9.01

ARTICLE9 - - RECORD KEEPING AND REPORTING
GENERAL - |

Contractor shall compile and maintain records related to its performance as necessary to
develop the reports required by this Agreement. Contractor agrees to conduct data
collection, record keeping, and reporting activities necessary to meet the reporting and
Solid Waste program management needs of the Agency, and to comply with the Act,
other Applicable Laws (including those specified in Section 15.14), and the requirements
of this Agreement.

Record keeping and reporting requirements specified in this Agreement shali not be
considered a comprehensive list of reporting requirements. In particular, Article 9 is
intended to highlight the general nature of records and reports and their minimum
content and is not meant to comprehensively define the scope and content of the
records and reports. Upon written direction or approval of Agency, the records and
reports required by Contractor in accordance with this and other Articles of the
Agreement shall be adjusted in number, format, or frequency.

Contractor shall maintain all records necessary to allow the Agency to determine
Contractor's compliance with the Terms of the Agreement and compiiance with the
Performance Standards and Performance Incentives/Disincentives presented in this
Agreement including, but not limited to, those related to the quality of Collection services
and customer service and those identified in Attachments | and J. The records shall be
maintained in a manner that allows for easy verification of Contractor's performance.

9.02 GENERAL RECORD KEEPING PROVISIONS

A. General. Contractor shall maintain records required to conduct its operations, to
support requests it may make to Agency, and to respond to requests from Agency.
All records shall be maintained for five (5) years after the expiration or early
termination of this Agreement.

in order to set Contractor's Maximum Rates pursuant to Article 11, it is necessary
for Contractor to maintain accurate, detailed financial and operational information in
a consistent format and to make such information available to the Agency in a
timely fashion, and in accordance with reporting requirements specified in this
Aricle.

B. Inspection of Records. Agency shall have the right to inspect or review the payroll
tax reports, specific documents or records required expressly or by inference
pursuant to this Agreement, or any other similar records or reports of Contractor
that Agency shall deem, in its sole discretion, reasonably necessary to evaluate
annual reports, Maximum Rate adjustment applications provided for in this
Agreement, and Contractor's performance or other matters related to this
Agreement.

The Agency, its auditors and other agents selected by the Agency, shall have the
right, during regular business hours, to conduct unannounced on-site inspections
and review of the records and accounting systems of Contractor and to make
copies of any of Contractor's documents relevant to this Agreement. Upon request,
Contractor shall arrange for records of Related Party Entities to be made available
to Agency and its official representatives for review, to the extent such records are
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reasonably necessary to evaluate annual reports, Maximum Rate applications,
Contractor's performance, or other matters related to this Agreement.

C. Retention of Records. Unless otherwise herein required, Contractor shall retaln all
records and data required to be maintained by this Agreement for the Term plus at
least five (5) years after expiration or early termination of the Agreement. Records
and data shall be in a chronological and organized form and readily and easily
interpreted. At the Agency's request, records and data required to be retained shall
be retrieved in a timely manner (which shall not exceed more than ten (10)
Business Days unless Contractor obtains prior written approval from the Agency) by
Contractor and made available to the Agency.

Contractor shall maintain copies of all Billings and Billing Collections (e.g.,
Customer payments) records or copies of Billing summary reports (that document
all Billings and Billing Collections for each Customer) for five (5) years, following the
date of Billings, for inspection and verification by Agency.

Records and data required to be maintained that are not specifically directed to be
retained that are, in the sole opinion of the Agency, material to the determination of
Contractor's Maximum Rates or to determination of Contractor's performance, shall
be retrieved by Contractor and made available to the Agency in a timely manner
(which shall not exceed ten (10) Business Days unless Contractor obtains prior
written approval from the Agency). When records and data are not retained or
provided by the Contractor, the Agency may make reasonable assumptions
regarding what information is contained in such records and data, and such
assumption(s) shall be conclusive in whatever action the Agency takes.

D. Record Security. Contractor shall maintain adequate record security to preserve
records from events that can be reasonably anticipated such as a fire, theft, and an
earthquake. Electronically-maintained data and/or records shall be protected,
backed up, and stored at a separate site from the original data.

9.03 RECORD KEEPING REQUIREMENTS
A. Maintenance of Financial and Operational Records

1. General. In order to effectuate the setting of Contractor's Maximum Rates
pursuant to Article 11, it is necessary for Contractor to maintain accurate,
detailed financial and operational information in a consistent format and to

make such information available to the Agency and the SBWMA in a timely
fashion.

2. Contractor's Accounting Records. Contractor shall maintain accurate and
complete accounting records containing the underlying financial and operating
data relating to, and showing the basis for computation of, all costs associated
with providing services under this Agreement. The accounting records shall be
prepared in accordance with Generally Accepted Accounting Principles (GAAP)
consistently applied.

B. Collection Service Records
Records shall be maintained and retained by Contractor for Agency relating to:

1. Customer and Billing information including, but not limited to, the following for
each Customer:
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~a. Names, addresses, and phone numbers of Customer, Billing contact
Person, and, if appropriate, for property manager or on-site contact Person;

b. Solid Waste service level, Targeted Recyclable Materials service level, and

| Organic Materials service level (where service level includes the number of

Containers, size of each Container, and the Collection frequency of each
Container},

¢. Number of tenant or living units at Multi-Family Residential Complexes;
d. Service exemptions for SFD Premises (if applicable);

e. Special services (e.g., Backyard and Special Handling Collection for SFD
Premises, push/puli charges, lock/uniock charges, etc.).

Contractor’s Customer and Billing system shall allow for information to be compited
easily and separately for each Service Sector.

2. Weight and volume of material Collected by type (e.g., Solid Waste, Targeted
Recyclable Materials, Organic Materiais). Where possible, information shail be
provided separately for each Service Sector.

3. Route sheets and route maps identifying the accounts serviced by each
Collection vehicle on a daily basis {e.g., detailed GPS reports).

Facilities, equipment and personnel used.
Facilities and equipment operations, maintenance and repair.

Tonnage of Solid Waste, Targeted Recyclable Materials, Universal Waste, and
Organic Materials listed separately by materials type and Service Sector and
the facility where materials were delivered (e.g., Designated Transfer and
Processing Facility).

7. Monthly Overall Diversion Level, monthly SFD Diversion Level, and the monthly
Commercial Diversion Level (each stated as a percentage) and calculated in
accordance with Attachment I.

8. Targeted Recyclable Materials, Used Motor Oil and Used Motor Qil Filters,
Household Batteries, Cell Phones and Organic Materials Collection
participation and set-out rates. '

9. Tonnage of materials Collected from On-Call Bulky Item Collection services
described in sections 5.05, 5.06 and 5.12, community collection events as
described in sections 5.13 and 5.14, and abandoned waste clean-up events
described in section 5.09, reported separately by material type Collected and
listing destination where materials were delivered (e.g., Goodwill Industries,
Designated Transfer and Processing Facility, etc.).

10. Tonnage of Solid Waste, Recyclable Materials, and Organic Materials
Collected from Venues and Events as described in Section 5.08 reported
separately by material type Collected and reported separately for each Venue
and Event as the total Tonnage of each material type for each Venue or Event
monthly.

.11, Volume of Used Motor Oil and number of Used Motor Qil Filters Collected by
Contractor reported separately for each facility where materials were delivered.
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C.- Othe__r'_Programs Records

Records for other programs shall be tailored to specific needs. in general,
Contractor shali maintain and retain the following records;

1. Plans, tasks, and milestones; and

2. Accomplishments including activities conducted, dates, quantities of products
used, produced or distributed, and numbers of participants and responses.

D. Customer Service Records. Daily logs of all Complaints and Inquiries shall be
retained for a minimum of thirty-six (36} months. Contractor shall maintain and
retain customer service center records which include, but are not limited to the
following statistics.

1. Number of calls received on a daily and monthly basis;

Number of calls answered on a daily and monthly basis;

Number of abandoned (dropped}) calls on a daily and monthly basis;
- Average abandoned time (i.e., Hold Time before abandoning call)

o & LN

Number of delayed calls (i.e., calls where caller is placed on hoid before
speaking with a customer service agent) on a daily and monthly basis;

Average Hoid Time for incoming calls on a daily and monthly basis:

Percentage of cails answered by a Person within thirty (30) seconds on a daily
and monthly basis;

8. Percentage of calls answered within three (3) minutes on a daily and monthly
basis;

8. Number of e-mail responses sent from the customer service department to
Customers on a monthly basis;

10. Number and percentage of Complaint and Inquiry e-mails or submissions
through Contractor website that received responses before close of business
on the Day received on a monthly basis;

11. Number and percentage of Complaint and Inquiry e-mails that received
responses by the close of business on the Day following the receipt of the
Complaint or Inquiry;

12. Number of Complaints and Inquiries received through Contractor's website on
a daily and monthly basis;

13. Names of all Customer service representatives employed; and,

14. Minimum, average, and maximum number of customer service representatives
employed during each month.

E. CERCLA Defense Records. Agency views the ability to defend against CERCLA
and related litigation as a matter of great importance. For this reason, the Agency
regards the ability to prove where Solid Waste Collected in the Agency area was
taken for transfer or Disposal, to be matters of concern. Contractor shall maintain
data retention and preservation systems which can establish where Solid Waste
Collected in the Service Area was delivered for transfer or Disposal. This provision
shall survive the expiration of this Agreement.
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F....Compilation of Information for State Law Purposes. Contractor shall compile

~ information on amounts of Solid Waste delivered to the Designated Transfer and

Processing Facility and to other locations, as well as other information which the
Agency may reasonably request.

Contractor shall maintain these records for a minimum of ten (10) years after
expiration or earlier termination of the Agreement. Contractor shali provide these
records to Agency (upon request or at the end of the record retention period) in an
organized and indexed manner rather than destroying or Disposing of them.

~ 9.04 GENERAL REPORTING REQUIREMENTS

A. Purpose. Records shali be maintained and retained in forms, on media, and by
methods that facilitate flexible use of data contained in them to structure reports, as
needed. Reports are intended to compile recorded data into useful forms of
information that can be used to, among other things:

1. Evaluate Diversion performance
2. Evaluate Contractor's performance

3. Monitor Customer participation in Targeted Recyclable Materials and Organic
Materials Collection programs and in other programs using several different
performance measures | :

Monitor changes in the number of Customers and Customers' service levels
Determine needs for adjustment to programs and cost for such changes
Evaluate customer service and Complaints

Determine and set Contractor's Maximum Rates

Disclose Contractor's Financial Interest in Belmont

@ NGO

B. Report Format. Contractor may propose report formats that are responsive to the
objectives and audiences for-each report. The format of each report shall be
approved by Agency. The Agency may review and request changes to Contractor's
report formats and content and Contractor shall not unreasonably deny such
requests. Contractor agrees to mail a copy of all reports to the Agency, and submit
all reports by e-mail in a format compatible with the Agency's software and
computers so the Agency can sort and analyze data. Contractor shall provide a
certification statement, under penalty of perjury by the responsible Cantractor
official, that the report being submitted is true and correct to the best knowledge of
such official after their reasonable inquiry.

C. Submittal Schedule and Instructions. Contractor shall submit monthly reports
within fifteen (15) Days after the end of the reporting month. Contractor shall submit
quarterly reports within thirty (30} Days after the end of the reporting quarter.
Contractor shall submit annual reports within forty-five (45) Days after the end of
each Rate Year. ‘

Contractor shall submit (via mail and e-mail} all reports to the person(s) designated
by SBWMA and Agency.

D. Failure to Report. The refusal or failure of Contractor to file any required reports,
or to provide required information to Agency, or the inclusion of any materially false
or misleading statement or representation by Contractor in such report shall be
deemed a Contractor default as described in Section 14.01 subject to the notice and
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~ cure provisions of that section and shalt subject Contractor to all remedies which
are available to the Agency under the Agreement or otherwise.

E. Accuracy of Reports. The failure of Contractor to file accurate and timely reports,
proposal(s), information or correspondence to Agency or SBWMA, or the inclusion
of any inaccurate or misleading data, statement or representation by Contractor in
such report(s), proposail(s), information or correspondence to Agency or SBWMA,
shalt be subject to Liquidated Damages as set forth in Attachment J. In addition, the
inclusion of any materially false or misleading statement or representation by
Contractor in such report shall be deemed a Contractor default as described in
Section 14.01 subject to the notice and cure provisions of that section and shall
subject Contractor to all remedies which are available to the Agency under the
Agreement or otherwise.

9.05 MONTHLY REPORTS

Monthly reports shall present the information described in this Section. Each monthly
report shall present the information below for that month and for each of the precedlng
twelve (12) months.

A. Tonnage Information. Contractor shall provide the Tonnage information requested
below by Service Sector on a monthly and year-to-date basis. However, the
Agency reserves the right to request the monthly Tonnage data by route.

1. Solid Waste. Total Solid Waste Tonnage Collected and Disposed by Service
Sector.

2. Targeted Recyclable Materials Services. Total Targeted Recyclable Materials
Tonnage Collected and delivered for processing by Service Sector listed
separately by material type Collected (e.g., Single-Stream Recyclable
Materials, Source Separated Cardboard, Source Separated Paper, Used Motor
Oif, Used Motor Oil Filters, etc.).

3. Organic Materials Services. Total Organic Materials Tonnage Collected and
delivered for processing by Service Sector listed separately by material type
(e.g., Plant Materials, Food Scraps, or Organic Materials).

If Contractor does not separately track Multi-Family Tonnage data, Contractor shall
conduct a semi-annual or annual Tonnage assessment if requested by the Agency
in accordance with Section 7.06, which involves separately Collecting and weighing
Multi-Family Solid Waste, Targeted Recyclable Materials, and Organic Materials to
quantify Tonnage Collected during a given week.

B. Diversion Level. Contractor shall provide the monthly and year-to-date Calculated
Overall Diversion Level, the monthly and year-to-date Residential Diversion Level,
and the monthly and year-to-date Commercial Diversion Leve! (each stated as a
percentage) calculated in accordance with Attachment I. In addition, Contractor
shall present the calculations used to determine the diversion levels.

C. Complaint, Inquiry and Service Requests Data. Contractor shall provide
information on the number of Complaints, Inquiries service requests received from
Customers, Generators, or other Person by category (e.g., missed pickups, noise
Complaints, scheduled On-Call Bulky Iltem Collection Events,” Overage events,
Billing concerns, property damage claims, requests for information, delivery of
Recycling Tote-Bags, inventory of Recycling Tote-Bags etc.). Complaint summary,
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for each month and cumulative for Rate Year to date, summarized by nature of

Complaint, Inquiry and service request on a compatible computer disc or other
memory device approved by Agency. The categorization of Complaints, Inquiries
and service requests shall be agreed-upon by the Agency, SBWMA, and Contractor
prior to the Commencement Date, and shall be adjusted during the Term upon
agreement between Agency, SBWMA and Contractor.

Call Center Data. Number of calls received, number of calls answered, number of
dropped calls, percentage of dropped calls, Average Hold Time, percentage of calls
answered in thirty (30) seconds.

Monthly Gross Revenues and Payments Reports. Pursuant to Article 10, a
statement itemizing each payment paid by Contractor to Agency in the month;
detailing caiculation of each monthly payment amount; and stating monthly Gross
Revenues, by Service Sector, for all operations conducted or permitted by this
Agreement.

On-Site Customer Assessments and Visual Audits. Contractor shall report the
number of and results of the site assessments and visual audits conducted for Multi-
Family Dwelling, Commercial, and Agency Customers, which are required by
Section 7.06.

Quality Assurance Program. Contractor shall report monthly on its implementation
of this program, described in Section 7.02.F, during the prior month. The report shalt
include (i) name and Service Sector of each Customer contacted, (ii) date, time and
length of telephone call, (ii} name of customer service representative placing call,
(iv) summary of Customer’s responses to questions and other information provided,
and (v} follow-up actions taken, if any, in response to calls.

QUARTERLY REPORTS

Quarterly reports shall present the information described in this Section. Each quarterly
report shall present the information below for the reporting months of that quarter and for
each of the preceding twelve (12} months. Contractor shall offer to meet with staff and to
attend and present a summary of each quarterly report to Agency’s City Council at a
regularly scheduled Council meeting.

A. Tonnage Information. Contractor shall provide the Tonnage information requested

below by Service Sector on a monthly and year-to-date basis. However, the
Agency reserves the right to request the monthly Tonnage data by route.

1. Solid Waste. Total Solid Waste Tonnage Collected and Disposed by Service
Sector.

2. Targeted Recyclable Materials Services. Total Targeted Recyclable Materials
Tonnage Collected and delivered for processing by Service Sector listed
separately by material type Collected (e.g., Single-Stream Targeted Recyclable
Materials, Source Separated cardboard, Source Separated paper, Used Motor
Qil, Used Motor Qil Filters, etc.}.

3. Organic Materials Services. Total Organic Materials Tonnage Coliected and
delivered for processing by Service Sector listed separately by material type
(e.g., Plant Materials, Food Scraps, or Organic Materials).
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- If Contractor does not separately track Muiti-Family Tonnage data, Contractor shall
conduct a semi-annual or annual Tonnage assessment if requested by Agency in
accordance with Section 7.08 that involves separately Coilecting and weighing
Multi-Family Solid Waste, Targeted Recyclable Materials, and Organic Materials to

- quantify Tonnage Collected during a given week.

B. Diversion Level. Contractor shall provide the quarterly and year-to-date Overall
Diversion Level, the quarterly and year-to-date Single-Family Diversion Level, and
the quarterly and year-to-date Commercial Diversion Level (each stated as a
percentage) calculated in accordance with Attachment I. In addition, Contractor
shall present the calculations used to determine the Diversion Levels.

C. Education Activities
1. Public education materials produced and total number of each distributed.
2. Dates, times, and names of meetings or events attended.
3. Dates, times, and names of school(s) where presentations were performed.
4. Other educational activities as may be requested by Agency.

D. Complaint. Inquiry and Service Requests Data. Number of Complaints, Inquiries
and service requests received from Customers, Generators, or other Person by
category (e.g., missed pickups, noise Complaints, scheduled On-Call Bulky Item
Collection Events, Overages, Billing concerns, property damage claims, requests
for information, etc.). Complaint summary, for each month and cumulative for Rate
Year to date, summarized by nature of Complaints on a compatible computer disc
or other memory device approved by Agency.

E. Call Center Data. Number of calls received, number of calls answered, number of
dropped calls, percentage of dropped calls, average delay time, Average Hold
Time, percentage of calls answered in thirty (30) seconds, percentage of calis
answered in ninety {90) seconds reported for the month.

F. Quarterly Gross Revenues and Payment Reports. Pursuant to Article 10, a
statement itemizing each payment paid by Contractor to Agency in the quarter;
detailing calculation of each monthly payment amount; and stating monthiy Gross
Revenues, by Service Sector, for all operations conducted or permitted by this
Agreement.

G. Determination and Payment of Liquidated Damages. In accordance with the
requirements of Section 14.07, Contractor shall provide a report that identifies any
non-compiiance with performance measures listed in Attachment J (except for
compiiance with diversion-related standards which shall be reported as part of the
Contractor's annual report) and include calcutation of the Liquidated Damages due.
This report shall be accompanied by supporting documentation identifying either
compliance with or level of non-compliance with the performance measures.
Contractor may include with its report a written request to meet with Agency's
Manager or his or her designee to discuss Contractor's evidence refuting the basis
for assessing Liquidated Damages pertaining to unacceptable employee behavior.
in such cases, Contractor shall include with its report evidence in writing and written
testimony of its employees and others relevant to the incident(s)/non-performance.
Agency's Manager or his or her designee will provide Contractor with a written
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- . explanation of his or her determination on each incident(s)/non-performance. The
decision of Agency's Manager or his or her designee shall be final.

H. Account Summary. For monthly reports following the end of each quartér (e.g., for
monthly reports submitted in January, April, July, and October), provide the
following account summary information in table format:

1. Number of Customers in each Rate category.

2. Total number of Residential, Commercial, and Drop Box Customers
subscribing to Solid Waste, Targeted Recyclable Materials, and Organic
Materials Collection service listed separately by Service Sector and material

type.

3. Percentage of Customers subscribing to Targeted Recyclable Materials
Collection service (listed separately for Multi-Family, Commercial, and Drop
Box Customers), which shall be equal to the total number of Targeted
Recyclable Materials Customers divided by the total number of Solid Waste
Customers.

4. Percentage of Customers subscribing to Organic Materials Collection service
(listed separately for Multi-Family, Commercial, and Drop Box Customers),
which shall be equal to the total number of Organic Materials Customers
divided by the total number of Solid Waste Customers.

|.  On-Site Customer Assessments and Visual Audits. Contractor shall report the
number of and results of the site assessments conducted for Multi-Family and
Commercial Customers, which are required by Article 7.

J. Summary Assessment. Highlight significant accomplishments and problems.
ldentify recommendations and/or plans to improve services.

K. Public Education Plan. The quarterly report submitted in October of each year
shall include the public education plan for the coming year pursuant to Section 7.03
of this Agreement.

L. Hazardous Waste Records. A summary or copy of the Hazardous Waste records
required under Section 8.07.D.

M. Operational Data. Contractor shall provide GPS reports as requested by Agency
or SBWMA. In addition, Contractor shall submit a summary of Collection route
operational data including: average number of Customers and Containers serviced
per route per Day for each Collection route; average number of actual both on-route
and off-route hours per Day by route (distinguishing between normal and hard-to-
serve routes, if appropriate); and, one-hundred (100) largest generators based on
weekly Solid Waste volumes (listed in descending order} within Agency for both
Commercial and Multi-Family Customers. This reporting shali include, at a
minimum: the name of the Customer; the name of the business; the address of the
business; the type(s) of service received (e.g. Collection of Solid Waste, Single-
Stream Targeted Recyclable Materials, Plant Materials, Food Scraps, Organic
Materials, Source Separated cardboard, Source Separated paper, etc.); the volume
of service received weekly measured in cubic yards; the frequency of service
received measured in number of Collections per week; the diversion volume
measured as total service level volume divided by Targeted Recyclables Materials
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~“and/or Organic Materials Collection volume; and, the change in service level from
the prior quarter.

~ N. - Commercial Recycling Promotion Program Status Report. Contractor must

““ prepare and submit, both quarterly and annually, to Agency and SBWMA, a

Commercial Recycling Program Status Report. The Commercial Recycling Program
Status Report shall include, but not be limited to:

1. A summary of training and professional development activities for the
Commercial Recycling Promotion and supervisory staff;

2. A description of the strategy and overall approach to attract and retain a high
quality and effective Commercial Recyciing Promotion Program and
supervisory staff;

3. A description and status of meeting the goals and objectives for the
Commercial Recycling Promotion team and how these goals and objectives are .
tied to Contractor's incentive plan. (Contractor must explain how the stated
goals and objectives will be accompiished if no incentive plan is used.)

4. A description of Contractor's sales strategy for maintaining and/or expanding
the existing Commercial Recycling account base and diversion levels.

3. A description of the services provided to the Commercial and Agency Facility
sectors.

6. A detailed accounting of diversion statistics for the Commercial and Agency
Facility sectors.

O. Other Information. Other information or reports that Agency may reasonably
request or require be added to quarterly reporting. These requests may inciude, but
shall not be limited to, information regarding On-Call Collection programs, Used
Motor Oil and Used Motor Oil Filter Collection, and large Events and Venues
Collection.

P. Determination and Payment of Performance Incentives and Disincentives. In
accordance with the requirements of Article 11, Contractor shall provide with its
quarterly report, a report that identifies compliance with the performance standards
listed in Attachment | and includes caiculation of the Performance Incentives,
Performance Disincentives and Contamination Disincentives as provided in
Attachment |. Performance Incentives (in the form of increased Contractor's
Maximum Rates) will be determined by Agency for excelient performance on
aspects of Solid Waste diversion, Collection service delivery and customer service
as specified in Attachment I. Performance Disincentives (in the form of decreased
Contractor's Maximum Rates) will be determined by Agency for substandard
performance on aspects of Solid Waste diversion, Targeted Recyclable Materials
contamination, Organic Materials contamination, Collection service delivery and
customer service specified in Attachment I. Any and all adjustments to Contractor's
Maximum Rates shall be in accordance with the provisions of Article 11.

Contractor's payment of Contamination Disincentives are to be included with
submittal of Contractor's quarterly report to the SBWMA. All other Performance
Incentives and Performance Disincentives are to be included in Contractor's annual
Maximum Rate Adjustment Application and Contractor's Maximum Rates for the
next Rate Year will be increased or decreased by the net amount of performance
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incentive payments and disincentive assessments calculated in the Application,
subject to approval by the City Council and in accordance with Article 11 herein.
Performance Incentives and Performance Disincentives for Overall Diversion Level,
Minimum Single-Family Diversion Level, Minimum Commercial Diversion Level,
Average Speed of Answer and Ninety (90) Second Maximum Hold Time shall be
calculated in aggregate for the SBWMA Service Area and Agency's share shall be
proportional based on the tons of Solid Waste Collected by Contractor, or for Rate
Year One (2011) by Previous Contractor. Performance Incentives and Performance
Disincentives for Single-Family Missed Pick-Up Initiat Complaints and Single-Family
Missed Pick-Up Collection Events shall be calculated separately for each Agency.

9.07 ANNUAL REPORTS

Annual reports shall present the information described in this Section in addition to the
information required for quarterly reports pursuant to Section 9.05.

A. Operational Information
1. Routes by Service Sector

Number of routes per Day

Types of vehicles

Crew size per route

Number of full-time equivalent routes

Number of accounts per route

Total hours per Service Sector per Day and per year
Average cost per route

Route sheets and maps

= N IO

2. Personnel

a. Organizational chart

b. Job classifications and number of full-time equivalent positions for each
{e.g. administrative, customer service representatives, drivers,
supervisors, educational staff, etc.)

c. Annual wages by job classification inciuding benefits
3. Productivity Statistics

a. Number of accounts per Service Sector

b.  Number of set-outs per Service Sector

c. Tons per route per Day by Service Sector
4. Operational Changes

a. Number of routes

b. Staffing

C. Supervision

d. Collection services
5. Equipment - An inventory of equipment in accordance with Section 8.04.D.

6. Billing - Billing review report in accordance with Section 7.01.F.
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B. Customer Account information. As part of the annual reporting requirement,
Contractor shall make available to Agency detailed Customer account information
in tabular format and in electronic format (in computer software format that is
compatible with the Agency’s) that includes, at a minimum, the foilowing information
for each Customer: account number; service address; Customer’s name, address,
and phone number; Billing contact name, Billing address, and phone number; Solid
Waste, Targeted Recyclable Materials, and Organic Materials Collection service
level (i.e., number of Containers, size of Containers, frequency of Collection, and
Day(s) of Collection), and Rate charged. For Multi-Family Customers, the
Customer account information shall also include the number of dwelling units at
each Muiti-Family Residential Complex. :

C. Customer Service Operations. Contractor shall annually prepare and submit, to
Agency and SBWMA, a Customer Service Operations Plan that shall include, at a
minimum, the following sections:

1. Customer Service Call Center

A.  Provide the number CSR supervisory staff and describe their
responsibilities.

B. Contractor must describe its training strategy for CSR’s and CSR
supervisory staff,

C.  Contractor must describe its strategy and overall approach to attracting
and retaining a high quality CSR staff.
2. Website
A.  Number of on-line payments made
B Number of On-Call Collection Services scheduled
C Number of On-Call Bulky Goods Collections scheduled
D.  Number of extra Solid Waste pick-ups scheduled
E.  Number of service changes requested
F.  Number of Complaints documented and resolved
Customer Information System
A.  Status of any changes or upgrades made to system software
B.  Description of proposed changes to system software
C. Explanation and scheduie of training activities

4. Staffing
5. Commercial customer service

D. Related Party Entities. Contractor agrees that all financial transactions with all
Related Party Entities shall be approved in advance in writing and disclosed
annually (coinciding with Contractor's annual audited financial statements referred
to in this Section 9.07) to the Agency in a separate disclosure letter to the Agency.
This letter shall include the following information: a general description of the nature
of each transaction, or type of (for many similar) transaction, as applicable. Such
description shall include for each (or similar) transaction, amounts, specific Related
Party Entity, basis of amount (how amount was determined), and description of the
aliocation methodology used to allocate any common costs. Amounts shall be
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- reconciled to the Related Party. Entity disclosures made in Contractor's annual
audited financial statements referred to.in this.Section. ........ . :

At the Agency's request, Contractor shall provide the Agency with copies of working
papers or other documentation deemed relevant by the Agency relating to
information shown in the annual disclosure letter. The annual disclosure letter shall
be provided to the Agency within sixty (60) Business Days of Contractor's Fiscal
Year end. '

E. Contractor's Review of Billings. Pursuant to the requirements described in
Section 7.01.F, Contractor shall submit a report on its review of Billings.

F. Determination and Payment of Liquidated Damages. In accordance with the
requirements of subsections 14.07 and Article 11, Contractor shall provide with its
annual report, a report that identifies any non-compliance with the performance
standards listed in Attachment J and includes calculation of the Liquidated
Damages due. This report shall be accompanied by supporting documentation
identifying Contractor's compliance or non-compliance with the specified
performance standards. The report submittal shall be accompanied by a check
from  Contractor in the amount of the Liquidated Damages due (per Contractor's
calculation and self-reporting) for the reporting period.

G. Determination and Payment of Performance Incentives and Disincentives. In
accordance with the requirements of Article 11, Contractor shall provide with its
annual report, a report that identifies any non-compliance with the performance
standards listed in Attachment | and includes calculation of the Performance
Incentives and Performance and Contamination Disincentives. Performance
Incentives (in the form of increased Maximum Rates) will be awarded by Agency for
excellent performance on aspects of Solid Waste diversion, Collection service
delivery and customer service as specified in Attachment |, pursuant to the rate
adjustment methodology described in Article 11. Performance Disincentives, in the
form of decreased Maximum Rates, will be assessed by Agency for substandard
performance on aspects of Solid Waste diversion, Collection service delivery and
customer service specified in Attachment |.

Payment related to Performance Incentives and Disincentives, other than those
related to Contamination Disincentives, are to be inciuded in Contractor's annual
Rate Application and Contractor's Maximum Rates for the next Rate Year will be
increased or decreased by the net amount of Performance Incentive payments and
Performance Disincentive assessments calculated, subject to the rate adjustment
methodology provided for in Article 11. Performance Incentives and Disincentives
shall be calculated as specified in Section 9.06.P.

9.08 REQUIRED REPORTING

Event-specific reports shall be submitted following the occurrence of the event as
described in this Section.

A.  Report of Accumulated Solid Waste; Unauthorized Dumping. As required by
Section 7.07, Contractor shall report: (i) the addresses of any Premises at which the
driver observes that Solid Waste, Targeted Recyclable Materials, and/or Organic
Materials is accumulating; and (i) the address, or other location description, at
which Solid Waste, Targeted Recyclable Materials, and/or Organic Materials has
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been dumped in an apparently unauthorized manner. The report shall be delivered
to the Agency within one (1) Business Day of such observation.

B. Hazardous Waste. As required by Section 8.07, the Contractor shall notify the
Agency of any Hazardous Waste identified in Containers or left at any Premises
within twenty-four (24) hours of identification of such material.

C. Reporting Adverse Information. Contractor shall provide Agency two (2) copies
(one (1) to the Agency Manager, one (1) to the Agency Attorney) of all reports,
pleadings, applications, notifications, Notices of Violation, communications or other
material relating specifically to Contractor's performance of services pursuant to this
Agreement, submitted by Contractor to, or received by Contractor from, the United
States or California Environmental Protection Agency, the California Integrated
Waste Management Board, the Securities and Exchange Commission or any other
federal, State, County, or local agency, including any federal or State court. Copies
shall be submitted to Agency simultaneously with Contractor's filing or submission
of such matters with said agencies. Contractor’s routine correspondence to said
agencies need not be submitted to Agency, but shall be made available to Agency
promptly upon Agency’s written request.

9.09 UPON-REQUEST REPORTING

A. Holiday Tree Services. Within ten (10) Business Days of Agency's request,
Contractor shall report the Tonnage of Holiday Trees collected at the Drop Box sites
or at drop-off sites (if drop-off sites were estabiished).

B. Financial Interest Reporting. Contractor shall prepare and file all Financial Interest
Reports required by the Agency.

C. Other. The Agency reserves the right to request additional reports from the
Contractor, and the Contractor shall deliver such reports within twenty-five (25)
Business Days of such request provided that such information is similar in nature to
the required elements of the monthly, quarterly or annual reporting: requirements
described in Sections 9.05, 9.06, and 9.07. If the information requested by the
Agency is not typically part of the Contractor's reporting requirements described in
Sections 9.05, 9.06, and 9.07, Contractor shall provide such information if the
Contractor is required to maintain the information under the record-keeping
requirements described in Sections 9.01, 9.02, and 9.03.
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10.01

10.02

10.03

10.04

ARTICLE 10 PAYMENTS TO AGENCY .

GENERAL

Contractor acknowledges that certain waste processing, waste reduction, recycling and
associated services are provided by Agency in connection with this Agreement. The
purpose of the payments required by this Article is to compensate Agency for providing
these services, which are part of a comprehensive program of activities designed to
effectuate the purpose of this Agreement. Payments required by this Article shall be
included in the Contractor's Maximum Rates established pursuant to Article 11.
Contractor is not entitled to charge Customers for the payments required by this Article
in excess of the Contractor's Maximum Rates established pursuant to Article 11.

The Agency payments described in this Article shall be recoverable solely through the
Rates that Contractor charges to Customers. Contractor shall separately identify any of
the payments established under this Article on Customer bills if directed to do so by
Agency.

AGENCY PAYMENTS

In consideration of the exclusive franchise granted to Contractor by this Agreement, and
to reimburse Agency for costs incurred in administering this Agreement, Contractor shall
pay to Agency the payments specified in Attachment M.

OTHER PAYMENTS

A. General. Agency has adopted other payments which are intended to recover the
costs of services related to this franchise through inciusion in Rates. These other
payments currently in effect, or which are expected to be in effect as of January 1, 2011,
are listed on Attachment M.

B. Legacy Obligation to Prior Contractor. Agency and Allied Waste Systems, Inc.-
(the “Prior Contractor’) are parties to a Franchise Agreement (the “Prior Franchise
Agreement”) pursuant to which the Prior Contractor is (and shall continue to be until
December 31, 2010) the exclusive franchisee for solid waste, recyclable materials and
plant materials collection and disposal services within Agency. Agency may be required
under the terms of the Prior Franchise Agreement to make a flump-sum payment to Prior
Contractor (the “Legacy Payment"). The Legacy Payment is partial payment to the Prior
Contractor for the services that Prior Contractor has provided to the residents of Agency
under the Prior Franchise Agreement. The amount of the Legacy Payment that will be
due on the due date is not certain as of the date hereof. In the event that the reserve
fund established by Agency is inadequate to cover the Legacy Payment obligation,
Agency may elect to finance the shortfall amount and add a Legacy Payment to those
payments listed in Attachment M. Such Legacy Payment, if it is instituted, shall be
collected and transmitted in the same manner as other payments under this Agreement.

TIME AND METHOD OF PAYMENT

On or before the twentieth (20™) day after the end of each month, Contractor shall remit
electronically to Agency (i) the amount due for the payments specified in Attachment M
on Gross Revenues Billed during the immediate previous month, (i) one-twelfth of any
other payment established by Agency pursuant to this Article and Attachment M unless
Agency directs a different payment schedule for such other fees.
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- Contractor shall provide, concurrently with the payments, a statement showing the
calculation of each payment, including the Gross Revenues Billed from Customers in
each Service Sector for that month. The statement shall be in a format, and contain the

~ level of detail, specified by Agency. Payments from Contractor to Agency shall be made
by wire transfer or other method authorized by Agency.

if a payment is not paid on time, Contractor shall pay a late payment charge equal to two
percent (2%) of the payments due for that month. In addition, Contractor shall pay an
additional two percent (2%) on any unpaid balance for each thirty (30) Day period a
portion of the payment due remains unpaid. Late payment charges are not included in
Contractor's Maximum Rates and may not be recovered through Rates. Changes to

~ Contractor's Maximum Rates to reflect increases or decreases in fees, or the addition of
new fees, are not subject to the Special Review provisions in Section 11.05.

10.06 ADJUSTMENTS TO PAYMENTS; ADDITIONAL PAYMENTS

Agency may from time to time adjust the amount of the payments described in this
Article and may establish other payments. Changes in the totai amount of payments to
be collected by Contractor and remitted to Agency shail not become effective until they
are reflected in an adjustment to Contractor's Maximum Rates in accordance with the
methodology specified in Article 11.02{(c)(7).
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ARTICLE11 - - CONTRACTOR’S COMPENSATION, PASS-THROUGH COSTS,

11.01 OVERVIEW

A

Contractor shall set its own rates for services provided to Customers under this
Agreement. However, no rate for a service shall exceed the amount set forth for that
service in Attachment R ("Schedule of Contractor's Maximum Rates for Regularly
Scheduled Services”) and Attachment Q (“Schedule of Contractor's Maximum Rates
for Unscheduled Services"), each as amended from time to time in accordance with
this Article 11. Contractor shall bill and collect payment of rates from Customers as
set forth in Article 7. The Parties agree that, except as otherwise expressly provided
in this Agreement such rates are the only payment to which Contractor is entitled for
services provided under this Agreement. C

For purposes of this Agreement, each amount set forth in Attachment R or
Attachment Q (as from time to time amended) shall be referred to as a "Maximum
Rate.” Contractor shall not set {or charge) a rate for a service for which a “Maximum
Rate” has not been established.

Maximum Rates for Calendar Year 2011 are contained in Attachment R and
Attachment Q, as such attachments exist on the Effective Date.  Attachments R
and Attachment Q shall be amended annually to reflect rate adjustments calculated
pursuant to Section 11.02. The first such amendment shall be approved in 2011
and shall concern the Maximum Rates effective for Calendar Year 2012.

During calendar years 2012 and 2013 only, the Contractor shall be entitied to
charge a Migration Recovery Surcharge on each of its rates that are limited by
Attachment R. The rate of the surcharge shall be the Migration Adjustment
percentage calculated pursuant to Paragraph 11.02.E for that year. For example, if
the Migration Adjustment for 2012 is 3%, then the Migration Recovery Surcharge on
a rate that is $50 per month for 2012 would be $1.50 per month. In the event the
Migration Adjustment is negative, then the Migration Recovery Surcharge shall
serve as a credit against the rate. For example, if the Migration Adjustment for
2013 is -1%, then the Migration Recovery Surcharge on a rate that is $50 per month
for 2013 would be a credit of $.50 per month, meaning that the net amount billed to
the customer could not exceed $49.50. For the avoidance of doubt, the Migration
Recovery Surcharge contemplated by this Section 11.01.D is in addition to the
Migration Adjustment calculated pursuant to Section 11.02.E.

11.02 ANNUAL ADJUSTMENT OF MAXIMUM RATES FOR SCHEDULED SERVICES

A

Each Maximum Rate set forth in Attachment R shall be adjusted annually by
multiplying the then-effective Maximum Rate by the Adjustment Percentage
calculated pursuant to subdivision B of this section.

The Adjustment Percentage used to calculate the Maximum Rates that will be
effective in a year shall be calculated by dividing the Cost Index {calculated
pursuant to subdivision C of this section) for the year prior to that year by the Cost
Index for the year two years prior to that year. For example, the Adjustment
Percentage used to calculate the Maximum Rates that will be effective in Calendar
Year 2013 shall be calculated during 2012 by dividing the Cost Index for 2012
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. (calcutated during 2012) by the Cost Index for 2011 (calculated during 2011). A
Migration Adjustment Percentage caiculated pursuant to Paragraph E of this
Section shall be added to the Adjustment Percentages calculated pursuant to this
Paragraph that are used to calculate the Maximum Rates that will be effective in
Calendar Years 2012 and 2013.

C. The Cost Index for 2010 shall be $5,950,514. The Cost Index for any other
Calendar Year shall be calculated by adding together the following components:

1. Wage Component: $1,396,382 times the Employment Cost Index published for
the 4th quarter of the year immediately preceding the Calendar Year of the Cost
index divided by the Employment Cost Index for the 4th quarter of 2008. For
example, if the Employment Cost Index published for the 4th quarter of 2011 is
113.1 and the Employment Cost Index for the 4th quarter of 2009 is 111.7, the
Wage Component in connection with the calculation of the Cost Index for 2012
shall be $1,396,382 * 113.1 /1111.7.

2. Fuel Component: $211,727 times the average price per gallon of fuel for the
twelve-month period ending March 31 of the Calendar Year of the Cost Index
divided by $3.45. For example, if the average price per gallon of fuel for April 1,
2011 through March 31, 2012 is $3.25, the Fuel Component in connection with
the calculation of the Cost Index for 2012 shall be $211,727 * $3.25 / $3.45.
The average price per gallon of fuel for a given period shall be calculated by
dividing the total dollar value of Contractor's fuel costs during such period by
the total number of gallons of fuel purchased by Contractor during such period.

3. Genera! Expenses Component: $1,528,563 plus ($1,528,563 times 90% of the
percentage change in the Consumer Price Index between 2009 and the year
immediately preceding the Calendar Year of the Cost Index). For example, if
the Consumer Price Index published for 2011 is 219.5 and the actual 2009
Consumer Price Index value is 215.9, the General Expenses Component in
connection with the calcutation of the Cost Index for 2012 shall be $1,528,563 +
$1,5628,563 * .9 (219.5- 215.8)/215.9.

4. Disposal Costs Component: A disposal cost component shall be calculated
pursuant to subdivision D of this section.

5. Performance-Based Component. The sum of the “incentives" set forth in
Attachment | for which Contractor met the criteria in the year immediately
preceding the Calendar Year of the Cost Index reduced by the sum of the
“disincentives” set forth in Attachment | for which Contractor met the criteria in
the year immediately preceding the Calendar Year of the Cost Index. [f total
disincentives exceed incentives, this component may be a negative number.

6. Household Hazardous Waste Component: The reasonably anticipated total doltar
value for the year following the Calendar Year of the Cost Index of all fees, or
other payments established by SBWMA or Agency for payment of the
Household Hazardous Waste Services provided to single family dwellings and
multi-family units that are to be remitted to Agency or SBWMA pursuant to
Article 10. For reference, the Cost Index for 2010 was calculated based on a
Household Hazardous Waste Component of $46,132.

7. Agency Payments Component. The anticipated amount of Agency Payments
pursuant to Article 10 calculated by multiplying (i) the total rate of all Agency
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Payments by (ii) the sum of the above Components set forth in 11.02.C.1
through 11.02.C.6 and dividing the result by (iii) one minus the rate of Agency
Payments. For reference, the Cost Index for 2010 was calculated based on an
Agency Payments Component of $1,547,134, which was calculated as the sum

- of the six Components above, divided by 1 minus the Agency Payments
expressed as a decimal, times the Agency Payment as follows:
($1,396,382+%$211,727+%1,528,563+%$1,220,576+0+$46,132) divided by (1-.26),
and multiplying the result by .26.

D. The Disposal Cost Component associated with the Cost Index for a calendar year
shall equal (i) Contractor's reasonable good faith projection of Disposal Costs for
the period from April 1 of that calendar year through March 31 of the following year,
plus (ii) Contractor's actual Disposal Costs for the period from April 1 of the year
prior to the Calendar Year of the Cost Index through March 31 of the Calendar Year
of the Cost Index, minus (ili} Contractor’s previous projection (used in the prior
year's Cost Index calculation) of Disposal Costs for the period described in clause
(ii). For example, the Disposal Cost Component associated with the Cost Index for
2013 (used to compute the rates for 2014) shall equal (i) Contractor's reasonable
good faith projection of Disposal Costs for the period from April 1, 2013 through
March 31, 2014, plus (i) Contractor’s actual Disposal Costs for the period from April
1, 2012 through March 31, 2013 minus (iii) Contractor’'s previous projection (used in
the 2012 Cost Index calculation) of Disposal Costs for the period from April 1, 2012
through March 31, 2013.

However, in connection with the Cost Index for 2011, the amount called for by
clause (ii) of the above formula shali be calculated for the period from January 1,
2010 through March 31, 2010 only, and the amount called for by clause (iii) of the -
formula shall be $305,144. Furthermore, in connection with the Cost Index for 2012
the amount called for by clause (iii) above shall equal $1,220,576.

For purposes of this subdivision D, the “Disposal Costs” for a given period are the
sum of (i) the total dollar value (i.e., # tons x per-ton fee) of fees paid by Contractor
for disposal of Solid Waste at the Designated Disposal Site during such period, and
(i) the total dollar value of fees paid by Contractor for processing of Organic
Materials at the Designated Transfer and Processing Facility during such period,
and (iii) the total doilar value of fees paid by Contractor for processing of Recyclable
Materials at the Designated Transfer and Processing Facifity during such period.
Disposal costs associated with materials delivered by Agency pursuant to Section
7.14 shall be included in this calculation. However, in no event shall any processing
or disposal fees assessed by SBWMA due to Contractor's failure to comply with
Contamination requirements set forth in Article 6, be included in the Disposal Costs
calculated for purposes of Maximum Rate Adjustments.

if Solid Waste, Recyclable Materials or Organic Materials are disposed of or
processed (with Agency's permission) at facilities other than the Designated
Disposal Site or the Designated Transfer and Processing Facility, tonnages and
fees paid with respect to such facilities shall be included in the calculation.

E. Migration Adjustment - The Migration Adjustment for Calendar Year 2012 shall be
calculated by first calculating total estimated annual billings for 2011 (based on the
actual Customer Census of June 2011 and the rates on the initial Attachment R)
and then determining the percentage difference between that total and $5,950,514.
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- For example,-if estimated billings based on the June 2011 census are $5,777,341,
- then.'the Migration Adjustment for 2012 rates would be 3% (($5,950,514 -
$5,777,341) / $5,777,341= 3%). The Migration Adjustment for Calendar Year 2013
shall be calculated by first calculating total estimated annual billings for 2012 (based
on the actual Customer Census of June 2012 and the rates on the initial Attachment
R) and then determining the percentage difference between that totai and the total
estimated annual billings for 2011(calculated as set forth in the first sentence of this
paragraph). Thus, continuing the example above, if estimated billings based on the
June 2012 census are $5,835,842 then the Migration Adjustment for 2013 rates
would be -1% (($5,777,341- $5,835,842) / $5,835,842 = -1 %).

11.03 ANNUAL ADJUSTMENT OF MAXIMUM RATES FOR UNSCHEDULED SERVICES

Each Maximum Rate set forth in Attachment Q shall be adjusted annually by multiplying
the then-effective Maximum Rate by the Consumer Price Index for the year immediately
preceding the year in which the calculation is made and dividing the resuit by the
Consumer Price index for the year two years prior to the year in which the calculation is
made. For example, with respect to the adjustment calculated in 2013 (for rates to be
effective in 2014), each Maximum Rate shall be multiplied by the CPI for 2012 and
divided by the CPI for 2011.

11.04 RATE REVIEW PROCESS

A.  Application Date and Content. Contractor shall prepare and submit to Agency
by July 31 of each year, beginning on July 31, 2011, an Application proposing Maximum
Rates to be effective the next Calendar Year. The Application shall include (i)
Contractor's calculation of the Cost Index and Adjustment Percentage using the
methodology set forth in this Article 11, (iiy Contractor's proposed revised Attachments Q
and R, and (jii) information regarding any special review of Contractor's Maximum Rates
requested by Contractor pursuant to Section 11.05,

B. Review of Application. The Application shall be reviewed by Agency for accuracy
and consistency with the procedures for determining Maximum Rates specified in
this Agreement. Agency shall share with Contractor any factual or calculation errors
identified in the Application and Contractor shall have the opportunity to revise its
Application.

C. Approval by City Council. Agency's staff report on the Application (which shall
include a complete copy of the Application) shall be submitted for approval by the
City Council. Agency shall use good faith efforts to ensure that, prior to January 1,
2012, and prior to January 1 of each subsequent year, the City Council considers
the amendment of Attachments R and Q to reflect the adjustments calculated
pursuant to Sections 11.03 and 11.04 . '

D. Adoption of Rates. The Agency shall by December 15 of each year either 1)
adopt the amendment described in Paragraph C of this Section or (i) direct,
pursuant to Section 15.12, a reduction of services.

11.05 SPECIAL MAXIMUM RATE REVIEW

A. Eligible items. The Contractor may apply to the Agency for consideration of a
special review of Maximum Rates, and the Agency may initiate such a review, if one
or more of the following occur and cause an increase in or decrease to Contractor's
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. costs of providing services by two percent (2%) or more for the then-current Rate

1. - Provision of emergency services (other than services paid for directly by the

Agency and not recovered through rates collected from Customers) pursuant to
Section 7.08.

2. Flood, earthquake, or other similar catastrophic event affecting the Agency
which is beyond the control of and not the fault of the Contractor.

3. Change in Law occurring after the Effective Date.

Changes in the rate charged for Backyard Collection Service (other than the
adjustment set forth in Section 11.03) altering the price differential between
backyard service and standard curbside service, thereby causing Customers to
migrate from one to the other, with the result of increasing or decreasing
Contractor's annual cost of operation by two percent (2%} or more.

A special review must be requested by Contractor, or initiated by Agency, within
twelve (12) months after one of the above-described events has occurred.

B. Ineligible ltems. A special review may not be initiated for any of the following
reasons:

1. " Increases or decreases in Contractor’s cost of operations other than as a result
of events described in Section 11.05(A).

2.  Growth or decline in the number of Customers or their service levels.

Any other reason not specifically allowed as an Eligible Item in the preceding
paragraph.

C. Review of Costs. Agency shall have the right to review any and all financial and
operating records of Contractor. Agency will take into account the net overall impact
of the event on Contractor's costs, including reductions in cost resuiting from
curtaiiments in service levels or other factors.

D. Submittal of Request. Contractor must submit its request for a special review in a
form and manner specified by the Agency, together with required cost and
operational data. Agency will review the request and determine the amount owed, if
any, to Contractor and the time period to be covered by the special circumstances.
The amount of any proposed Maximum Rate adjustment submitted as part of a
special review shall be limited to the amount necessary to compensate Contractor
for additional costs solely resulting from an event described in Paragraph A of this
Section, offset by any cost savings resulting from the event.

E. Cost of Review. Contractor shali bear ail reasonable costs incurred by Agency
(including, after Agency has elected to utilize the SBWMA Methodology, assistance
provided to it by SBWMA) of a special review which it has requested up fo a
maximum of fifty-thousand dollars ($50,000) per special review. Costs of a review
requested by Contractor may not be included in Contractor's Maximum Rates,
charged to Agency or Customers, nor included in the calculation used as rationale
to initiate a special Maximum Rate review.

F. Determination. In a special Maximum Rate review under this section, Contractor
shall bear the burden of justifying to the Agency by substantial evidence its
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entitement to any increases in Maximum Rates. Based on evidence presented to it,
including that submitted by Contractor, the Agency may determine that some, all, or
none of the requested increase in Maximum Rates is justified.

G. Effect of Denial. If the Agency determines that the Contractor has not met its
burden of justifying all or part of a rate adjustment pursuant to this Section, it shall
notify Contractor that it is prepared to deny (in whole or in part) Contractor's
request. Within ten (10) days after such notice, Contractor may request a hearing
before the City Council body to produce additional evidence. Upon such request,
the Agency shall cause such hearing to occur. Based on evidence presented to it,
including that submitted by Contractor, the Agency may determine that some, all, or

 none of the requested increase in Maximum Rates is justified.

H. Resolution of Disputes Regarding Special Maximum Rate Reviews. This
Section 11.05(H) pertains only to special Maximum Rate reviews requested by the
Contractor under the provisions of this Section 11.05. If the Agency rejects a
special Maximum Rate adjustment requested by the Contractor, grants a special
Maximum Rate adjustment different than was requested by the Contractor, or fails
to act in a timely manner upon all or any part of the Contractor's application for a
special Maximum Rate adjustment, then Contractor shall not have a cause of action
for damages against Agency with respect to such event, but shall be entitied to file a
petition for writ of mandate with respect to such event. If Contractor is successful in
obtaining a writ of mandate from the trial court, Agency agrees not to ask the trial
court for a stay of the mandate pending appeal, if any. The parties acknowledge
that Contractor has a contractual right to approval of a Maximum Rate adjustment
under this Section 11.05 if Contractor satisfies the burden. of justifying by substantial
evidence that the events described in Section 11.05(A) resulted in a net increase in
Contractor's costs of providing services (taking into account reductions in costs
resulting from such events), and that such contractual right may be enforced by a
petition for writ of mandate under Code of Civil Procedure Section 1094 5.

[.  Effect of Approval of Special Maximum Rate Request. If it is determined that a
Maximum Rate adjustment is warranted pursuant to this Section, an amendment to
Attachment R implementing such adjustment shall be considered by City Council in
the manner set forth in Section 11.04 (C) and City Council shall take action as
specified in Section 11.04 (D).

11.06 MAXIMUM RATE ADJUSTMENTS FOR CHANGES IN SCOPE OF SERVICES OR
SERVICE LEVELS

In the event the Agency directs a change in accordance with Section 15.12 of this
Agreement, an equitable adjustment in Confractor's Maximum Rates will be made,
effective with the commencement of the change, to reflect increases or decreases, if
any, in Contractor's costs. The adjustment in Contractor's Maximum Rates will also
reflect the corresponding change in profit. The change in Contractor's Maximum Rates
will therefore consist of the sum of (i) the incremental change to costs, and (ji) profit
adjustment at the allowed operating ratio of ninety and one-half percent (90.5%)
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Within forty-five (45) Days of a request by Agency to initiate a change in service,
Contractor shali present a proposal to Agency contammg a complete description of the
following, if and to the extent applicable: -

1. Collection methodology to be employed. .

Equipment to be utilized (number of vehicles, types, capacity, age, etc.).
Labor requirements (number of employees by classification).

Type of Containers to be used.

A

Description of program publicity/education/marketing materials to be
developed. '

6. Estimated Tonnage to be diverted and the methodology for determining that
diverted Tonnage.

7. Anticipated impacts of the change, if any, on performance incentive and
disincentive measures included in Attachment |.

8. Description of end uses of Collected material.

Three (3) year projection of the financial impact of the program's operations in
a balance sheet and operating statement format including documentation of the
key assumptions underlying the projections and the support for those
assumptions, giving full effect to the savings or costs to existing services and
the rate impact to affected Customers.

10. Monitoring tools and quantitative measures including: cost per Ton; annual
diversion; and pre-implementation as well as expected post-implementation
route information including cost per route and accounts or lifts per route per
Day.

11. Other information which may be requested by Agency to complete its review.

11.07 RESERVED
11.08 PUBLIC PARTICIPATION

Contractor recognizes that Agency is committed to promoting public participation in
Agency’s activities. Towards this end, it is Agency’s practice to conduct notice, protest
and hearing proceedings with respect to solid waste franchise maximum rates in the
manner set forth in Article XD, Section 6(a) of the California Constitution and Section
53755 of the Government Code. Contractor is aware that such Agency proceedings
require that notice be mailed to solid waste Customers not less than 45 days prior to any
public hearing affecting any rate. Contractor is further aware that such proceedings
involve the possibility that a proposed increase may be rejected in the event Agency
receives written protests with respect to a majority of the parcels affected by a rate
increase and the possibility that, after consideration of testimony at the hearing, Agency
may choose to direct a reduction in services in lieu of approving all or part of a rate
increase. Contractor will, at the request of Agency and at Contractor's expense, cause
notices (prepared by Agency) to be mailed to Customers, or included with Contractor's
billing statements to Customers, as directed by Agency. If requested by Agency,
Contractor shall provide Agency with a compiete and current list of its Customer names
and addresses within ten (10) Days of the request.
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11 09“ POTENTIAL RATE CONSTRAINTS

BRI The partles recognize that, as of the date this Agreement is entered into, there is no
authoritative judicial determination of whether Articles XIIC or XIlID of the California
Constitution apply to charges imposed by private enterprises for Solid Waste handling
and Recycling services when those charges are regulated by a local government.

The Agency will not be in default of this Agreement if (i) a majority protest or referendum
prevents the initial Maximum Rates or a proposed Maximum Rate increase from being
adopted, (ii) a court rules that Maximum Rates adopted by Agency are not consistent
~ with Article XIIID, (i) an initiative reduces Maximum Rates from those in effect, or (iv)
- Agency lowers the Maximum Rates, based on the reasonable opinion of the Agency's
counsel that a Change in Law has occurred that renders the existing Maximum Rates
inconsistent with any statute or published judicial opinion. After the occurrence of any
event referred to in clauses (i)-(iv) above, the Parties shali promptly meet and negotiate
in good faith to adjust service levels commensurate with the Rates that Contractor may
legally charge, in a manner reasonably calculated (given such Rates) to minimize any
adverse effect on public health and safety.

. Nothing in this Agreement shall he deemed or construed to be an admission by Agency
~ 7 or Contractor that Articles XIIIC or XIND of the California Constitution apply to the rates
" charged by Contractor under this Agreement.
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caiculation of - Contractor's Compensation, Contractor is neither entitled to an
increase in compensation, nor subject to a reduction in compensation, in future
Rate Years.

D Contractor's Compensation shall be adjusted annually to reflect inflation, changes in
wages and benefits for employees covered by collective bargaining agreements in
effect as of the Commencement Date of this Agreement, the difference between
Contractor’s Compensation approved for the prior year and Net Revenues Billed for
such prior year (and similarly for subsequent years), and cost differences due to
changes in scope of services (Sections 11A.06 and 15.12) or as authorized by a
Special Compensation Review (Section 11A.05). No changes to Contractor’s
Compensation will be made to reflect changes in Customer account and service
levels. :

E. After completion of each Rate Year, a revenue reconciliation process will be
implemented as provided in this Section 11A.02(E) and described in Attachment K,
Section 8. The purpose of this process is to determine the difference between the
actual Net Revenues Billed by Contractor for the preceding Rate Year and the
Contractor’s Compensation approved for that Rate Year.

Contractor shall submit a report to Agency and SBWMA on or before March 31 of
each year subsequent to the calendar year for which this Article 11A is first
effective. The report shall include the following information (items) for the
preceding Rate Year:

1. Gross Revenue Billed. Gross Revenue Billed is the total amount billed by
Contractor to Customers for all services attributable to the Rate Year in
question. The report will identify the amount attributable to each Member
Agency. (In the case of agencies that bill Customers directly for some or all of
the services provided by Contractor, Gross Revenue Billed will include all
amounts paid to Contractor by those agencies.)

2. Payments to SBWMA. Payments to SBWMA are the amounts charged by

SBWMA for delivery of materials to the Designated Transfer and Disposal

- Facility. They do not include payments to SBWMA pursuant to Section 6.02 for

excess contamination. The report will identify the amount of these payments

attributable to each Member Agency, using the methodology described in
Attachment K, Section 8.

3. Payments to Agencies for Franchise Fees and Other Fees Described in
Article 10. The report will identify the amount of these payments attributable to
the Rate Year in question made to each Member Agency.

4. Revenues Attributable to Unscheduled Service. Contractor is obligated to
provide some services to Customers or Member Agencies on an unscheduled
‘on-call’ or intermittent basis. A list of the types of these unscheduled services
is included as Attachment Q. Because the amount of such services may vary
from year to year and is unpredictable, the costs and revenues associated with
them are not included in SBWMA's prospective calculation of Contractors
Compensation. The report shall identify the amount of billings for unscheduled
or intermittent service for each Member Agency.

Net Revenue Billed equals the result obtained by subtracting the sum of items 2, 3
and 4 from item 1 [i.e., 1 — (2+3+4)].
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ARTICLE11 A " ALTERNATIVE METHODOLOGY FOR DETERMINATION
OF CONTRACTOR’S COMPENSATION, PASS-THROUGH COSTS, AND RATES

41A.01APPLICABILITY

A. As an alternative to the procedures set forth in Article 11, Agency may, at its sole
discretion, elect to have Contractor's rates and compensation governed by this
Article 11A. Agency shall conduct its own investigation into whether to exercise the
right set forth in this Section and shall bear all costs associated with such
investigation.

B. Such election, if made, shall be effective on January 1 of the calendar year selected
by Agency, but no earlier than January 1, 2014. Agency must deliver to Contractor
written notice of its election no later than the September 30 prior to the date on which
the election will be effective. Once the eiection is made, it shall be irrevocabie.

~C.  With respect to the year for which the election is first effective, and with respect to
each subsequent year of this Agreement, Article 11 of this Agreement shall not be
applicable and, in its stead, this Article 11A shall be effective.

11A.02ANNUAL ADJUSTMENT OF MAXIMUM RATES
A Contractor's Compensation includes three components:

1. Annual Cost of Operations. These include the cost of labor, equipment,
materials and supplies, fuel, insurance, bonds, taxes, overhead and all other
costs necessary to perform all the services required, in the manner required, by
this Agreement, with the exception of costs identified in subsection
11A.02(A)(3). '

2. Profit. Contractor's profit is determined by applying the Operating Ratio of
ninety and one-half percent (80.5%) to annual costs of operation described in
subsection 11A.02(A}X1). -

3. Contractor Pass-Through Costs. These consist of costs which Contractor is
obligated to pay but on which Contractor does not earn a profit and currently
consist of: (i) interest; and (ii) reguiatory agency fees,

B. After the conclusion of each Rate Year, SBWMA will conduct a revenue
reconciliation process as provided in Section 11A.02(E). The purpose of this
procedure is to reconcile Net Revenues Billed by Contractor for a Rate Year with
the approved Contractor's Compensation. Adjustments to Contractor's
Compensation will be made in a subsequent year to recover any excess revenue
from Contractor or to compensate Contractor for a revenue shortfall.

C. However, no adjustments to Contractor's Compensation will be made for
differences between Costs of Operation or Pass-Through Costs as estimated and
as actually incurred, with the exception of cost differences due to changes in scope
of services (Sections 11A.06 and 15.12) or as authorized by a Special
Compensation Review (Section 11A.05). iIf Contractor's actual Costs of Operation
(without taking into account cost differences due to changes in scope of services
{(Section 11A.06 and 15.12) or as authorized by a Special Compensation Review
{Section 11A.05)) are more or less than the amounts included in the annual
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11A.03

A

. Liquidated Damages assessed by Member Agencies pursuant to Section 14.07 are

not included in the revenue reconciliation process. Similarly, performance incentive
payments and performance disincentive assessments provided for in Section 11.07
are not included in the revenue recenciliation process.

The SBWMA will review the report and underlying financial data for accuracy, will
confer with Member Agencies to confirm data as to each agency, and will meet with
Contractor to resolve any errors or inconsistencies.

The SBWMA will incorporate its conclusions as to revenue shortfalls or revenue
surpluses experienced by Contractor as to each Member Agency into its calculation
of Contractor's Compensation for the following Rate Year distributed to all Member
Agencies in the Fall of each year.

The revenue reconciliation process will not be conducted for the last Rate Year of
the Agreement. As a result, Contractor shall not be compensated for, nor obligated
to rebate, any difference between Contractor's Compensation established for that
Rate Year and actual Net Revenue Billed for that Rate Year.

RATE REVIEW PROCESS -
Application Date and Content. Under agreements with SBWMA and Member

Agencies, Contractor annually submits by July 1 an Application for determination of
Contractor's Compensation for the next Rate Year. This Application allocates total costs
to each Member Agency using the allocation methodology prescribed in Attachment K
and illustrated in Attachment N. Beginning in the year in which notice is given pursuant
to Section 11A.01(B), Contractor shall provide this Application to Agency and shall
provide to Agency any additional information requested by Agency during Agency's
review of the Application.

B.

Review of Application. The Application shall be reviewed by SBWMA for
accuracy and consistency with the procedures for determining Contractor's
Compensation specified in this Agreement as described in Attachment K. SBWMA
shall share with Contractor any factual or calculation errors identified in the
Application and Contractor shall have the opportunity to revise its Application.

SBWMA Report on Application. As provided in Attachment K, SBWMA staff shall
distribute, on or before September 1 of each year, a report in draft form which (i)
identifies the amount of Contractor's Compensation and Pass-Through Costs
allocable to Agency for the following Rate Year and (i} provides an overall
percentage increase or decrease in Agency’'s collection Rates which SBWMA
calculates will generate Customer revenues sufficient to cover Contractor's
Compensation and Pass-Through Costs.

SBWMA will take into account comments received from Agency and other Member
Agencies within 10 days after distribution of the report in draft form. A final report
will be presented to and considered by the SBWMA Board of Directors and
approved for distribution to all Member Agencies on or before October 1 of each
year. The determination of Contractor's Compensation, the estimation of Pass-
Through Costs, and the allocation of costs among Member Agencies contained in
the final Report shali be binding on Contractor and Agency.

Adoption of Rates. The Agency shall adjust Rates as necessary to generate
annual Gross Revenues Billed equal to Contractor's Compensation approved for
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~the Rate Year and approved Pass-Through Costs. If, despite the preceding
sentence, Agency nevertheless sets rates that are below those recommended in the
SBWMA report (or delays acting to revise rates such that the recommended rates
do not go into effect until after January 1), and the Revenue Reconciliation process
conducted by SBWMA for that Rate Year demonstrates that Net Revenues Billed
were less than the approved Contractor's Compensation contained in the SBWMA
report, in addition to any other available remedies at law, the Agency shall owe
interest on the difference. Interest shall apply (i) to fifty percent (50%) of the
difference during the Rate Year in which the shortfall in revenue occurred, and (1)
one-hundred percent (100%) of the difference during the immediately following Rate
Year. The interest rate applied to both years shall be the prime rate in effect when
SBWMA issued the report for that Rate Year plus one percent (1%).

11A.04RESERVED

11A.OSSPECIAL COMPENSATION REVIEW

A. Eligible Items. The Contractor may apply to the Agency for consideration of a
special review of Maximum Rates, and the Agency may initiate such a review, if one
- or more of the following occur and cause an increase in or decrease to Contractor's

- costs of providing services by two percent (2%) or more for the then-current Rate
.. Year:

1. Provision of emergency services (other than services paid for directly by the
Agency and not recovered through rates collected from Customers) pursuant to
Section 7.08.

2. Flood, earthquake, or other similar catastrophic event affecting the Agency
which is beyond the control of and not the fault of the Contractor.

3. Change in Law occurring after the Effective Date.

Changes in the rate charged for Backyard Collection Service altering the price
differential between backyard service and standard curbside service, thereby
causing Customers to migrate from one to the other, with the result of
increasing or decreasing Contractor's annual cost of operation by two percent
(2%) or more. '

A special review must be requested by Contractor, or initiated by Agency, within
twelve (12) months after one of the above-described events has occurred.

B. Ineligible ltems. A special review may not be initiated for any of the following
reasons:

1. Increases or decreases in Contractor's cost of operations other than as a resuit |
of events described in Section 11A.05(A).

2. Growth or decline in the number of Customers or their service levels.

3. Any other reason not specifically allowed as an Eligible Item in the preceding
paragraph.

C.. Review of Costs. Agency shall have the right to review any and all financial and
- operating records of Contractor. Agency will take into account the net overall impact
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~+xo s 20f the -event-on: Contractor's costs, including reductions in cost resuiting from
curtailments in service levels or other factors.

D. Submittal of Request. Contractor must submit its request for a special review in a
form and manner specified by the Agency, together with required cost and
operational data. Agency will review the request and determine the amount owed, if
any, to Contractor and the time period to be covered by the special circumstances.
The amount of any proposed Maximum Rate adjustment submitted as part of a
special review shall be limited to the amount necessary to compensate Contractor
for additional costs solely resulting from an event described in Paragraph A of this
Section, offset by any cost savings resulting from the event.

E. Cost of Review. Contractor shall bear all reasonable costs incurred by Agency
(including, after Agency has elected to utilize the SBWMA Methodology, assistance
provided to it by SBWMA) of a special review which it has requested up to a
maximum of fifty-thousand dollars ($50,000) per special review. Costs of a review
requested by Contractor may not be included in Contractor's Maximum Rates,
charged to Agency or Customers, nor included in the calculation used as rationale
to initiate a special Maximum Rate review.

F. Determination. In a special Maximum Rate review under this section, Contractor
shall bear the burden of justifying to the Agency by substantial evidence its
entitiement to any increases in Maximum Rates. Based on evidence presented to it,
including that submitted by Contractor, the Agency may determine that some, all, or
none of the requested increase in Maximum Rates is justified.

G. Effect of Denial. If the Agency determines that the Contractor has not met its
burden of justifying all or part of a rate adjustment pursuant to this Section, it shall
notify Contractor that it is prepared to deny (in whole or in part) Contractor's
request. Within ten (10} days after such notice, Contractor may request a hearing
before the City Council body to produce additionai evidence. Upon such request,
the Agency shall cause such hearing to occur. Based on evidence presented to it,
including that submitted by Contractor, the Agency may determine that some, all, or
none of the requested increase in Maximum Rates is justified.

H. Resolution of Disputes Regarding Special Maximum Rate Reviews. This
Section 11A.05(H) pertains only to special Maximum Rate reviews requested by the
Contractor under the provisions of this Section 11A.05. If the Agency rejects a
special Maximum Rate adjustment requested by the Contractor, grants a special
Maximum Rate adjustment different than was requested by the Contractor, or fails
to act in a timely manner upon all or any part of the Contractor's application for a
special Maximum Rate adjustment, then Contractor shall not have a cause of action
for damages against Agency with respect to such event, but shall be entitied to file a
petition for writ of mandate with respect to such event. If Contractor is successful in
obtaining a writ of mandate from the trial court, Agency agrees not to ask the trial
court for a stay of the mandate pending appeal, if any. The parties acknowledge
that Contractor has a contractual right to approval of a Maximum Rate adjustment
under this Section 11A.05 if Contractor satisfies the burden of justifying by
substantial evidence that the events described in Section 11A.05(A) resulted in a
net increase in Contractor's costs of providing services (taking into account
reductions in costs resulting from such events), and that such contractual right shall
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- constitute a fundamental vested right for purposes of Section 1094.5 of the Code of
~“Civil Procedure.

I. Effect of Approval of Special Maximum Rate Request. If it is determined that a
Maximum Rate adjustment is warranted pursuant to this Section, an amendment to
Attachment R implementing such adjustment shall be considered by City Council in
the manner set forth in Section 11A.04(C) and City Council shall take action as
specified in Section 11A.04 (D).

11A.06 ADJUSTMENTS FOR CHANGES IN SCOPE OF SERVICES OR SERVICE LEVELS

In the event the Agency directs a change in accordance with Section 15.12 of this
Agreement, an equitable adjustment in Contractor's Compensation will be made,
effective with the commencement of the change, to reflect increases or decreases, if
any, in Contractor's costs. The adjustment in compensation will also reflect the
corresponding change in profit. The change in Contractor's Compensation will therefore
consist of the sum of (i) the incremental change to costs, and (ii) profit adjustment at the
allowed operating ratio of ninety and cne-half percent (80.5%).

Within forty-five (45) Days of a request by Agency to initiate a change in service,
Contractor shall present a proposal to Agency containing a compiete description of the
following, if and to the extent applicable:

1. Collection methodology to be empioyed.

2 Equipment to be utilized (number of vehicles, types, capacity, age, etc.).

3 Labor requirements (number of empioyees by classification).

4 Type of Containers to be used.

5. Description of program publicity/education/marketing materials to be developed.
6. Estimated Tonnage to be diverted and the methodology for determining that
diverted Tonnage.

7. Anticipated impacts of the change, if any, on performance incentive and

disincentive measures included in Attachment |.
8. Description of end uses of Collected material.

8. Three (3) year projection of the financial impact of the program's operations in a
balance sheet and operating statement format including documentation of the key
assumptions underlying the projections and the support for those assumptions, giving

. full effect to the savings or costs to existing services and the rate impact to affected
Customers.

10. Monitoring tools and quantitative measures including: cost per Ton; annual
diversion; and pre-implementation as weli as expected post-implementation route
infoermation including cost per route and accounts or lifts per route per Day.
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ARTICLE12 AGENCY RIGHT TO USE EQUIPMENT AND FACILITIES
12.01 PURPOSE ST R

The Parties recognize (i} that frequent and continuous collection of Solid Waste,
Targeted Recyclable Materials and Organic Materials is an essential public service and
an important element of public health in deveioped communities such as Agency, and (i)
that even a temporary interruption in the Collection and transport services entrusted to
Contractor may threaten the public health and safety, as well as causing serious
financial harm to business operations in the Agency.

The purpose of this Article is to provide the Agency the ability to respond to such threats
to the public health, safety and welfare by making use of Contractor's Facjlities and
equipment. This Article applies to any interruption of services, regardless of whether or
not Contractor's failure to perform is excused under Section 14.09.

12.02 CONDITIONS AUTHORIZING AGENCY'S RIGHT TO USE OF FACILITIES AND
EQUIPMENT

if Contractor, for any reason, fails, refuses or is unable to Collect Solid Waste, Targeted
Recyclable Materials and Organic Materials at the times and in the manner required by
this Agreement, and transport them to the Designated Transfer and Processing Facility,
for more than two (2) Business Days, Agency may invoke this Article. Agency shall
provide Contractor written notice that it intends to consider invoking this Article at a
public meeting of its governing body, to be held two (2) or more Business Days from the
date of the notice.

At the meeting, the governing body may invoke its rights under this Article if it
determines that there has been an interruption in Collection service and that such
interruption may continue, thereby threatening the public health, safety and welfare. If
the governing body makes that determination, it may also determine to exercise the
Agency’s right to (i) perform Collection and transport services with its own personnel
and/or those of other Member Agencies which have invoked this right under their
Franchise Agreements with Contractor or authorize a third party to do so, and (ii) take
possession of any of Contractor’s property, including vehicles and other equipment used
or useful in providing such services or in the Billing and collection of rates for such
services (collectively "Properties”).

12.03 NOTICE TO CONTRACTOR

Agency shall deliver written notice to Contractor of its determination to exercise its right
to provide Collection services and to make use of Contractor's Properties to do so.
Upon receipt of the notice, Contractor shall immediately take ail steps necessary to
make available to Agency any of its vehicles and equipment that are requested by
Agency. Contractor shall also cooperate in any other way requested by Agency to assist
Agency in providing Collection services on a temporary basis.

12.04 RIGHTS AND RESPONSIBILITIES OF PARTIES

Agency will be responsible for the proper use and operation of Contractor's Properties,
including maintenance and repair of vehicles and equipment. Agency will defend,
indemnify and hold Contractor harmless from claims by third parties that are due solely
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to Agency's negligence in operating Contractor's vehicles or equipment, and not due in
whole or in part to defects in the design or manufacture of the vehicles or equipment or
to Contractor's failure to maintain them in good and safe operating condition.

If the interruption in service is excused under Section 14.09, Agency wili pay Contractor
one hundred dollars ($100) per Business Day per vehicle, which will constitute full
payment for use of all Properties. If the interruption in service constitutes a breach of
contract or default, no payment is required.

Revenue received from Customers that is attributable to the period of time during which
Agency provides temporary Collection service shall accrue to Agency rather than
Contractor. '

Agency may delegate the use and operation of any or all of Contractor's Properties to a
third party. ’

If the interruption of Collection service is caused by a breach of contract or default by
Contractor, Liquidated Damages and performance disincentives will continue to accrue
until Contractor resumes the provision of Collection services in full compliance with the
Agreement.

12.05 DURATION OF AGENCY’S RIGHT TO POSSESSION AND USE OFf
VEHICLES/EQUIPMENT

Agency may retain possession of Contractor's Properties and provide Coliection
services until the Contractor demonstrates to Agency's satisfaction that it is ready, willing
and able to resume providing such services, or one hundred eighty (180) Days from the
notice given under Section 12.03, whichever occurs first.

Agency has no obligation to exercise its rights under this Article or, having done so, to
continue to provide Collection services. It may at any time, in its sole discretion,
relinquish possession of Contractor's Properties to Contractor.

Contractor's Properties shall be returned to Contractor in a condition substantially the
same as that which existed at the time the Agency took possession of them, ordinary
wear and tear excepted.

12.06 GENERAL

The Agency's exercise of its rights under this Article, (i) does not constitute taking or
damaging of property for which compensation (other than as provided in this Article)
must be paid, (ii) does not exempt Contractor from its indemnity obligations under Article
13, which are meant to extend to circumstances arising under this Article, provided that
Contractor is not required to indemnify Agency against claims arising from the sole
negligence of Agency’s employees or agents in the operation and use of Contractor’s
Properties during the time the Agency has sole possession of them.

The Agency's exercise of its rights under this Article does not limit its ability to seek any
of the remedies available to it under Article 14.
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The Agency's rights under this Article do not preclude its permanent acquisition of
Contractor's vehicles and equipment used in providing service to Agency through the
exercise of eminent domain.
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ARTICLE13 - INDEMNITY, INSURANCE, BOND, GUARANTY
13.01 INDEMNIFICATION

Contractor shall indemnify, defend and hold harmless Agency, its officers, employees
and agents (collectively, the "Indemnitees”), from and against (i) any and all liability,
penalty, claim, demand, action, proceeding or suit, of any and every. kind and
description, whether judicial, quasi-judicial or administrative in nature, (ii) any and al! loss
including, but not limited to, injury to and death of any person and damage to property,
and (iii) contribution or indemnity demanded by third parties (collectively, the “Claims"),
arising out of or occasioned in any way by, directly or indirectly, Contractor's
performance of, or its failure to perform, its obligations under this Agreement. The
foregoing indemnity shall not apply to the extent that a Claim is caused solely by the
active negligence or intentionali misconduct of the Indemnitees, but shall apply if the
Claim is caused by the joint negligence of Contractor and other Persons, including an
Indemnitee. Upon the occurrence of any Claim, Contractor shall defend (with attorneys
reasonably acceptable to Agency) the Indemnitees. Contractor's duty to defend and
- indemnify shall survive the expiration or earlier termination of this Agreement.

13.02 INSURANCE

A. Types and Amounts of Coverage. Contractor shall procure from an
insurance company or companies admitted to do business in the State of California,
and shall maintain in force at all times during the Term, the foliowing types and
amounts of insurance:

1. Workers' Compensation and Employer’s Liability. Contractor shall
maintain workers’ compensation insurance covering its employees in statutory
amounts and otherwise in compliance with the laws of the State of California.
Contractor shall maintain employer's liability insurance in an amount not less
than one million dollars ($1,000,000) per accident or disease. Contractor shall
not be obligated to carry workers compensation insurance if (i) it qualifies under
California law and continuously complies with all statutory obligations to self-
insure against such risks; (ii) furnishes a certificate of Permission to Self Insure
issued by the Department of Industrial Relations; and (iii) furnishes updated
certificates of Permission to Self Insure periodically to evidence continuous self
insurance.

2. Comprehensive General Liability.  Contractor shall maintain
comprehensive general liability insurance with a combined single limit of not less
than ten million dollars ($10,000,000) per occurrence covering all claims and all
legal liability for personal injury, bodily injury, death, and property damage,
including the loss of use thereof, arising out of, or occasioned in any way by,
directly or indirectly, Contractor's performance of, or its failure to perform,
services under this Agreement.

The insurance required by this subsection shall include:
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)

: Premises Operations (including use of owned and
non-owned equipment);

() 7 °  Personal Injury Liability with employment exclusion
deleted;

(iii) Broad Form Blanket Contractual with no exciusions
for bodily injury, personal injury or property damage {including coverage
for the indemnity obligations contained herein);

(iv) Owned, Non-Owned, and Hired Motor Vehicles;
(v) Broad Form Property Damage.

The comprehensive general liability insurance shall be written on an “occurrence”
basis (rather than a "claims made” basis) in a form at least as broad as the most
current version of the Insurance Service Office commercial general liability
occurrence policy form (CG0001). If occurrence coverage is not obtainable,
Contractor must arrange for “tail coverage” on a claims made policy to protect

- Agency from claims filed within four (4) years after the expiration or earlier
termination of this Agreement relating to incidents that occurred prior to such
expiration or termination.

3. Automobile Liability. Contractor shall maintain automobile liability
insurance covering all vehicles used in performing service under this Agreement
with a combined single limit of not less than ten million dollars ($10,000,000) per
occurrence for bodily injury and property damage.

4, Pollution (Environmental !mpairment) Liability. Contractor shall
maintain pollution liability insurance coverage of not less than ten million doliars
{$10,000,000) per accurrence covering claims for on-site, under-site, or off-site
bodily injury and property damage as a result of pollution conditions arising out of
its operations under this Agreement.

B. Acceptability of Insureds. The insurance policies required by this section
shall be issued by an insurance company or companies admitted to do business in
the State of California, subject to the jurisdiction of the California insurance
Commissioner, and with a rating in the most recent edition of Best's Insurance
Reports of size category XV or larger and a rating classification of A+ or better.

C. Required Endorsements. Without limiting the generality of Sections 13.02.A
and B, the policies shall contain endorsements in substantially the following form:

1. Workers’ Compensation and Employers’ Liability Policy.
(a) “Thirty (30) Days prior written notice shall be given to the
[NAME OF AGENCY!] in the event of cancellation or non-
renewal of this policy.” Such notice shall be sent to;
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Attention:

(b) “Insurer waives ali right of subrogation against [AGENCY] and its officers
and employees for injuries or illnesses arising from work performed for
[AGENCY]."

C2. Comprehensive General Liability Policy; Automobile Llabmtv
Policy; Pollution Liability Policy; and Hazardous Materials Policy.
(@) “Thirty (30) Days prior written notice shall be given to the [NAME OF
AGENCY] in the event of cancellation, reduction of coverage, or non-
renewal of this policy.” Such notice shall be sent to:

Attention:

(b} “The [AGENCY], its officers, employees, and agents are additional insureds
on this policy.”

~{¢c) “This policy shall be considered primary insurance as respects any other
valid and collectible insurance maintained by the JAGENCY], including any
self-insured retention or program of self-insurance, and any other such
insurance shall be considered excess insurance only.”

(d) “inclusion of the [AGENCY] as an insured shali not affect the [AGENCY]'s
rights as respects any claim, demand, suit or judgment brought or recovered
against the Contractor. This policy shall protect Contractor and the
[AGENCYY}in the same manner as though a separate policy had been
issued to each, but this shall not operate to increase the company’s liability
as set forth in the policy beyond the amount shown or to which the company
would have been liable if only one party had been named as an insured.”

D. Deductibles and Self-insured Retentions. The liability policies described in
Sections 13.02.A(2) and (3) may contain a deductible or self-insured retention not to
exceed $500,000 per occurrence. This amount may not be increased without
Agency's prior written consent.

Contractor remains responsible for the payment of all losses and investigation,
claim administration and defense expenses, including those of the Agency.

E. Delivery of Proof of Coverage. No later than ninety (90) Days before the
commencement of operations on January 1, 2011, Contractor shall furnish Agency
one or more certificates of insurance on a standard ACORD form substantiating that
each of the coverages required hereunder is in force, in form and substance
satisfactory to Agency. Such certificates shall show the type and amount of
coverage, effective dates and dates of expiration of policies and shall be
accompanied by all required endorsements. If Agency requests, copies of each
policy, together with all endorsements, shall also be promptly delivered to Agency.
Contractor shall furnish renewal certificates to Agency to demonstrate maintenance

- of the required coverages throughout the Term.
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- F. . OtherInsurance Requirements.

13.03

13.04

1. - In the event performance of any services is delegated to a. Subcontractor
Contractor shall require such subcontractor to provide statutory workers'
compensation insurance and empioyer's liability insurance for all of the
Subcontractor's employees engaged in the work. The liability insurance
required by Subsection A.2 and the automobile liability policy required by
subsection A.3 shall cover all Subcontractors or the Subcontractor must furnish
evidence of insurance provided by it meeting all of the requirements of this
Section 13.02.

2. Contractor shall comply with all requirements of the insurers issuing policies.
The carrying of insurance shall not relieve Contractor from any obligation under
this Agreement, including those imposed by Section 13.01. If any claim is
made by any third Person against Contractor or any Subcontractor on account
of any occurrence related to this Agreement, other than claims by employees
for work-related incidents, Contractor shall promptly report the facts in writing to
the insurance carrier and to the Agency.

3. If Contractor fails to procure and maintain any insurance required by this
Agreement, Agency may take out and maintain such insurance as it may deem
proper and may require Contractor to reimburse it for the cost incurred within
thirty (30) Days and/or deduct the cost from any monies due Contractor.
Agency may also treat the failure as a Contractor default.

4. Agency is not responsible for payment of premiums for or deductibles under
any required insurance coverages.

5. Any excess or umbrelia policies shall be written on a “following form” basis.
FAITHFUL PERFORMANCE BOND

‘On or before the Effective Date, Contractor shall file with Agency a bond securing the

Contractor's faithful performance of its obligations under this Agreement. The principal
sum of the bond shall be no less than $600,000. The form of the bond shall be as set
out in Attachment F. The bond shall be executed as surety by a corporation admitted to
issue surety bonds in the State of California, regulated by the California Insurance
Commissioner, and with a financial condition and record of service satisfactory to
Agency.

The term of the bond shall be twenty-four (24) months. The bond shall be extended, or
replaced by a new bond in the same principal sum (adjusted by the percentage change
in the Consumer Price Index), for the same Term (i.e., twenty-four (24) months) and in
the same form, bi-annually thereafter. Not less than ninety (90) Days before the
expiration of the initial, or any subsequent, bond, Contractor shall furnish either a
replacement bond or a continuation certificate substantially in the form attached as
Attachment F, executed by the surety.

It is the intention of this section that there be in full force and effect at all times a bond
securing the Contractor’s faithful performance of the Agreement, throughout its Term.

ALTERNATIVE SECURITY

Agency may, in its sole discretion, allow Contractor to provide alternative security in the
amount set forth in Section 13.03, in the form of (a) a prepaid irrevocable standby letter
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of credit in form and substance satisfactory to Agency, approved by the Agency's

~ Attorney and issued by a financial institution acceptable to Agency, or (b) a certificate of
deposit in the name of the Agency and in a form and with a Term satisfactory to Agency,
accompanied by an agreement giving Agency the right to draw on the funds deposited
satisfactory to Agency and with a financial institution acceptable to Agency. Interest on
the certificate of deposit will be payable to Contractor.

13.05 HAZARDOUS WASTE INDEMNIFICATION

Contractor shall indemnify, defend and hold harmless the Indemnitees against all claims,
of any kind whatsoever paid, incurred or suffered by, or asserted against Indemnitees
arising from or attributable to any repair, cleanup or detoxification, or preparation and
implementation of any removal, remedial, response, closure or other plan (regardiess of
whether undertaken due to governmental action) concerning any Hazardous Wastes
released, spilled or disposed of by Contractor pursuant to this Agreement. The
foregoing indemnity is intended to operate as an agreement pursuant to Section 107(e)
of the Comprehensive Environmental Response, Compensation and Liability Act,
(“CERCLA"), 42 U.S.C. Section 9607(e), and California Health and Safety Code Section
25364, to defend, protect, hold harmiess and indemnify indemnitees from liability and
shall survive the expiration or earlier termination of this Agreement. Notwithstanding the
foregoing, Contractor is not required to indemnify the Indemnitees against claims arising
from Contractor's delivery of Solid Waste, Recyclable Materials and Organic Materials to
the Designated Transfer and Processing Site, or their subsequent delivery to other
processing locations or the ultimate Disposal Site, unless such claims are due to
Contractor's negligence or willful misconduct.

13.06 CALIFORNIA INTEGRATED WASTE MANAGEMENT ACT INDENMNIFICATION

Contractor agrees to indemnify and hold harmless the Indemnitees against all fines
and/or penaities imposed by the California Integrated Waste Management Board
(CIWMB) or the Local Enforcement Agency (LEA) based on Contractor's failure to
comply with taws, regulations or permits issued or enforced by the CIWMB or the LEA or
caused or contributed to by the Contractor’s failure to perform obligations under this
Agreement. This indemnity obligation is subject to the limitations and conditions in
Public Resource Code Section 40059.1 but is enforceable to the maximum extent
allowable by that Section. This indemnity shall survive the termination or earlier
expiration of this Agreement.

13.07 GUARANTY

Concurrently with execution of this Agreement, Contractor shal! furnish a Guaranty of its
performance under this Agreement, in the form of Attachment G, properly executed by

Recology Inc., a California corporation which owns all of the issues and outstanding
common stock of Contractor.
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ARTICLE 14 DEFAULT AND REMEDIES

14.01

A

EVENTS OF DEFAULT.

_ Each of the foI!owi-ng“shaI[ constitute én event of deféult ("Con.tractor default™:

Contractor fails to perform its obligations under Article 5, 8 or 7 of this
Agreement and its failure to perform is not cured within ten (10) Business Days after
written notice from Agency.

Contractor fails to perform its obligations under any other Article of this
Agreement and its failure to perform is not cured within ten (10) Days after written
notice from Agency, provided that if the nature of the failure is such that it will
reasonably require more than ten (10) Days to cure, Contractor shall not be in
default so long as it promptly commences the cure and diligently proceeds to
completion of the cure, and provided further that neither notice nor opportunity to
cure applies to events described in subsections C through H.

Contractor ceases to provide Collection and transportation services for a
period of two (2) Business Days for any reason within the Contractor's control,
including labor unrest such as strike, work stoppage or slowdown, sickout,
picketing, or other concerted job action by Contractor's employees.

Contractor files a voluntary petition for relief under any bankruptcy,
insolvency or similar law.

An involuntary petition is brought against Contractor under any bankruptcy,
insolvency or similar law which remains un-dismissed or un-stayed for ninety (90)
Days.

Contractor fails to furnish a replacement bond or a continuation certificate of
the existing bond not iess than ten (10) Days before expiration of the performance
bond, as required by Section 13.03 or fails to maintain all required insurance
coverage in force.

Contractor fails to provide reasonable assurance of performance when
required under Section 14.10.

A representation or warranty contained in Article 2 proves to be false or
misleading in a material respect as of the date such representation or warranty was
made.

The obligations under Articles 5, 6 and 7 are independently binding on Contractor and
any failure to perform such obligations shall not be deemed cured by the remittance of a
disincentive payment as provided in Attachment | or Liquidated Damages as provided in
Attachment J.

14.02 RIGHT TO SUSPEND OR TERMINATE UPON DEFAULT.
A. Upon any Contractor default, Agency may terminate this Agreement or suspend it, in

whole or in part. Such suspension or termination shalt be effective thirty {30) Days
after Agency has given notice of suspension or termination to Contractor, except that
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“such notice may be effective in a shorter period of time, or immediately, if the
Contractor default is one which endangers the health, welfare or safety of the public,
~such as the failure to coliect Solid Waste, Recyclable Materials, or Organic Materials
for the period of time specified in Section 14.01.C. Notice may be given orally in
person or by telephone to the representative of Contractor designated in or under
Section 15.10 (or, if he/she is unavailable, to a responsible employee of Contractor)
and shall be effective immediately. Written confirmation of such oral notice of
suspension or termination shall be sent by personal delivery, facsimile, or other
expedited means of delivery to Contractor within twenty-four (24) hours of the oral
notification at the address shown in Section 15.09. Contractor shall continue to

perform the portions of the Agreement, if any, not suspended, in full conformity with
its terms. '

B. Agency may also suspend or terminate this Agreement, upon the same
notice provisions, if Contractor's ability to perform is prevented or materially
interfered with by a cause which excuses nonperformance under Section 14.09,
despite the fact that nonperformance in such a case is neither a breach nor a
Contractor default.

14.03 SPECIFIC PERFORMANCE

By virtue of the nature of this Agreement, the urgency of timely, continuous and high-
quality service, the lead time required to effect alternative service, and the rights granted
by Agency to Contractor, the remedy of damages for a breach hereof by Contractor is
inadequate and Agency shall be entitled to injunctive relief.

14.04 RIGHT TO PERFORM; USE OF CONTRACTOR PROPERTY

If this Agreement is suspended and/or terminated due to a Contractor default, Agency
shall have the right to perform, by contract, in conjunction with other Member Agencies,
or otherwise, the work herein or such part thereof as it may deem necessary. In the
event of Contractor's defauit, Agency shall have the right to use any of Contractor's
equipment, facilities and other property reasonably necessary for the provision of
services hereunder and for the Billing and collection of rates for those services, upon the
terms provided in Article 12. Agency shall have the right to continue use of such
property until other suitable arrangements can be made for the provision of such
services, which may include the award of a contract to another service provider.

14.05 DAMAGES

Contractor shall be liable to Agency for all direct, indirect, special and consequential
damages arising out of Contractor's default. This section is intended to be declarative of
existing California law.

14.06 AGENCY'S REMEDIES CUMULATIVE

Agency's rights to a disincentive Maximum Rate adjustment under Section 11.02D, to
suspend or terminate the Agreement under Section 14.02, to obtain specific
performance under Section 14.03 and to perform under Section 14.04 are not exclusive,
and Agency's exercise of one such right shall not constitute an election of remedies.
Instead, they shall be in addition to any and all other legal and equitable rights and
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14.07

remedies that Agency may have, including a legal action for damages under Section
14.05 or imposition of Liquidated Damages under Section 14.07.

LIQUIDATED DAMAGES

The Parties acknowledge that consistent, courteous and efficient Collection of Solid
Waste, Targeted Recyclable Materials and Organic Materials is of utmost importance
and Agency has considered and relied on Contractor’s representations as to its quality of
service commitment in entering into this Agreement. The Parties further recognize that
quantified standards of performance are necessary and appropriate to ensure consistent
and reliable service. The Parties further recognize that if Contractor fails to achieve the
performance standards, Agency and its residents will suffer damages and that it is and
will be impracticable and extremely difficuit to ascertain and determine the exact amount
of damages that Agency will suffer. Therefore, the Parties agree that the Liquidated
Damage amounts listed on Attachment J represent a reasonable estimate of the amount
of such damages considering all of the circumstances existing on the date of this
Agreement, including the relationship of the sums to the range of harm to Agency that
reasonably could be anticipated and recognition that proof of actual damages would be
costly or inconvenient. By initialing the places provided, each party specifically confirms
the accuracy of the statements made above and the fact that each party had ample
opportunity to consult with legal counsel and obtain an explanation of this Liguidated
Damage provision at the time that this Agreement was made.

Contractor Initial Here: @15 Agency Initial Here:

Contractor agrees to pay (as Liquidated Damages and not as a penalty} the amount set
forth in Attachment J.

In addition to considering the reports submitted by Contractor pursuant to Article 9,
Agency may determine the occurrence of events giving rise to Liguidated Damages
through the observation of its own employees or agents, through discussions with
Customers, and through investigation of Customer Complaints made directly to Agency.
Prior to assessing Liquidated Damages based on such observations or investigations,
Agency shall give Contractor notice of its intention to do so. The notice will include a
brief description of the incident(s)/non-performance. Contractor may review (and make
copies at its own expense) all non-confidential information in the possession of Agency
relating to incident(s)/non-performance. Contractor may, within ten (10) Days after
receiving the notice, request a meeting with Agency's Manager or his or her designee.
Contractor may present evidence in writing and through testimony of its employees and
others relevant to the incident(s)/non-performance. Agency's Manager or his or her
designee will provide Contractor with a written explanation of his or her determination on
each incident(s)/non-performance prior to authorizing the assessment of Liquidated
Damages. The decision of Agency's Manager or his or her designee shall be final.

Agency’s right to recover Liquidated Damages for Contractor's failure to meet the
service performance standards shall not preclude Agency from obtaining equitable relief
for persistent failures to meet such standards nor from terminating the Agreement for
such persistent failures.
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- 14.08 AGENCY DEFAULT

Agency shall be in default under this Agreement ("Agency default”) in the event Agency
commits a material breach of the Agreement and fails to cure such breach within thirty
(30) Days after receiving notice from the Contractor specifying the breach, provided that
if the nature of the breach is such that it will reasonably require more than thirty (30)
Days to cure, Agency shall not be in default so long as Agency promptly commences the
cure and diligently proceeds to completion of the cure.

In the event of an asserted Agency default, Contractor shall continue to perform all of its
obligations hereunder until a court of competent jurisdiction has issued a final ;udgment
declaring that Agency is in default.

14,09 EXCUSE FROM PERFORMANCE

A

Force Majeure. Neither Party shall be in default of its obligations under this
Agreement in the event, and for so long as, it is impossible or extremely
impracticable for it to perform its obligations due to an "act of God" {including, but
not limited to, flood, earthquake or other catastrophic events), war, insurrection, riot,
labor unrest of other than the Party's employees (including strike, work stoppage,
slowdown, sick out, picketing, or other concerted job action), or other similar cause
not the fault of, and beyond the reasonable control of, the Party claiming excuse. A
Party claiming excuse under this Section must (i) have taken reasonable
precautions, if possible, to avoid being. affected by the cause, and (ii} notify the
other party in writing as provided in Subsection C.

Obligation to Restore Ability to Perform. Any suspension of performance
by a Party pursuant to this Section shall be only to the extent, and for a period of no
longer duration than, required by the nature of the event, and the Party claiming
excuse shall use its best efforts to remedy its inability to perform as quickly as
possible and to mitigate damages that may occur as result of the event.

Notice. The Party claiming excuse shail deliver to the other Party a written

“"notice of intent to claim excuse from performance under this Agreement by reason

of an event of Force Majeure. Notice required by this Section shall be given
promptly in light of the circumstances, but in any event not later than five (5) Days
after the occurrence of the event of Force Majeure. Such notice shall describe in
detail the event of Force Majeure claimed, the services impacted by the claimed
event of Force Majeure, the expected length of time that the party expects to be
prevented from performing, the steps which the party intends to take to restore its
ability to perform, and such other information as the other party reasonably
requests.

Agency's Rights in the Event of Force Majeure. The partial or complete
interruption or discontinuance of Contractor’s services caused by an event of Force
Majeure shall not constitute a Contractor defauit. Notwithstanding the foregoing: (i)
Agency shall have the right to make use of Contractor's Facilities and equipment in
accordance with Article 12 in the event of non-performance excused by Force
Majeure; (ii) if Contractor's failure to perform by reason of Force Majeure continues
for a period of thirty (30) Days or more, Agency shall have the right to immediately
terminate this Agreement; (iii) if Contractor is unable to Collect and transport Solid
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Waste as. required by this Agreement for a period of two {2) or more consecutive

- Business Days or for any three (3) Business Days in a seven (7) Day period as a
result of Force Majeure, Agency shall have the right to make use of Contractor's
property in accordance with Article 12, and (iv) if Contractor's inability to Collect and
transport Solid Waste continues for two {2) Days or more from the date by which
Contractor gave or should have given notice under Subsection C, Agency may
terminate this Agreement.

14.10 ASSURANCE OF PERFORMANCE

If Caontractor (i) persistently suffers the imposition of Liquidated Damages under Section
14.07; (ii) is the subject of any labor unrest including work stoppage or slowdown,
sickout, picketing or other concerted job action; (iii) appears in the reasonable judgment
of Agency to be unable to regularly pay its bills as they become due; (iv) is the subject of
a civil or criminal proceeding brought by a federal, State, regional or local agency for
violation of an Environmental Law in the performance of this- Agreement, or (v} performs
in a manner that causes Agency to be uncertain about Contractor's ability and intention
to comply with this Agreement, Agency may, at its option and in addition to all other
remedies it may have, demand from Contractor reasonable assurances of timely and

proper performance of this Agreement, in such form and substance as Agency may
reguire. }

115
W03 046250369/1595851/v12



ARTICLE 15 OTHER AGREEMENTS OF THE PARTIES
15.01 RELATIONSHIP OF PARTIES

The Parties intend that Contractor shall perform the services required by this Agreement
as an independent contractor engaged by Agency and not as an officer or employee of
Agency nor as a partner of or joint venturer with Agency. No employee or agent of
Contractor shall be deemed to be an employee or agent of Agency. Except as expressly
provided herein, Contractor shall have the exclusive control over the manner and means
of conducting the services performed under this Agreement, and over all Persons
performing such services. Contractor shall be solely responsible for the acts and
omissions of its officers, employees, Subcontractors and agents. Neither Contractor nor
its officers, employees, Subcontractors and agents shall obtain any rights to retirement
benefits, workers’ compensation benefits, or any other benefits which accrue to Agency
employees by virtue of their employment with Agency.

15.02 COMPLIANCE WITH LAW

In providing the services required under this Agreement, Contractor shall at all times
comply with all Applicable Laws of the United States, the State and Agency, with all
applicable reguiations promulgated by federal, State, regional or local administrative and
regulatory agencies, and by Agency, now in force and as they may be enacted, issued
or amended during the Term, and with all permits affecting the services to be provided.

15.03 ASSIGNMENT

Contractor acknowledges that this Agreement involves rendering a vital service to
Agency’s residents and businesses, and that Agency has selected Contractor to perform
the services specified herein based on (i) Contractor's experience, skill and reputation
for conducting its operations in a safe, effective and responsible fashion, and (ii)
Contractor’'s and the Guarantor's financial resources to maintain the required equipment
and to support its indemnity obligations to Agency under this Agreement. Agency has
relied on each of these factors, among others, in choosing Contractor to perform the
services to be rendered by Contractor under this Agreement.

A. Agency Consent Required. Contractor shall not assign its rights
or delegate or otherwise transfer its obligations under this Agreement to any other
Person without the prior written consent of Agency. Any such assignment made
without the consent of Agency shall be void and the attempted assignment shall
constitute a Contractor defauit.

B. Assignment Defined. For the purpose of this Section, “assignment” shall
include, but not be limited to, (i) a sale, exchange or other transfer to a third party of
substantially all of Contractor's assets dedicated to service under this Agreement; (ii) a
sale, exchange or other transfer of outstanding common stock of Contractor to a Person
who is not a shareholder as of the Effective Date which resuits in a change in control of
Contractor; (iii) any dissolution, reorganization, consalidation, merger, re-capitalization,
stock issuance or reissuance, voting trust, pooling agreement, escrow arrangement,
liquidation or other transaction which results in a change of ownership or control of
Contractor; (iv) any assignment by operation of law, including insolvency or bankruptcy,
an assignment for the benefit of creditors, a writ of attachment for an execution being
levied against this Agreement, appointment of a receiver taking possession of
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Contractor’s property, or transfer occurring in the event of a probate proceeding; and (v)
~any combination of the foregoing (whether or not in related or contemporaneous
~transactions) which has the effect of any such’ transfer or change of ownership, or

change of control of Contractor.,

C. Consent Requirements. [f Contractor requests Agency's consideration of
and consent to an assignment, Agency may deny or approve such request in its
complete discretion. No request by Contractor for consent to an assignment need be
considered by Agency unless and until Contractor has met the following requirements:

1. Contractor shall pay Agency its reasonable
expenses for attorneys’ fees and investigation costs necessary to investigate the
suitability of any proposed assignee, and to review and finalize any
documentation required as a condition for approving any such assignment:

2. Contractor shall furnish Agency with audited
financial statements of the proposed assignee’s operations for the immediately
preceding three (3) operating years;

3. Contractor shall furnish Agency with satisfactory
proof: (i) that the proposed assignee has at least ten (10) years of Solid
Waste/Recycling management experience on a scale equal to or exceeding the
scale of operations conducted by Contractor under this Agreement; (ii) that in the
last five (5} years, the proposed assignee has not been the subject of any
administrative or judicial proceedings initiated by a federal, State or local agency
having jurisdiction over its operations due to an alleged failure to comply with
federal, State or local laws or that the proposed assignee has provided Agency
with a complete list of such proceedings and their status; (iii} that the proposed
assignee conducts its operations in a safe and environmentally conscientious
manner, in accordance with sound Solid Waste management practices in full
compliance with all federal, State and local laws regulating the Collection and
Disposal of Solid Waste and all Environmental Laws; (iv) of any other information
required by Agency to ensure the proposed assignee can fulfill the terms of this
Agreement in a timely, safe and effective manner.

D, No Obligation to Consider. - Agency will not be obligated to consider a
proposed assignment if Contractor is in default.

15.04 SUBCONTRACTING

Contractor shall not engage any Subcontractors to perform any of the services required
of it by Articles 5 or 6 of this Agreement without the prior written consent of Agency.
Contractor shall notify Agency no later than ninety (90) Days prior to the date on which it
proposes to enter into a subcontract. Agency may approve or deny any such request at
its sole discretion. As of the Effective Date, Contractor shall contract with a consultant at
its sole expense, approved by Agency and SBWMA, for a minimum sum of $50,000 to
provide additional outreach, diversion training, Organic Materials collection program
training, monitoring, and education to Multi-Family Dwelling and Commercial Customers
during Rate Year One (2011).
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15.05 - AFFILIATED ENTITY

} Cbnti‘é’dofﬁi]l ﬁdtj form or use any Affiliate to perform any of the services or activities
~ which Contractor is required or allowed to perform under this Agreement, other than as a
Subcontractor approved by Agency under Section 15.04.

If Contractor enters into any financial transactions with an Affiliate for the provision of
labor, equipment, supplies, services, or capital related to the furnishing of service under
this Agreement, that relationship shall be disclosed to Agency, and in the financial
reports submitted to Agency. In such event, Agency's rights to inspect records and
obtain financial data shall extend to records and data of such Affiliate that are relevant to
those specific financial transactions.

15.06 CONTRACTOR'’S INVESTIGATION

Contractor has made an independent investigation, satisfactory to it, of the conditions
and circumstances surrounding the Agreement and the work to be performed by it.

- Contractor has carefully reviewed the information in the Request for Proposals, and

- Addenda if any. Contractor has had the opportunity to inspect the Designated Transfer
and Processing Facility and to review the permits governing its operation, as well as the
Source Reduction and Recycling Element adopted by Agency. Contractor has taken
such matters into consideration in agreeing to provide the services required by, for the
compensation to be provided under, this Agreement.

15.07 NO WARRANTY BY AGENCY

While Agency believes that the information contained in the Request for Proposals is
substantially correct, Agency makes no warranties in connection with this Agreement,
including but not limited to the accuracy or completeness of the information contained in
the Request for Proposals.

15.08 CONDEMNATION

Agency reserves the rights to acquire the Contractor's property utilized in the
performance of this Agreement through the exercise of eminent domain.

15.09 NOTICE

All notices, demands, requests, proposals, approvals, consents and other
communications which this Agreement requires, authorizes or contemplates shall,
except as provided in Article 14, be in writing and shall either be personally delivered to
a representative of the Parties at the address below or be deposited in the United States
mail, first class postage prepaid, addressed as follows:

If to Agency:

City of Belmont

One Twin Pines Lane
Belmont, CA 94002
ATTN: City Manager
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If to Contractor:

Mr. Maric Puccinelli, General Manager
Recolegy San Mateo County

225 Shoreway Rd.

San Carlos, CA 94070

The address to which communications may be delivered may be changed from time to
time by a notice given in accordance with this Section.

Contact information for Contractor's General Manager is as follows:

Mr. Mario Puccinelli, General Manager
Recology San Mateo County

225 Shoreway Rd. -

San Carlos, CA 94070

Contact information for Contractor’s Environmental Technician is as follows:

Mr. Christopher Gibson
Recology San Mateo County
225 Shoreway Rd.

San Carlos, CA 94070

Contractor shall promptly provide Agency the name and contact information for the
above employees if there is a change during the Term.

15.10 REPRESENTATIVES OF THE PARTIES.

A. Representatives of Agency. References in this Agreement to “Agency” shall
mean the City Council and all actions to be taken by Agency shall be taken by the
City Council except as provided below. The City Council may delegate authority to
the City Manager, and/or to other Agency officials and may permit such officials, in
turn, to delegate in writing some or all of such authority to subordinate officers.
Contractor may rely upon actions taken by such delegates if they are within the
scope of the authority properly delegated to them.

B. Representative of Contractor. Contractor shall, by the Effective Date,
designate in writing a responsible officer who shall serve as the representative of
Contractor in all matters related to the Agreement and shall inform Agency in writing of
such designation and of any limitations upon his or her authority to bind Contractor.
Agency may rely upon action taken by such designated representative as actions of
Contractor unless they are outside the scope of the authority delegated to him/her by
Contractor as communicated to Agency.

15.11 DUTY OF CONTRACTOR NOT TO DISCRIMINATE

In the performance of this Agreement Contractor shall not discriminate, nor permit
any subcontractor to discriminate, against any employee, applicant for employment,
or Customer on account of race, color, national origin, ancestry, religion, sex, age,
physical disability, medical condition, sexual orientation, marital status, or other
characteristic, in violation of any Applicable Law.
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15.12 RIGHT OF AGENCY TO MAKE CHANGES IN SERVICES AND SERVICE LEVELS

A7 Agencymay, without amending this Agreement, direct Contractor to cease
performing one or more types of service described in Articles 5 or 6, may direct
Contractor to modify the scope of one or more such services, may direct
Contractor to perform additional Solid Waste, Targeted Recyclable Materials,
Organic Materials or Plant Materials handling services, or may otherwise direct
Contractor to modify its performance under any other Section of this Agreement.
Contractor shall promptly and cooperatively comply with such direction.

B. If such changes cause an increase or decrease in the cost of performing the
services, an equitable adjustment in Maximum Rates shall be made pursuant to
Section 11.06 (or, if election has been made fo proceed under Article 11A, an
equitable adjustment in Contractor's Compensation shail be made pursuant to that
Article). Contractor will continue to perform the new or changed service while the
appropriate adjustment in Maximum Rates or Contractor's Compensation is being
determined.

C. The Agency shall have the right to terminate a program if, in its discretion, the
Contractor is not cost-effectively achieving the program’s goals and objectives.
Thereafter, the Agency may utilize a third party to perform these services if the
Agency reasonably believes the third party can improve on Contractor's
performance and cost effectiveness. Notwithstanding these changes, Contractor
“shall continue the program during the meet and confer period and, thereafter, until
the third party takes over the program. This subsection C applies to programs
initiated at Agency's direction after the Commencement Date that are beyond the
basic scope of services described in Section 4.01.A.

D. In the event Agency directs a reduction in services pursuant to Section 11.04(D)
(ii}, # shall provide Coniractor with a prioritized list of services or other items
proposed to be reduced. Contractor and Agency shall determine how many
services or other items need to be cut-in order to cause Contractor to experience
cost savings equivalent to the difference between (i} revenue anticipated to be
generated by the Maximum Rates in effect and (ii) revenue that would be
generated if the City Council had approved Maximum Rates calculated pursuant to
Sections 11.02, 11.03, 11.05(F}, and 11.06, taking into account any delay between
the time that the lower Maximum Rates come into effect and the time that the
reduced service levels come into effect.

15.13 TRANSITION TO NEXT SERVICE PROVIDER

At the expiration of the Term or the earlier termination of the Agreement, or upon
Agency's approval of a proposed assignment, Contractor shall cooperate fully with
Agency to ensure an orderly transition to any and all new service providers. Contractor
shall provide, within ten (10) Days of a written request by Agency, then-current route

 lists, which identify each Customer on the route, its service level (number of Containers,
Container sizes, frequency of Collection, scheduled Collection day), any special
Collection notes, and detailed then-current Customer account and Billing information.
Contractor may, but is not required to, sell Collection vehicles and containers to the next
service provider.

Contractor shall, at least one-hundred-eighty (180) Days prior to the transition of
services, attend meetings with the next service provider and with Agency and SBWMA
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15.14

staff and consuitants to plan the recovery of Contractor's Containers and placement of
the new Containers. Contractor shall perform in accordance with such plan and direct

“route supervisors to provide “ride-alongs” so that the new service providers employees

may ride with drivers in Collection vehicles during Collection operations. Contractor will
direct its drivers and other employees to provide accurate information to the new
provider about routing and Customers.

REPORTS AS PUBLIC RECORDS

The reports, records and other information submitted or required to be submitted by
Contractor to Agency, including documents copied pursuant to Section 9.02, are or may
be public records within the meaning of that term in the California Public Records Act,
Government Code Section 6250 ef seq. Unless a particular record is exempted from
disclosure by the California Public Records Act, it must be disclosed to the public by
Agency upon request. -

Contractor will not object to Agency making available to the public any information
submitted by the Contractor, or required to be submitted in connection with Contractor's
Maximum Rate Applications, including but not limited to records described in Article 11.

15.15 NO GIFTS

Neither Contractor nor its employees shall provide, directly or indirectly, any gifts or
gratuities to any elected or appointed City official, or to any Agency employee
responsible for administering any provision of this Agreement. Elected or appointed City
officials affected by this provision include members of the City Council, the City Manager
and any assistant, deputy, or interim City Manager, and department-director level
employees.
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16.01

16.02

16.03
16.04

16.05

16.06

16.07

16.08

16.09

16.10

ARTICLE 16 MISCELLANEQOUS PROVISIONS

GOVERNING LAW

This Agreement shall be governed by, and construed and enforced in accordance with,
the laws of the State of California.

JURISDICTION

Any lawsuits between the Parties arising out of this Agreement shall be brought and
concluded in the courts of the State of California, which shail have exclusive jurisdiction
over such lawsuits. With respect to venue, the Parties agree that this Agreement is
made in and will be performed in San Mateo County.

BINDING ON SUCCESSORS

The provisions of this Agreement shall inure to the benefit of and be binding on the
successors and permitted assigns of the Parties.

PARTIES IN INTEREST _

Nothing in this Agreement is intended to confer any rights on any Persons other than the
Parties to it and their permitted successors and assigns.

WAIVER

The waiver by either Party of any breach or violation of any provisions of this Agreement

shall not be deemed to be a waiver of any breach or violation of any other provision nor
of any subsequent breach or violation of the same or any other provision.

ATTACHMENTS

Each of the attachments, identified as Attachments “A” through “R," is attached hereto
and incorporated herein and made a part hereof by this reference.

ENTIRE AGREEMENT

This Agreement, including the attachments, represents the full and entire agreement

between the Parties with respect to the matters covered herein and supersedes all prior
negotiations and agreements, either written or oral.

SECTION HEADINGS

The article headings and section headings in this Agreement are for convenience of
reference only and are not intended to be used in the construction of this Agreement nor
to alter or affect any of its provisions.

INTERPRETATION

This Agreement shall be interpreted and construed reasonably and neither for nor

against either Party, regardless of the degree to which either Party participated in its
drafting.

AMENDMENT

This Agreement may not be modified or amended in any respect except by a writing
signed by the Parties.
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16.11

I a court of competent jurisdiction holds any non-material provision of this Agreement to

16.12

16.13

16.14

16.15

SEVERABILITY

be invalid and unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Agreement which shall be enforced as if
such invalid or unenforceable provision had not been contained herein.

COSTS AND ATTORNEYS’ FEES

The prevailing Party in any action brought to enforce the terms of this Agreement or
arising out of this Agreement may recover its reasonable costs expended in connection
with such an action from the other Party However, each Party shall bear its own
attorneys’ fees. :

NO DAMAGES FOR INVALIDATION OF AGREEMENT

If a final judgment of a court of competent jurisdiction determines that this Agreement is
ilegal or was unlawfully entered into by Agency, neither party shall have any claim
against the other for damages of any kind (including but not limited to loss of profits) on
any theory.

REFERENCES TO LAWS

All references in this Agreement to laws and regulations shall be understood to include
such laws and regulations as they may be subsequently amended or recodified, unless
otherwise specifically provided. In addition, references to specific governmental
agencies shall be understood to include agencies that succeed to or assume the
functions they are currently performing.

INDEMNITY AGAINST CHALLENGES TO AGREEMENT

Contractor shall indemnify, defend and hold harmless SBWMA, Agency, and its and their
officers, employees and agents (collectively, the “Indemnitees™) from and against any
and all liability, claim, demand, action, proceeding or suit of any and every kind and
description brought by a third party chalienging the process by which proposals were
solicited and evaluated, or this Agreement was negotiated or awarded to the extent that
such liability, claim, demand, action, proceeding or suit was caused by Contractor’s
failure to comply with Applicable Law or the instructions of any indemnitee with respect
fo such process.
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LAST PAGE OF AGREEMENT

IN WITNESS WHEREOF, Agency and Contractor have executed this Contract as of
the day and year first above written.

CITY OF BELMIONT RECOLOGY SAN MATEO COUNTY
By: %\ By: Mol

Name: om A Name: Michael J. Sghgiacgmo

Title: 0‘17 He it Title: President and CE

ATTEST: C@M// By: QJ«« PDJJIT;L-—\C\LM

Name: Julie Bertani-Kiser
Title: Assistant Corporate Secretary

APPROVED AS TO FORM:

@
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ATTACHMENT A
DEFINITIONS

Unless the context otherwise requires, capitalized terms used in this Agreement will have the
meanings specified in this Article.

Act

‘Act” means the California Integrated Waste Management Act of 1989 (AB 939) Public
Resources Code, Section 40000 et seq. as currently in force or as hereafter amended.

Adjustment Percentage

“Adjustment Percentage” means the percentage adjustment to Maximum Rates as described in
Section 11.02.

Affiliate

"Affiliate” means a Person which is related to Contractor by virtue of direct or indirect ownership
interest or common management. An Affiliate includes a Person in which Contractor owns a
direct or indirect ownership interest, a Person which has a direct or indirect ownership interest in
Contractor and/or a Person which is also owned, controlled or managed by any Person or
individual which has a direct or indirect ownership interest in Contractor.

Agency
“Agency” means City of Beimont, including any annexations which may occur during the Term

Agency Facilities
“Agency Facilities” shall mean all buildings owned, leased or rented by the Agency within the
city limits of Belmont.

Agency Manager
‘Agency Manager” means Agency’s City Manager.

Agency Payments

“‘Agency Payments” means payments from Contractor to Agency in accordance with Attachment
M and other payments that may be enacted by the Agency in the future.

Agreement
"Agreement"” means this Agreement, including the attachments.

Applicable Law

“Applicable Law” means all federal, State, and local laws, regulations, rules, orders, judgments,
decrees, permits, approvals, or other requirements of any governmental agency having
jurisdiction over the Collection, transportation, Processing, and Disposal of Solid Waste,
Targeted Recyclable Materials, Organic Materials and other materials Collected pursuant to this

Collection Services Franchise Agreement Attachment A
City of Belmont . Definitions
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Agreement that are in force on the Effective Date and as they may be enacted, issued or
amended during the Term. )

Application

“Application” means the application prepared and submitted by Contractor for determination of
Contractor's Compensation for the following Rate Year.

Authority
“Authority” means the South Bayside Waste Management Authority or “SBWMA.”

Average Hold Time

“Average Hold time” means the sum of all call Hold Times divided by the number of calls
answered by the agent or queue of agents over the same time interval.

Average Speed of Answer

“Average Speed of Answer’ means the sum of time Customers wait for their. calls to be
answered after the call is queued (upon completion of the introductory voicemail message(s) or
Customer bypassing the message(s)) divided by the total number of calls received over the
same time interval.

Backyard Collection Service

“Backyard Collection Service” means the provision of Collection Service to a SFD in the rear or
side premises.

Billings

"Billings" means statements of charges for services rendered by Contractor, to Owners or
Occupants of property, including Residential and Commercial Premises, for the Collection of
Solid Waste, Targeted Recyclable Materials, Organic Materials, and other materials Collected
pursuant to this Agreement.

Bin

“Bin” means a metal Container with capacity of approximately one (1) to eight (8) cubic yards,
with a hinged lid, and with or without wheels, typically serviced by a front-loading Collection
vehicle. ‘

Bulky Items

“Bulky ltems” means large items including, but not limited to, Major Appliances, furniture, tires
(with rims removed), carpets, mattresses, and other oversize materials whose large size
precludes or complicates their handling by normal Collection. Bulky ltems do not include
abandoned automobiles, large auto parts, or trees.

Business Days

“Business Days” means days (i.e., Monday through Friday) during which Contractor’s office is
open to do business with the public.

Collection Services Franchise Agreement Attachment A
City of Belmont Definitions
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Cart

“Cart’” means a plastic Container with a hinged lid and two wheels that is serviced by an
automated or semi-automated Collection vehicle. A Cart has capacity of 20, 30, 60, or 90
gallons (or similar volumes).

Cell Phones

“Cell Phones” means all telephones used for mobile or cellular communications including
batteries used to power cell phones.

Change in Law

“Change in Law" means any of the following events or conditions which has a material and
adverse effect on the performance by the Parties of their respective obligations under this
Agreement:

a. The enactment, adoption, promulgation, issuance, modification, or written change in
administrative or judicial interpretation on or after the Effective Date of any Applicable
Law; or

b. The order or judgment of any governmental body, on or after the Effective Date, to the
extent such order or judgment is not the result of willful or negligent action, error or
omission or lack of reasonable diligence of the Agency, or of the Contractor, whichever
is asserting the occurrence of a Change in Law; provided, however, that the contesting
in good faith or the failure in good faith to contest any such order or judgment shall not
constitute such a willful or negligent action, error or omission or lack of reasonable
diligence and provided, further, that “Change in Law” shall not include any event referred
to in clauses (i) through (iv} of Section 11.09.

Collect/Collection

"Collect” or "Collection" means to take physical possession, transport, and remove Solid Waste,
Targeted Recyclable Materials, Organic Materials, or other materials pursuant to this Agreement
within and from Agency.

Collection Container

“Collection Container” means any Container provided by Contractor to store and Collect Solid
Waste, Targeted Recyclable Materials, Organics, or any other material targeted for Collection
by Contractor or subcontractor of Contractor.

Commencement Date

“Commencement Date” means the date specified in Section 3.02 when the Contractor is to
begin providing services required by this Agreement.

Commercial

"Commercial” means a business activity including, but not limited to, retail sales, wholesale
sales, services, research and development, government, education, non-profit, hospital,
manufacturing, institutional and industrial operations, but excluding businesses conducted upon
Residential Property which are permitted under applicable zoning regulations and are not the
primary use of the property. Commercial Collection includes service provided to Multi-Family
Dwelling Customers and Agency Facilities.

Collection Services Franchise Agreement Attachment A
City of Belmont Definitions
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Commercial Diversion Level

“Commercial Diversion Level” means the sum of all Commercial Recyclable Materials Collected
by Contractor divided by the sum of all Commercial materials Collected by Contractor.

Commingle

“Commingle” means to mix, mingle, or combine Targeted Recyclable Materials in a Collection
Container.

Compactor

“Compactor’ means a mechanical apparatus that compresses materials and/or the Container
that holds the compressed materials. Compactors include Bin compactors of any size serviced
by front-loading Collection vehicles and Drop Box compactors of any size serviced by Drop Box
Collection vehicles.

Complaint

“Complaint” means written or orally communicated statements made by members of the public,
Customers, Owners, or Occupants of properties served by Contractor, by officers, employees or
agents of Agency or SBWMA alleging non-performance of, or deficiencies in Contractor's
performance of, its duties under this Agreement, or a violation by Contractor of this Agreement.

Compost
“Compost” shall mean a soil amendment made from Organic Materials.
Composting

“Composting” shall mean the conversion of Organic Materials into a useful soil amendment.

Construction and Demolition Debris or C&D

"Construction and Demolition Debris" and “C&D" means materials resulting from construction,
renovation, remodeling, repair, or demolition operations on any Residential, Commercial or
other structure or pavement.

Container

"Container" means any receptacle used for storage of Solid Waste, Targeted Recyclable
Materials, Organic Materials and other materials Collected pursuant to this Agreement including,
but not limited to, metal or plastic cans, Carts, Bins, tubs, Kitchen Pails and Drop Boxes.

Contamination

“Contamination” means (i) all materials other than those defined as Targeted Recyclable
Materials that were Collected by Contractor with Single-Stream or Source Separated Targeted
Recyclable Materials; (ii) all materials other than those defined as Plant Materials Collected by
Contractor with Plant Materials; or (jii} all materials other than those defined as Organic
Materials Collected by Contractor with Organic Materials.

Contamination Disincentive

“Contamination Disincentive” means the amount payable to SBWMA for contamination of loads
as described in Attachment |
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Contamination Level

“Contamination Level’ means the percentage of Contamination in the Targeted Recyclable
Materials, Plant Materials, or Organic Materials Collected by Contractor, which shall be
calculated as the Tonnage of Contaminated Material or residual divided by the Tonnage of all
the specific material Collected.

Contamination Measurement Procedure

“Contamination Measurement Procedure” means the procedure the SBWMA will use to
determine the Contamination Level of loads of Targeted Recyclable Materials, Plant Materials or
Organic Materials Collected by Contractor and delivered to the Designated Transfer and
Processing Facility.

Contractor
"Contractor” means Recology San Mateo County.

Contractor’s Compensation

"Contractor's Compensation" means the monetary compensation owed to Contractor in return
for providing services in accordance with this Agreement as described in Article 11A.

Contractor’s Proposal

“Contractor’s Proposal” means the proposal submitted by Contractor and received by March 11,
2008 by the SBWMA in response to the November 1, 2007 SBWMA Request for Proposals for
Collection Services, and certain supplemental written materials.

County
“‘County” means the County of San Mateo.

CPI

“CPI” or “Consumer Price Index” means the “Annual” column of the Consumer Price Index - All
Urban Consumers,{(CP]) for the U.S. city average Series ID: cuur0000sa0.

Curbside

“Curbside” means the location for Collection, where Collection Containers or loose materials are
placed on the street or alley against the face of the curb, or, where no curb exists, placed not
more than five (5) feet from the outside edge of the street or alley.

Customer

“Customer” means the Person to whom Contractor (or Agency if Agency bills directly) submits
billing invoices for Collection services provided to a Premises. The Customer may be the
Occupant or Owner of the Premises provided that the Owner of the Premises shall be
responsible for payment of Collection services if an Occupant of the Premises fails to make
such payment.

Collection Services Franchise Agreement Attachment A
City of Belmont Definitions
040810 Belmont Attachment A Page 5 of 18

W03 046250369/1602067 /v7



MW O gl = W N

10
12

13

14
15
16
17
18

19

20
21
22

24
25

26

27
28

29

30
31

32

33
34

35
36

Customer Census

“Customer Census” means the number of customers subscribing to each available Service
Level.

Day
“Day” means calendar day unless otherwise specified.

Designated Transfer and Processing Facility

“Designated Transfer and Processing Facility” initially means the Shoreway Recycling and
Disposal Center or “SRDC" at 225 and 333 Shoreway Road, San Carlos, California, which is
owned by SBWMA, provided however that should Agency cease to be a member of SBWMA at
any time during the term, Agency may change the designation, which change shall be
considered an Agency-directed change in scope and handled in accordance with the prowsmns
of Section 15.12.

Designated Waste

“Designated Waste” means non-Hazardous Waste which may pose special Disposal problems
because of its potential to contaminate the environment and which may be disposed of only in
Class Il Disposal Sites or Class tll Disposal Sites pursuant to a variance issued by the California
Department of Health Services. Designated Waste consists of those substances classified as
Designated Waste in California Code of Regulations Title 23, Section 2522,

Discarded Material

“Discarded Material” means Solid Waste, Targeted Recyclable Materials, and Organic Materials
placed by a Generator in a Container and/or at a location that is designated for Collection
pursuant to the Agency's Municipal Code. Discarded Material shall be the property of the
generator until collected by Contractor, at which time it shall become the property of Contractor.
Discarded Material shall be the property of Contractor pursuant to California Public Resources
Code Section 41950 until delivery to the Designated Transfer and Processing Facility.

Disposal

"Disposal" means the ultimate disposition of Solid Waste Collected by Contractor at a Disposal
Site.

Designated Disposal Site

"Designated Disposal Site” means the facility or facilities utilized for the landfill Disposal of Solid
Waste Collected under the terms of this Agreement.

Drop Box .

“Drop Box” means an open-top Container with a typical capacity of seven (7) to forty (40) cubic
yards that is serviced by a Drop Box or roll-off Collection vehicle.

Effective Date
“Effective Date” means the date identified in Section 3.01.

Collection Services Franchise Agreement Attachment A
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Electronic Waste (or E-Scrap)

“Electronic Waste” or “E-Scrap” means “Covered Electronic Wastes” as defined in the Act
(Section 42463 of Public Resources Code) in addition to discarded electronic equipment such
as, but not limited to, television sets, computer monitors, central processing units (CPUs), laptop
computers, and peripherals (e.g., external computer hard drives, computer keyboards,
computer mice, and computer printers). E-Scrap does not include those items defined herein as
Targeted Recyclable Materials.

Employment Cost Index

“Employment Cost Index” means “Qtr4" column of the Employment Cost Index — Private
Industry, Service Providing Industries, Series ID: is201s000000000i.

Environmental Laws

"Environmental Laws" means all federal and State statutes, County, and Agency ordinances
concerning public health, safety and the environment including, by way of example and not
limitation, the Act, the Comprehensive Environmental Response, Compensation and Liability
Act of 1980, 42 USC §9601 et seq.; the Resource Conservation and Recovery Act, 42 USC
§6902 et seq.; the Federal Clean Water Act, 33 USC §1251 et seq.; the Toxic Substances
Control Act, 15 USC §1601 et seq.; the Occupational Safety and Health Act, 28 USC §651 et
seq.; the California Hazardous Waste Controi Act, California Health and Safety Code §25100 et
seq.; the California Toxic Substances Control Act, California Health and Safety Code §25300 et
seq.; the Porter-Cologne Water Quality Control Act, California Water Code §13000 et seq.; the
Safe Drinking Water and Toxic Enforcement Act, California Health and Safety Code §25249.5 et
seq.; as currently in force or as hereafter amended, and all rules and regulations promulgated
thereunder.

Event

“Event” includes but is not limited to “large events” as defined in the Act (Public Resources
Code Section 42648), any Event that serves an average of at least 2,000 attendees and
workers per day, and Agency-sponsored community events. A list of Events currently held in

.the Agency is included as Attachment C.

Facility/Facilities

“Facility/Facilities” means any plant or site, owned or leased and maintained, operated or used
by Contractor for purposes of performing Contractor’s obligations under this Agreement (e.g.,
facilities for parking and maintaining vehicles, administration offices, and customer service
offices, €tc.). As of the Effective Date, Contractor's Facility(ies) are Shoreway Recycling and
Disposal Center at 225 Shoreway Road, San Carios, California.

Financial Interest

"Financial Interest” means any agreement, payment, gift or loan made or entered into directly or
indirectly by Contractor or its employees to or with any elected or appointed City official (within
the meaning of Section 15.15) or any Agency employee responsible for administering any
provision of this Agreement, or to any entity in which any such official or entity is known to
Contractor to have a financial interest, and which such official or entity would be required to
report pursuant to Government Code §§ 87200-87210 or on Form 700 as issued by the
California Fair Political Practices Commission.
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Fiscal Year
"Fiscal Year" means the period commencing July 1% through June 30" each year.

Food Scraps

"Food Scraps" means a subset of Organic Materials including: (i) all kitchen and table food
waste, and animal, or vegetable fruit, grain, dairy or fish waste that attends or results from the
storage, preparation, cooking or handling of foodstuffs, with the exception of animal excrement,
(i) paper waste contaminated with putrescible material, and (iii) biodegradable plastic food
service ware. '

Franchise Payment

“Franchise Payment’ means the Payment by Contractor to Agency pursuant to Section
10.02.Generator*Generator” means any Person whose act or process produces Solid Waste,
Targeted Recyclable Materials, or Organic-Materials, or whose act first causes Solid Waste to
become subject to regulation.

Gross Revenue Billed

“Gross Revenue Billed” means the total revenue recognized per generally accepted accounting
principles by the Contractor for all services provided to Customers during the Rate Year in
question, without subtracting the cost of doing business. Revenues may be billed by the
Contractor to Customers or may be billed by Agency to Customers.

Guarantor
“Guarantor” means Recology Inc..

Guaranty
“Guaranty” means the agreement to be executed by the Guarantor in the form of Attachment G.

Hazardous Substance

"Hazardous Substance" shall mean any of the following: (a) any substances defined, regulated
or listed (directly or by reference) as "Hazardous Substances", “hazardous materials",
"Hazardous Wastes", "toxic waste", "pollutant" or "toxic substances" or similarly identified as
hazardous to human health or the environment, in or pursuant to (i) the Comprehensive
Environmental Response, Compensation and Liability Act of 1980, 42 USC §9601 et
seq.(CERCLA); (i) the Hazardous Materials Transportation Act, 49 USC §1802, et seq; (iii) the
Resource Conservation and Recovery Act, 42 USC §6901 et seq.; (iv) the Clean Water Act, 33
USC §1251 et seq.; {v) California Health and Safety Code §§25115-25117, 25249.8, 25281,
and 25316; (vi) the Clean Air Act, 42 USC §7901 et seq.; and (vii) California Water Code
§13050; (b) any amendments, rules or regulations promulgated there under to such enumerated
statutes or acts currently existing or hereafter enacted; and (c) any other hazardous or toxic
substance, material, chemical, waste or pollutant identified as hazardous or toxic or regulated
under any other applicable Federal, State or local Environmental Laws currently existing or
hereinafter enacted, including, without limitation, friable asbestos, polychlorinated biphenyl's
("PCBs"), petroleum, natural gas and synthetic fuel products, and by-products.
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Hazardous Waste

"Hazardous Waste" means all substances defined as Hazardous Waste, acutely Hazardous
Waste, or extremely Hazardous Waste by the State in Health and Safety Code §25110.02,
§25115, and §25117 or in any future amendments to or recodifications of such statutes or
identified and listed as Hazardous Waste by the US Environmental Protection Agency (EPA),
pursuant to the Federal Resource Conservation and Recovery Act (42 USC §6901 et seq.), all
future amendments thereto, and all rules and regulations promulgated there under.

Hold Time

“Hold Time” means the amount of time per answered call that a customer service agent {or
agents) place a call on hold, plus the amount of time a call is left unanswered after Contractor’s
introductory voicemail message(s) is ended either by completion of the message(s) or by the
Customer bypassing the message.

Holidays
“Holidays™ means New Year's Day, Thanksgiving Day, and Christmas Day.

Holiday Schedule

“Holiday Schedule” means the modified service schedule for the days following a Holiday. If a
Holiday falls on Monday, Tuesday, Wednesday, Thursday or Friday, the service is provided the
immediately following Day.

Holiday Trees

“Holiday Trees” means trees targeted for diversion that were purchased and used in celebration
of Christmas and other Holidays in December and January.

Household Batteries

“Househoid Batteries” means disposable or rechargeable dry cells (e.g., A, AA, AAA, B, C, D, 9-
volt, button-type) commonly used as power sources for household or consumer products
including, but not limited to, nickel-cadmium, nickel metal hydride, alkaline, mercury, mercuric
oxide, silver oxide, zinc oxide, nickel-zinc, nickel iron, lithium, lithium ion, magnesium,
manganese, and carbon-zinc batteries, but excluding automotive lead acid batteries.

Household Hazardous Waste

“Household Hazardous Waste” means Hazardous Waste generated at Residential Premises.
Household Hazardous Waste does not include those items defined as Targeted Recyclable
Materials.

Including
“Including” means including but not limited to.

Infectious Waste

‘Infectious Waste” means biomedical waste generated at hospitals, public or private medical
clinics, dental offices, research iaboratories, pharmaceutical industries, blood banks, mortuaries,
veterinary facilities, and other similar establishments that are identified in State Heaith and
Safety Code Section 25117.5.
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Inquiry

“Inquiry” means a written or orally communicated request for information, request for Collection
services, or request for change in service level made by members of the public, Customers,
Owners, or Occupants of properties served by Contractor, or by officers, employees or agents
of Agency or SBWMA.

Kitchen Pail

“Kitchen Pail” means a receptacle suitable for the storage of Food Scraps that has a capacity of
1.5 to 2.5 gallons, a wire or plastic handle, and a lid.

Line of Business

“Line of Business” means the individual types of Collection service provided by Contractor to
each Service Sector, including Recyclable Materials Collection service, Organic Materials
Collection service and Solid Waste Collection service.

Liquidated Damages

“Liquidated Damages” means the amounts owed by Contractor to the Agency for failure to meet
specific standards of performance as described in Section 14.07.

Major Appliances

“Major Appliances” means any device including, but not limited to, washing machines, clothes
dryer, hot water heaters, dehumidifiers, conventional ovens, microwave ovens, stoves,
refrigerators, freezers, air-conditioners, trash compactors, and residential furnaces discarded by
Customers. Major Appliances are commonly referred to as White Goods.

Materials Recovery Facility (MRF)

"Materials Recovery Facility” means a permitted facility where Solid Waste, Targeted
Recyclable Materials, Organic Materials, and other materials are processed, sorted or
separated for the purposes of recovering reusable or Targeted Recyclable Materials. For the
purposes of this Agreement, Agency has designated the Shoreway Recycling and Disposal
Center, located at 225 and 333 Shoreway Road, San Carlos, CA, owned by the SBWMA, as its
Designated Transfer and Processing Facility.

Maximum Rates

“Maximum Rates” means the highest Rate Contractor may charge its customers for each
service level as determined by the City Council in accordance with Article 11.

Measured Contamination Level

“Measured Contamination Level” means the Contamination Level of the Targeted Recyclable
Materials, Plant Materials, and Organic Materials delivered by Contractor to the Designated
Transfer and Processing Facility determined in accordance with procedures contained in
Attachments E-1 and E-2.
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Member Agencies

“Member Agencies” means the following jurisdictions: the cities of Belmont, Burlingame, East
Palo Alto, Foster City, Menlo Park, Redwood City, San Carlos, and San Mateo; the towns of
Atherton and Hillsborough; the County of San Mateo; and the West Bay Sanitary District.

Member Agency Facilities

“Member Agency Facilities” or "Agency Facilities” means any building, site or open space,
owned, or leased and maintained, operated or used by a Member Agency.

Missed Pick-Up Collection Event

“‘Missed Pick-Up Collection Event’ means events whereby Contractor failed to collect Solid
Waste, Targeted Recyclable Materials and Organic Materials on or before the Business Day
following Contractor's receipt of the Missed Pick-Up Initial Complaint. The only exceptions to
this definition include: Missed Pick-Up Initial Complaints for which Contractor: (i) documented in
its Customer service system the Customer's failure to properly set out Container or that the
Containers were blocked for Collection based on the route driver's report; and, (ii) coded the call
for a recollection request or courtesy pick-up prior to receiving a Missed Pick-Up Initial
Complaint.

Missed Pick-Up Initial Complaint

“Missed Pick-Up Initial Complaint” means complaints received by Contractor, Agency or
SBWMA for missed pick-up of Solid Waste, Targeted Recyclable Materials and Organic
Materials with the exception of Missed Pick-Up Complaints for which Contractor: (i) documented
in its customer service system the Customer’s failure to properly set out Container or that the
Containers were blocked for Collection based on the route driver's report; and, (ii) coded the call
for a recollection request or courtesy pick-up prior to receiving a Missed Pick-Up Complaint on
that same Day.

Multi-Family Dwelling
“Multi-Family,” “Multi-Family Dwelling” or “MFD” means an individual Residential Premises in a
building that contains five (5) or more individual Residential Premises.

Multi-Family Residential Compiex

“Multi-Family Residential Complex” means the building(s) containing five (5) or more individua!
Residential Premises. Such Premises normally have centralized Solid Waste and Targeted
Recyclable Materials Collection service for all units in the building and are billed to one address
(typically the Owner or property manager).

Occupant
“*Occupant” means a Person who occupies a Premise.

On-Call Service

‘On-Call Service® means Coliection service provided by Contractor that is not regularly
scheduled or is scheduled more than twenty-four (24) hours in advance. On-Call Service is’
initiated by Customer by calling, emailing, or requesting the service in person at Contractor’s
office.
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Operating Cost

“Operating Cost” or “Cost of Operations” means those costs actually incurred by Contractor,
reasonably necessary to perform under this Agreement, and not otherwise specifically excluded
in this Agreement.

Operator

“‘Operator” means the company contracted by the SBWMA to operate the Designated Transfer
and Processing Facility.

Organic Materials

“Organic Materials” means those materials that will decompose and/or putrefy and that the
Agency permits, directs, or requires Generators to separate from Solid Waste and Targeted
Recyclable Materials for Collection in specially designated Containers for Organic Materials
Collection. Organic Materials include Plant Materials, Food Scraps, paper contaminated with
Food Scraps, biodegradable plastic food service ware, pieces of unpainted and untreated wood,
and pieces of unpainted and untreated wallboard. No Discarded Material shall be considered
Organic Materials, unless such material is separated from Solid Waste and Targeted Recyclable
Material.

Other Recyclable Material

"Other Recyclable Material” means a subset of Recyclable Materials that are Collected which
include, but are not limited to; Household Batteries, Cell Phones, Used Motor Oil, Used Motor
Oil Filters, Bulky {tems that are Recycled, Major Appliances, E-Scrap, and U-Waste. The
purpose of differentiating Other Recyclable Material is to describe a category used to calculate
the Overall Diversion Level as specified in Attachment |.

Overage

"Overage" means the amount of Solid Waste placed in or adjacent to a Collection Container that
is in excess of the Container capacity.

Overall Diversion Level

“Overall Diversion Level' means the sum of all Recyclable Materials Collected by Contractor
divided by the sum of all materials Collected by Contractor in a Rate Year.

Owner

"Owner” means the Person holding legal title to the real property constituting the Premises to
which Solid Waste, Targeted Recyclable Materials, and/or Organic Materials Collection service
is provided.

Party(ies)
“Party(ies)” refers to the Agency and Contractor, individually or together.

Pass-Through Cost

"Pass-Through Cost" means a cost to which no element of overhead, administrative expense, or
profit, is added, such that the specific amount of such cost is included without modification in the
calculations or reports prepared in implementing this Agreement.
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Performance Disincentive

“Disincentive® means the amount of decrease in the Maximum Rates relating to performance
disincentive calculations for the preceding year as described in Attachment |

Performance Incentive

“Performance Incentive” means the amount of increase in the Maximum Rates relating to
performance incentive calculations for the preceding year as described in Attachment .

Person

"Person” means any individual, firm, company, association, organization, partnership,
corporation, trust, joint venture, the United States, the State, the County, towns, cities, or special
purpose districts.

Plant Materials

‘Plant Materials” means a subset of Organic Materials consisting of grass cuttings, weeds,
leaves, prunings, branches, dead plants, brush, tree trimmings, dead trees (not more than six
(6) inches in diameter) and five (5) feet in length, and similar materials generated at Premises,
separated and set out for Collection. Plant Materials does not include materials not normally
produced from gardens or landscape areas, such as, brick, rock, gravel, large quantities of dirt,
concrete, sod, non-organic wastes, oil, and painted or treated wood products. Diseased plants
and trees may be excluded from Plant Materials upon mutual consent of Agency and
Contractor.

Premise

"Premise" means any land, or building where Solid Waste, Recyclable Materials, or Organic
Materials is generated or accumulated.

Previous Contractor

"Previous Contractor” means Allied Waste Services of San Mateo County, a division of Republic
Services, Inc.

Rates

‘Rates” means the monetary amounts to be charged a Customer by Contractor for providing
Collection of Solid Waste, Recyclable Materials, Organic Materials, and other materials.

Rate Year

"Rate Year" means the twelve-month period, commencing January 1 of one year and
concluding December 31 of the same year.

Recycling
"Recycling" means the process of sorting, cleansing, treating and reconstituting materials that

would otherwise be Disposed of at a landfill for the purpose of returning such materials to the
economy in the form of raw materials for new, reused or reconstituted products.
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Recycling Blitz

"Recycling Blitz" means Contractor's campaign to implement Recycling Collection service at
Commercial and Multi-Family Dwelling Customers that have limited or no recycling collection
service approximately six {6) months prior to the roll-out of new services.

Recycling Tote-Bag

"Recycling Tote-Bag" means a durable, mesh plastic bag with handles and a carrying capacity
of approximately eight (8) gallons distributed to Multi-Family Dwelling Residential Premises and
Multi-Family Residential complexes for personal Recycling use.

Recyclable Containers

"Recyclable Containers" means food and beverage packaging receptacles including but not
limited to packaging that has California Redemption Value.

Recyclable Materials

"Recyclable Materials" means Discarded Materials that can be re-used, remanufactured,
reconstituted, or Recycled.

Related Party Entity

"“Related Party Entity" means any Affiliate which has financial transactions with Contractor
pertaining to this Agreement.

Residential

“Residential” means of, from, or pertaining to Single-Family Dwellings, and Muiti-Famity
Residential complexes, including single-family homes, apartments, condominiums, townhouse
complexes, mobile home parks, cooperative apartments, and yacht harbors and marinas where
residents live aboard boats.

Residential Diversion Level

“Residential Diversion Level” means the sum of all Residential Recyclable Materials Collected
by Contractor divided by the sum of all Residential materials Collected by Contractor.

Residential Premise

"Residential Premises” means individual dwelling units such as Single-Family Dwelling units,
Muiti-Family Dweliing units (such as townhouses, apartments, and condominiums), mobile
home park dwelling units, cooperative apartments, and dwelling units at yacht harbors and
marinas where residents live aboard boats.

Residential Property
"Residential Property” means property used for residential purposes.

Residential Recyciable Materials

“Residential Recyclable Materials® means Targeted Recyclable Materials Collected from both
Single-Family Dwelling Customers and Multi-Family Residential Compiexes.
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Revenue Requirement
“Revenue Requirement” means the total projected amount of revenue that must be included in

Agency’s Rates charged to Customers to cover all costs associated with Contractors
Compensation, Contractor Pass-Through Costs and Pass-Through Costs for a Rate Year.

Route Supervisor

“Route Supervisor” means Contractor’s designated representative responsible for the activities
of Contractor's employees providing Service Opportunities.

SBWMA

“SBWMA” means the South Bayside Waste Management Authority, which is a joint powers
authority comprised of the Member Agencies.

SBWMA Service Area

“SBWMA Service Area” means the service area comprised of the SBWMA's Member Agencies,
which include the following: Town of Atherton, City of Belmont, City of Burlingame, City of East
Palo Alto, City of Foster City, Town of Hillsborough, City of Menlo Park, City of Redwood City,
City of San Carlos, City of San Mateo, sections of unincorporated San Mateo County, and West
Bay Sanitary District.

Service Area

“Service Area” means the area within, and, if applicable, outside Agency's jurisdictional
boundaries with respect to which Agency exercises franchising authority for the Collection of
Solid Waste, Targeted Recyclable Materials, Organic Materials, or other matefials pursuant to
this Agreement.

Service Day
“Service Day” means Monday through Sunday excluding Holidays.

Service Level

“Service Level” means the type of container, its size and the frequency of collection selected by
each Customer. For example a service level for a particular Commercial Customer could be a 1
cubic yard container collected 3 times per week.

Service Opportunity

“Service Opportunity” means each individual opportunity the Contractor has to Collect Solid
Waste, Targeted Recyclable Materials, and Organic Materials from a Customer's Container
which is equivalent fo the required Single-Family, Multi-Family and Commercial lifts. For
example, for a Single-Family Customer with regular weekly service, Contractor has three (3)
Service Opportunities per week — one (1) for Solid Waste Collection, one (1) for Targeted
Recyclable Materials, and one (1) for Organic Materials.

Service Sector

“Service Sector” means Collection services for each of the following types of services: Single-
Family; Multi-Family; Commercial; and Member Agency Facilities.
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Shoreway Recycling and Disposal Center

“Shoreway Recycling and Disposal Center’ or “SRDC” means the Facility located at 225 and
333 Shoreway Road, San Carlos, California, which is owned by SBWMA and, as of the
Effective Date, is the Designated Transfer and Disposal Facility.

Single-Family

"Single-Family,” “Single-Family Dwelling,” or “SFD” means a Premises used as a Residential
dwelling and includes each unit of a duplex, triplex, fourplex or townhouse condominium at
which there are no more than four dwelling units where individual Solid Waste, Targeted
Recyclable Materials, and Organics Materials Collection is provided separately to each dwelling
unit.

Single-Stream Targeted Recyclable Materials

“Single-Stream Targeted Recyclable Materials” shall mean Targeted Recyclable Materials which
have been Commingled by the Generator and placed in a Container for the purposes of
Collection.

Solid Waste

“Solid Waste” means all putrescible and non-putrescible solid, semisolid, and liquid wastes, as
defined in California Public Resources Code Section 40191. For the purposes of this
Agreement, “Solid Waste” does not include abandoned vehicles and parts thereof, Hazardous
Waste or low-level radioactive waste, medical waste, Source Separated Targeted Recyclable
Materials, Source Separated Plant Materiais, or Source Separated Organic Materials.

Source Separated

"Source Separated" means materials which otherwise would become Solid Waste, but have
been segregated by the Generator, such as Targeted Recyclable Materials or Organic
Materials, for the purpose of reuse, Recycling, or composting, to be Collected by Contractor or
others.

Special Handling Service

“Special Handling Service” means the provision of Collection service to a SFD in the rear or
side premises. Customers eligible for this setvice include only those that submit documentation
(e.g., a form signed by a doctor) of their inability to perform the generally applicable Curbside
Collection set-out requirements.

Specialty Recyclable or Reusable Material

“Specialty Recyclable or Reusable Material” means Recyclable Materials that are not Targeted
Recyclable Materials but that may be collected for purposes of Recycling by any Person
operating in accordance with the Agency Municipal Code. Such Specialty Recyclable or
Reusable Materials include, but are not limited to, scrap metal weighing more than ten (10)
pounds, Construction and Demolition Debris, pallets, plastic film, and reusable furniture.

Speed of Answer

“Speed of Answer” means the amount of time before a call is answered once that call is queued
upon completion of the introductory voicemail message(s) or Customer bypassing the
message(s).
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State
“State” means the State of California.

Subcontractor

“Subcontractor” means a Person which has entered into a contract with the Contractor for the
performance of work that is necessary for the Contractor's fulfillment of its obligations under this
Agreement.

Targeted Recyclable Materials

“Targeted Recyclable Materials” means a subset of Recyclable Materials that includes:
newspaper (including inserts, coupons, and store advertisements); mixed paper (including office
paper, computer paper, magazines, junk mail, catalogs, brown paper bags, paperboard, paper
egg cartons, telephone books, books, colored paper, construction paper, envelopes, legal pad
backings, shoe boxes, cereal and other similar food boxes); chipboard; corrugated cardboard;
paper milk cartons; glass containers of any color (including brown, blue, clear, and green);
aluminum (including food and beverage containers, foil, small pieces of scrap metal); small
pieces of scrap metal weighing, less than ten (10) pounds and fitting into the Targeted
Recyclable Materials Collection Container (excluding chain, cable, wire, banding, hand tools,
and automotive parts); steel, tin or bi-metal containers; plastic containers (i.e., all plastic
containers stamped with the Society for the Plastics Industry (SPI) code #1 through #7; and
plastic containers that are not stamped but clearly can be identified as PET, HDPE,
polypropylene). For Single-Family and Multi-Family Premises, Targeted Recyclable Materials
also include Used Motor Qil, Used Motor Qil Filters, Household Batteries, and Cell Phones.

Term
“Term” means the Term of this Agreement.

Ton (or Tonnage)

“Ton (or Tonnage)” means a unit of measure for weight equivalent to 2,000 pounds where each
pound contains 16 ounces.

Transfer Station

“Transfer Station” means a Facility primarily used for the purpose of transferring Solid Waste
from Coliection vehicles to transfer vehicles (but which may include recovery operations) to
more efficiently transport Solid Waste to the Disposal Site. For the purposes of this Agreement,
Agency has designated the Shoreway Recycling and Disposal Center, located at 225 and 333
Shoreway Road, San Carlos, CA, as its designated Transfer Station, provided that should
Agency cease to be a Member of SBWMA during the Term, Agency may change the
designation, which change shall be considered an Agency-directed change in scope and
handled in accordance with the provisions of Section 15.12.

Spills of Discarded Materials

“Spills of Discarded Materials” means any Solid Waste, Targeted Recyclable Materials, or
Organic Materials spilled or left at established Collection sites by Contractor after Collection,
other than small particles of grass clippings and leaves of the size and volume that may be
collected by regular street sweeping operations which may be left behind.
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Universal Waste (or U-Waste)

“Universal Waste," or "U-Waste,” means all wastes defined by Title 22, Subsections 66273.1
through 66273.9 of the California Code of Regulations. These include, but are not limited to,
batteries, fluorescent light bulbs, mercury switches, and Electronic Waste. U-Waste does not
include those items defined herein as Targeted Recyclable Materials:

Unpermitted Materials

“Unpermitted Materials” mean wastes or other materials that the Designated Transfer and
Processing Facility is not permitted to receive, including Hazardous Waste and Hazardous
Substances.

Unscheduled Service

“Unscheduled Service,” means services that are unscheduled or provided on an intermittent
basis. For the purposes of Section 11A.02.E.4, Unscheduled Service does not include services
described in Section 5.02 (other than Single-Family Backyard Collection Service provided to
Customers representing more than twenty percent (20%) of the Single-Family Accounts), 5.03
(other than universal implementation), 5.04 (other than universal implementation), 5.05, 5.08,
5.07, 5.08 (as to events described in Attachment C), 5.09, 5.10, 5.11 (up to 30 cubic yards),
5.13A, or in Article 6, or any other service not included in Attachment Q unless authorized by
Agency.

Used Motor Qil

“Used Motor Oil’ means used motor oil from automobiles and other light duty vehicles intended
for personal use which is removed from cars at a Residential Premises and not as a part of a
for-profit or other business activity.

Used Motor Oil Filter

“Used Motor Qil Filter" means a used motor oil filter from automobiles and other light duty
vehicles intended for personal use which is removed from the vehicle at a Residential Premises
and not as a part of a for-profit or other business activity.

Venue

“Venue” means a permanent facility that during any year seats or serves an average of more
than 2,000 individuals per day of operation. Both people attending the event and those working
at it, including volunteers, are included in this number.

Weekly Collection Service

“Weekly Collection Service” means Collection Service that is scheduled in advance from
Monday through Friday and provided once-per-week on the same day or days each week.

White Goods
“White Goods” means Major Appliances.

Collection Services Franchise Agreement Attachment A
City of Belmont . Definitions
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ATTACHMENT B

SERVICE LEVELS OF AGENCY FACILITIES

List of Public Facilities and Street Litter and Recycling Receptacles

et b - 2.7 - | Frequengy. |
Facility . | Closest Address | ' Location/Type collection | - Notes
Barrett
Community Dumpster and cans in Recycling
Center 1835 Belburn Avenue parking lot area bi-weekly Included
Corporation Recycling
Yard 110 Sem Lane 2-dumpster weekly Included
2- Dumpster and cans
within Twin Pines
City Hall Lane/Cottage Recycling
Complex 1 Twin Pines Lane Lane/parking lot area weekly Included
1110 Alameda De Las Recycling
Library- Puigas Dumpster in parking lot weekly Included
Sports Dumpster and cans within ' Recyceling
Complex 550 Island Parkway parking lot area bi-weekly Included
Recycling
Fire Station 911 Granada Dumpster weekiy Included
: , Recycling
Fire Station 2701 Cipriani Dumpster weekly Included
200 Ralston street, concrete cans, 2 Recycling
Ave 900 Ralston Avenue cans twice weekly | Included
Sixth Ave ' Recycling
and Ralston. | 1000 Sixth avenue street, concrete can twice weekly | Included
Sixth Ave Recycling
and Ralston 895 Ralston Avenue street, concrete can twice weekly Included
Alameda and Recycling
Ralston 2100 Ralston Avenue street, concrete can twice weekly | Included
across from 2900 Recycling
Vista Point Ralston street, concrete can twice weekly | Included
Carimont Recycling
and Alameda | 1090 Alameda street, concrete can twice weekly | Included
Carlmont )
Shopping ' Recycling
Center 2045 Ralston Avenue | street, concrete can twice weekly | Included
Franchise Agreement for Collection Services Attachment B

City of Belmont

W03 046250369/1602060/v4

Service Levels of Agency Facilities

Page 1 of 1







ATTACHMENT C

AGENCY COMMUNITY EVENTS
~EVENT | ¥REQUENCY -
E-Waste Twice per year

Compost Giveaways

Twice per year

Document Shredding

Once per year

Creek Clean-Up

Twice per year

Save the Music

Festival Once per year
Earthday Festival Once per year
Halloween Event Once per year
Additional events Three per year

Franchise Agreement for Collection Services

City of Belmont

Attachment C
Community Events
Page 1 of 1






Attachment D — Container Specifications
Agency. Belmont

1. Collected Color De_fault Ca_paﬂty
) Black Customer's then-
Solid Waste current Cart size at
time of 5.02.A mailing
Targeted Recyclable i
Materials Blue 64 gallon
Organic Materials Green 96 gallon
2. Manufacturer...............ooocvviiiiee e Toter Inc.
3. Material of Construction............................ LMPDE — Linear Medium Density
Polyethelyne
4. Recycled Content (percentage).................... Minimum of thirty percent (30%) post-
consumer recycled content material
5. Manufacturing Method (rotational molding, Rotational molding for 32,64.and 96
injection molding, other.)............................ gallon carts
Injection molding for 20 gallon cart |
Cart Size | 20gal’ 32 gal 64 gal 96 gal
6. Durability (in service years) ....... 10+ 10+ 10+ 10+
7. Cost of Each Container **......... $52.00 $42.00 $53.00 697_00
8. Dimensions of Eac-h Container 18 x 24 .25 x 31.75 x 3525 x
(Length x Width x Height) ........ 19.8 x 19.25 x 2425x | 29.75x
_ 32.60 38.50 41.75 43.25
9. Wheel Size (carts only) ............ 8" 10* 10" 10"
1. Maximum Load Weight (ibs) ....... 60-74 Ibs 112 lbs 224 bs 336 Ibs
10. Manufacturer's warranty (years) 10 10 10 10
11. Labeling (list methods)..-........... Hot Stamp on dey and/or Lid

' The 20 gallon Cart manufacturer shall be Rehrig Pacific Company or Norseman

Environmental Products.

Collection Services Franchise Agreement
with Recology San Mateo County

Page 1 of 7

Cart capacity may vary slightly based on manufacturer.
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Attachment D - Container Specifications
Agency: Belmont

7 IContainer Specifications — Kitchen Pails .~ .
1. Kitchen Pail (Food Waste) ]
2, ManuUfacturer...........oo i Norseman Environmental
Products
3. Material of CONStrUCtON ..........ccocoieviir e e High Density' Polyethylene
4. Recycled Content {percentage)...........c...cceecvceeveeve .. Minimum of twe.ntvpgrcent
(20%) post-consumer
recycled content material
L < U Green bOdM
W}_'lite lid
White handle
6. Durability (in service years) ...................c.coiin Five (5) vears plus
7. Costof Each Kitchen Pail ..................cccocoev v $5.60 (delivery included)
8. ' Dimensions of Each Kitchen Pail (Length x Width x Height) ... 12" x8.6" x8.6"
9. Manufacturer's warranty ............. []No Yes If Yes, Number of Years =
five (8) .
10. Labeling (list methods).................. Hot stamped on front
and/or
Label affixed to front or on lid

Coliection Services Franchise Agreement
with Recology San Mateo County
Page 2 of 7
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Attachment D — Container Specifications
Agency: Belmont

Cmtamer $pec|ﬁcatmns . Recychng Tote Bag

1. Recycllng Tote Bags ... X

2. Manufacturer.............cccoooee v e, Multibag
3. Material of Canstruction .............cccccovceeieeeeeieieiiiiiiie - Polvpropvlene
4. Recycled Content (percentage) ............c.ooooveeeviviennnn, 60% Recycled
Polypropylene, 35% Virgin
Polypropylene, 3% White
pigment, and 2% Printing
180 COlOF v e Available in any Pantone
~color
6. Durability (in service years) .................coovivieeeee e 5 - 10 Years
7. Costof Tote Bag..........c..coioeovres et e ees e 3,000 Bags - $3.15 per
5,000 Bags - $2.92 per
10,000 Bags - $2.87 per
15,000 Bags - $2.80 per
8. Dimensions of Recycling Tote Bag (Length X Width x Height) 15 x 7 x 15 (inches)
9. Manufacturer's warranty .............. No [JYes If Yes, Number of Years =
10. Labeling (list methods) ............. Silkscreen
Collection Services Franchise Agreement Attachment D
with Recology San Mateo County Container Specification Forms
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Attachment D — Container Specifications
Agency: Belmont

1. Material to be Collected.

Garbage [

Targeted Recyclables [x)
Organic Materials

" C&D Materials [J'

Color=TBD

Color = Blue
Color = Green
Color = TBD

2. Manufacturer............coooieieiin i Consolidated Fabricators
3. Material of Construction ............................... Steel Body HDPE Plastic Lid
4. Recycled Content (percentage)..................... 30%
5. Manufacturing Method .......cocovvv i Welded (Body) Molded (Lid)
6. New or Used (Agency autho.rization [] New [1Used
required)..........cocooiiiin e
7. Date of Last Refurbished ............................ o
Container Size (cubic yards) 1CY 2CY 3CY 4 CY
8. Color ...
9. Durability (in service years) ........ T+ 7+ 7+ 7+
10. Cost of Each Container ............. $460.00 $590_00- $620.00 $700.00
11. Dimensions of Each Coritainer 72" x24” | 72°x 345" x | 72°x41.5”° | 72" x 50.5"
{Length x Width x Height) ........ X 28" 24 5" x 415" X 46"
12, Wheel Size (if appropriate) ........ ' 8" 6" 6" 6"
13. Maximum Load Weight (Ibs) ....... 600 1,000 1,400 1,800
14. Manufacturer’s warranty (years) 1 1 1 1
15. Labeling (list mefhods) ; Paint and decals

Collection Services Franchise Agreement

with Recology San Mateo County
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Attachment D — Container Specifications
Agency: Belmont

. Container Specifications ~ Bing . . U 1

1. Material to be Collected. Garbage Color = TBD
Targeted Recyclables [ Color = Blue
Organic Materials [ Golor = Green

C&D Materials [ Color=TBD

2. Manufacturer..............ocoovii e e Consolidated Fabriggto_rs
3. Material of Construction .............................. Steel Body HDPE Plastic Lid
4. Recycled Content (percentage)‘... fer e en e 30%
5. Manufacturing Method .................co e, Welded (Body) Molded (Lid)
6. New or Used (Agency aut_h;rization_ ] New | [J Used
required)........c.coove i e .
7. Date of Last Refurbished .......................... -
Container Size 6 CY 8 CY. 9CY 15 CY
8. Color..ocooiiiii |
9. Durabi_lity (in service years) ........ 7+ 7+ 7+ 7+
10. Cost of Each Container ............. $900.00 $1,200.00 - N/A N/A
11. Dimensions of Each Container 72"x66"x 72"x 72" x 8x12x34" 8x12x55"
(Length x Width x Height) ........ 50" 56"
12. Wheel Size (if appropriate) S nfa n/a 10” 10”
13. Maximum Load Weight (ibs) ....... 2,000 2200 15,000 15,000
14. Manufacturer's warranty (years) 1 1 1 1

15. Labeling (list methods) ............

Paint and decals

N/A means “not applicable.”
CY means “cubic yard.”
TBD means “to be determined.”

Collection Services Franchise Agreement
with Recology San Mateo County
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Attachment D — Container Specifications
Agency: Belmont

1. Materia! to be Collected.

Garbage [J
Targeted Recyclables [
Organic Materials  []
C&D Materials [X
2. Manufacturer................coooviivvi e, Consolidated Fabricators
3. Material of Construction ................coce e Steel Body Steel L.id
4. Recycled Content (percentage)..................... 30%
5. Manufacturing Method ..............coeoveee i Welded
6. New or Used (Agency authorizatior; - ] New [ Used
required)........................
7. Date of Last Refurbished ............................
Container Size 20CY 30 CY - 40 CY
8. Color........ccoii L
9. Durability (in service years) ........ + + +
10. Cost of Each Container ............. N/A N/A N/A |
11. Dimensions of Each Container 8x18x49” 8x20x66" 8x22x80"
(Length x Width x Height)........
12. Wheel Size (if appropriate) ........ 10" 10" 10"
13. Maximum Load Weight (Ibs) ....... 15,000 M 15,000
14. Manﬁfacturef’s warranty (years) - 1 1 1
‘15. Labeling (list methods) ............ ‘Paint and decals
N/A means “not applicable.”
Collection Services Franchise Agreement Attachment D

with Recology San Mateo County

Page 6 of 7

Container Specification Forms




Attachment D — Container Specifications
Agency: Belmont

- - Container Specifications— Compactors <
1. Material to be C;Jll.et-:ted.. Gélrhn-age 1 o -
Targeted Recyclables [7]
QOrganic Materials O
C&D Materials []
2. Manufacturer............................_.........- ....... I
3. Material of Construction ...................c.c....... - . Steel éody | R ____ LE o
4. Recycled Content (percentage).................... L
5. Manufacturing Method .......................cc...... .
6. New or Used (Agency authorization ] New [JUsed -
required).............ooeiii e,
7. Date of Last Refurbished ............................
Container Size @ __CY __cYy -_ cY _CY
8. Color......ccooocvviiiii e o o _ .
9. Durability (in service years) ........ o - _ _
10. Cost of Eac“h Container ............. L _____ o o
11. Dimensions of Each Container L __ _ o
(Length x Width x Height) ........
12. Wheel Size (if appropriate) ........ . L L o
13. Maximum Load Weigﬁt (Ibs) ....... L . L _
14. Manufacturer's warranty (yeérs) . .
15. Labeling (list methods) ............ - Paint and decals
Collection Services Franchise Agreement Attachment D
with Recology San Mateo County Container Specification Forms
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ATTACHMENT E-1

Contamination Measurement Methodology: Single Loads

This Attachment presents the methodology for quantifying the Contamination Level of
single load(s) of Recyclable Materials Collected in the Service Area and delivered to the
Designated Transfer and Processing Facility by Contractor.

This Attachment is organized into the following six (6) sections:
1. Objectives—describes the purpose of the methodology.
2. Sampling rationale—defines which loads will be sampled.

3. Sampling allocation—describes the number of samples required to provide a
sufficient level of accuracy in findings.

4, Test procedures—describes sampling and sorting activities for each load.
5. Sorting categories-describes the sorting categories.
6. Calculations
Appendices 1 through 3 consist of:
1. methodology checklist
2. sample data collection forms
3. equipment list

1. Objectives

This methodology is designed to estimate the Contamination Level (as a percentage by
weight of the entire load) in an individual load from five (5) inbound material types
Collected in the Service Area. These material streams are listed below and described
further in Section 3.

» Commercial Source Separated and Targeted Recyclable Materials
+ Commercial Organic Matetrials

« Commercial Plant Materials

+ Single-Family Targeted Recyclable Materials

+ Single-Family Organic Materials

The methodology described herein is intended to produce consistent and statistically
reliable estimates of the Contamination Level of individual loads from the above material
streams. In addition, the methodology is designed to require the minimum necessary
organizational time and financial investment.

2. Sampling rationale

Loads may be selected for sampling when observation of the load by SBWMA or
Operator indicates that it may exceed the allowed Contamination Level. A statistical
sampling process will be used to determine the Measured Contamination Level in
individual loads.

Franchise Agreement for Collection Services with RSMC Attachment E-1
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3. Sampling allocation

Approximately five {5) samples, each weighing approximately one hundred and fifty
(150) pounds, are required from an individual load in order to calculate the Measured
Contamination Level with a sufficient level of accuracy for every material stream except
Commercial Organic Materials. Because of the variability typically found in loads of
Commercial Organic Materials, approximately fifteen (15) samples of two hundred (200)
pounds-are required for sampling to achieve the specified level of accuracy.

The recommended numbers of samples are based on the following factors:

1) An analysis of the composition variability among samples that were sorted during
waste characterization studies of similar waste streams and programs in other
West Coast communities. -

2) An agreement on the acceptable level of accuracy.

Table 1 indicates the statistical confidence intervals (error ranges) at the ninety percent
(90%) confidence level that are expected to result from characterizing five (5) samples
per load, or fifteen (15) samples per load in the case of Commercial Plant Materials.

Table 1: Samples per Load and Results

. Expected
. Estimated Number of iyl
Material stream i statistical
| sample weight samples oFror range

Commercial Source- ‘
Separated and Targeted 150 lbs. 5 4%
Recyclable Materials : .
Commercial Crganic 0
Materials 200 Ibs. 15 7%
Commercial Plant Materials 150 lbs. 5 7 1%
Single-Family Targeted : .
Recyclable Materials 130 fos: S 2%
Single-Family Organic o
Materials- 150 Ibs. 5 _ 1%

The error ranges shown above shall be interpreted as follows. When the calculation
method described below provides the Measured Contamination Level of a load, the
estimate will be expressed in terms of percent by weight of the entire load. The error
range around the estimate refiects a percent by weight of the entire load. Thus, if the
Measured Contamination Level for a given material stream is five percent (5%), plus or
minus one percent (1%), then ninety percent (90%) confidence that the Contamination is
between four percent (4%) and six percent (6%) of the entire load is achieved.The
Parties agree that the actual Measured Contamination Level will be the sole determinant
of the percentage of Contamination in a load, and of Contractor's compliance with the
maximum contamination levels.

It is expected that a two (2) person crew can obtain, sort, and weigh five (5) samples in a
five (5) to seven (7) hour period.

4. Test procedures

Test procedures are broken down in to the following steps, which shall be used by
SBWMA, or a third party designated by the SBWMA.

Attachment E-1
Page 2 of 15
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« Safety training and staff coordination

« Sampling and sorting area designation
« Sample selection

« Sample sorting

+ Sample disposal

« Data management

Contractor or its representative shall have the right to be present at, observe, and
photograph and video all aspects of the sampling process, including without limitation
each of the steps listed above or described below.

Contractor shall not be responsible for any of the costs incurred in implementing the
sampling process and procedures described in this Attachment E-1, other than costs
incurred by Contractor in exercising its observation rights set forth in the preceding
paragraph.

These steps are described in more detail following the definitions of roles. Each step is
the responsibility of a specific-person or group of people as follows:

« sampling crew manager—responsible for selecting samples, working with
Operator and the sampling crew, quality control, and compliance with Facility
regulations.

« sampling crew—responsible for sorting samples.
« facility manager—responsible for coordinating with the sampling crew manager.

» tipping floor staff—responsible for identifying loads potentially contaminated
beyond the acceptable threshold, creating a designated sampling and sorting
area, and ensuring segregation of selected loads in that area.

« loader operator(s)—responsible for segregating the selected load from other
loads in the designated sampling and sorting area.

Safety training and staff coordination

When the sampling crew manager and the sampling crew arrive at the Designated
Transfer and Processing Facility they will participate in any required safety training and
put on all required personal protective equipment (see the equipment list shown in
Appendix 3). The sampling crew manager will also walk through the process of
extracting samples from the designated load with both the loader operator(s) and the
tipping floor staff.

Sampling and sorting area designation

With the input of the tipping floor staff and the loader operator(s), the sampling crew
manager and sampling crew will set up in the designated sampling and sorting area near
the tipping floor. The sorting area should be in a location near the load to be sampled
and from which the loader can safely remove samples after sorting.

Sample selection _

Five (5) cells will be randomly selected for sampling using a random number generator
for all material streams except commercial organics. Fifteen (15) cells will be selected for
the commercial organics material stream.

Franchise Agreement for Collection Services with RSMC Attachment E-1
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The sampling crew manager will assist the loader operator in locating the appropriate
cell for each sample using the sample cell map in Figure 1 below.

After the loader has extracted the material in the selected cell, the sampling crew
manager will guide the loader to a designated tarp. Using visual cues the sampling crew
manager will ensure the loader operator(s) deposits the proper quantity of material on
the tarp. A shovel may be used to add material from the bottom of the cell to ensure the
sample includes some heavy and small material that the loader bucket cannot collect.

Pulling the tarp is a basic test used to estimate sample weight." If it is determined that a
sample is too heavy it may be lightened by removing vertical slices from the sample. If it
is determined that a sample is too light it may be increased by removing or adding more
material. It is important to add or remove all material in the slice from the top to bottom,
to ensure that both small, heavy, and loose materials and large, light, and bagged
materials are added or removed.

Samples can be queued and stored on tarps until sorted but samples must be prevented
from mixing with each other and with other material on the tipping floor. The sampling
crew manager will place a unique sample placard on each sample for a photograph and,
if the sample is not immediately sorted, for later identification. The placard is marked
with a unique sample identification number and additional information (such as the date)
used to identify loads in photographs and correlate load net weights with sample details.
Each placard will be coded according to its corresponding materials stream. (e.g., 'RSS-
1" indicates the first load of Residential single-stream recycling). Each load will be
photographed individually with the sample placard visible and legible.

Figure 1: Sixteen (16) cell grid

LY
\
]
1
\
1
[}

1
mmsmsmgsm———

Note: Cells 12, 14 and 16 are below cells 4, 6 and 8, réspectively.

' Samples of Commercial Source-Separated and Targeted Recyclable Materials, Single-Family
Targeted Recyclable Materials, and Commercial Plant Materials shall weigh between one
hundred and twenty five (125) pounds and one hundred and seventy five (175) pounds. Samples
of Commercial Organic Materials and Single-Family Organic Materials shali weigh between one
hundred and seventy five (175) pounds and two hundred and twenty five (225) pounds.

Franchise Agreement for Collection Services with RSMC Attachment E-1
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Sample sorting

The sample identification number, as designated by the placard, will be recorded on the
tally form (see Appendix 2 for an example of this form.) The sample will be moved into
the designated sorting area. Next, the sampling crew will sort the Contamination
materials, as defined in Appendix 1, out of the load and into sort containers. The
sampling crew will then weigh the Contamination materials while the sampling crew
marnager records the weights on the tally form. The remainder of the load—all acceptable
items-will be put into containers, weighed, and recorded on the tally form. The sampling
crew manager is responsible for monitoring the homogeneity of material in each ‘
container and ensuring the accuracy of the sorting process. At the end of each sampling
day the sampling crew will comply with any tipping floor staff directions regarding
cleaning the designated sampling and sorting area and storing sampling and sorting
supplies..-

Sample disposal

After the weight of all material in each sample is recorded on the taily sheet, the
'sampling crew will move the sorted material to a location where it is safe and convenient
for the loader to remove.

Data management

At the end of each sampling day, the sampling crew manager will review all forms for
accuracy and completeness. Any issues shall be resolved immediately while the day's
work is still fresh in the mind. To ensure the tally forms are not lost before inputting the
data into an electronic form, copies shall be made of all completed forms and copies will
be kept in a place separate from the originals. One copy of the forms will be mailed or
hand delivered to the person inputting the data into an electronic form.

The appendices cover calculations, data collection forms, and an equipment list for this
study.

5. Sorting categories

All loads identified for sorting shall be sorted and weighed into the following two (2)
categories:

1) Contamination
2} Targeted Recyclable Materials, Source-Separated Targeted Recycable
Materials, Organic Materials, or Plant Materials

6. Calculations

Estimates of Contamination and Targeted Recyclable Materials, Source-Separated
Targeted Recyclable Materials, Organic Materials, or Plant Materials will be calculated
using a method that gives equal weighting or “importance” to each sample within a given
stream. Confidence intervals (error ranges) will be calculated based on assumptions of
normality in the composition estimates.

In the descriptions of calculation methods, the following variables will be used:
s jdenotes an individual sample.
* jdenotes the material type.
e ¢ is the weight of the material type jin a sample.

Franchise Agreement for Collection Services with RSMC Attachment E-1
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¢ wis the weight of an entire sample.

= r;is the composition estimate for material j (r stands for ratio).

» adenotes a region of the state (a stands for area).

= s denotes a particular sector or subsector of the waste stream.

° ?hdenotes the number of samples in the particular group that is being analyzed at
at step.

Estimating the Composition

The following method wilt be used to estimate the composition of waste belonging to the
Commercial Source-Separated and Targeted Recyclable Materials, Commercial Organic
Materials, Commercial Plant Materials, Single-Family Targeted Recyclable Materials,
and Single-Family Organic Materials streams.

For a given stream, the composition estimate denoted by r; represents the ratio of the
component's weight to the total weight of all the.samples in the stream. This estimate will
be derived by summing each component's weight across all of the selected samples ‘
belonging to a given stream and dividing by the sum of the total weight of waste for all of
the samples in that stream, as shown in the following equation:

P, = er— m

where:
e ¢ =weight of particular component
e w=sum of all component weights
« fori=1to n, where n = number of selected samples

e forj=1to m, where m= number of components

Franchise Agreement for Collection Services with RSMC Attachment E-1
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For example, the following simplified scenario involves three samples. For the
purposes of this example, only the weights of the component carpet are

shown.
Sample 1 Sample 2 | Sample 3
Weight (c) of carpet 5 3 4
Total Sample Weight (w) | 80 70 90

54+3+4
=) ————— —0.05
Teapa = 2. 80+ 70+ 90

examined in this step of the analysis.

To find the composition estimate for the component carpet, the weights for
that material are added for all selected samples and divided by the total
sample weights of those samples. The resulting composition is 0.05, or five
percent (5%). In other words, five percent (5%) of the sampled material, by
weight, is carpet This finding is then projected onto the stratum being

Franchise Agreement for Collection Services with RSMC
City of Belmont

Attachment E-1
Page 7 of 15



The confidence interval for this estimate will be derived in two (2) steps. First, the
variance around the estimate will be calculated, accounting for the fact that the ratio
included two (2) random variables (the component and total sample weights). The
variance of the ratio estimator equation follows:

1 1 Z (Cg — rjw,.)l
{2

Wl n-1

where:

S

i 3)

n

W=
(For more information regarding Equation 2, please refer to Sampling Techniques, 3rd

Edition by William G. Cochran [John Wiley & Sons, Inc., 1977].)

Second, precision levels at the 90 percent (90%} confidence level will be calculated for a
component’s mean as follows:

r, £ (efVarey) 4

where z = the value of the z-statistic (1.645) corresponding to a 90 percent (90%)
confidence level.
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Appendix 1: Methodology checklist

Roles and responsibilities
* sampling crew manager—responsible for selecting samples, working with
Facility staff and the sampling crew, quality control, and compliance with
Facility regulations.

« sampling crew—responsible for sorting samples.

« facility manager—responsibie for coordinating with the sampling crew
manager, SBWMA, and drivers.

» tipping floor staff—responsible for identifying loads potentially contaminated
beyond the acceptable threshold, creating a designated sampling and sorting
area, and ensuring segregation of selected loads in that area.

« loader operator(s)—responsible for segregating the selected load from other
loads in the designated sampling and sorting area.

O Advanced preparation
0 Project manager:
0 Contact facility manager
0  Ask facility manager to update the following employees with the
sampling plan: '
0 Loader operator(s)
0 Tipping floor staff
0 Request safety expectations
0 Schedule safety training
O Ask if there are any circumstances that may affect the study (i.e.,
weather, animals, site construction, etc.)
0 Obtain safety gear (Appendix 3)
0 Check safety gear
0 Obtain sorting equipment {(Appendix 3)
0 Check sorting equipment
O Print tally sheets (Appendix 2)
0 Print on "Rite in the Rain" all-weather paper
O Sampling crew and sampling crew manager
O Review material list '
0 Review data collection forms
O Review unique site requirements

O Arrival at Facility

O Sampling crew:
O Arrive at Facility ahead of schedule
0 Participate in any required safety training
0 Don safety gear

0 Sampling crew manager:
0 Arrive at Facility ahead of schedule
0 Reviews logistics and expectations with MRF manager
0 Participate in any required safety training
0 Don safety gear

Franchise Agreement for Collection Services with RSMC Attachment E-1
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0 Tipping floor coordination
O Sampling crew manager:

O

Designate a designated sampling/soiting area on each tipping floor (2)

with input from tipping floor staff and loader operator(s), meeting the

following criteria: _

O Loader operator(s} can visually communicate with sampling crew

O Loader operator(s} can safely remove sorted loads

O Approximately twenty (20) feet by twenty (20) feet

Explain and walkthrough the sampling process with both the tipping floor

staff and the loader operator(s)

0 Explain that samples must be dumped in a clean area, separate from
other loads {called a designated dumping area)

0 Explain that the sampling crew manager is responsible for identifying
the portion of the load that the Joader operator(s) will sample

0 Explain the appropriate samples size. Samples of Commercial
Source-Separated and Targeted Recyclable Materials, Single-Family
Targeted Recyclable Materials, and Commercial Plant Materials shall
weigh between one hundred and twenty five (125) pounds and one
hundred and seventy five (175) pounds. Samples of Commercial
Organic Materials and Single-Family Organic Materials shall weigh
between one hundred and seventy five (175) pounds and two hundred
and twenty five (225) pounds.

0 Explain that the sampling crew manager will be responsible for

- guiding the loader operator(s) to the appropriate tarpaulin

O Sampling crew.

O

Set up designated sampling sorting area
O Sorting table

0 Baskets

0 Digital scale(s)

O Sample collection
C Tipping floor staff.
O Sampling crew manager.

O

ocoooo

B

Direct loader operator(s) to pre-selected sampling cell
Direct loader operator(s) to designated tarpaulin
Signal loader operator(s) with tipping instructions

Pull tarp to test for appropriate sample weight

Place placard in the load

Photograph load

0 Placard should be visible and legible

Wrap and segregate load until ready to sort

0 Loader operator(s):

O
O

Pinch/scoop sample, as directed by the sampling crew manager
Tip sample on designated tarpaulin, as directed by the sampling crew
manager

0 Sampling crew:.

O

May assist sampling crew manager at any point

0 Sample sorting
a Sampling crew:

Franchise Agreement for Collection Services with RSMC Attachment E-1
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0 Move the sample into the designated sampling/sorting area

0 Sortthe sample
0O Sort Contamination materials into designated baskets

0 Assist the sampling crew manager with weighing the baskets

O Assist the sampling crew manager with weighing the remainder material

0 Sampling crew manager.

0 Record the sample ID onto the tally sheet

O Assist the sampling crew in moving the sample into the designated
sampiing/sorting area

O Sortthe sample
O Sort all Contamination material into designated baskets

0 Weigh baskets containing Contamination materials, and record weights
on the tally sheet
0 Ensure homogeneity of materials

0 Weigh remainder material and record weights on the tally sheet
O Ensure all Contamination materials are removed

0 Sample disposal
O Sampling crew manager and sampling crew.
O Dispose of all materials in a designated disposal area
O Loader operator(s):
00 Remove disposed materials when it is safe and convenient

0O Data management
0O Sampling crew manager.
0 Review all forms for accuracy and completeness
O Tally sheet(s)
O Project manager.
0 Check all forms for accuracy and completeness
O Tally sheet(s)
O Copy all data forms
0 . Store copies separate from the originals
0 Download pictures from camera
0 Provide copies of data for electronic input
O Ensure data entry is checked for accuracy
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Appendix 2: Data collection forms
Appendix consists of copies of each of the following two (2) data collection forms:

« sampling placard
o tally sheet

Figure 2: Example Sampling placard

Date:
Jurisdiction:

RSS -
Cell 13
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Figure 3: Example Tally sheet

South Bayside Waste Management Authority: Contamination Sampling

{
-,

#™ RethinkWast2

South B paide Waste Monag ment Ao 'y

DATE:l

| sameieio]

CONTAMINANTS

Container 1

Container 2

Cantainer 3|

AMPLING popuunnu:l

]

SAMPLE WEIGH‘I’:I

Contalner 4|

Contalner 5|

Container 6

TIME:I

I TRUCK NO.:I

Container 7|

Contalner 8|

Container 9|

LOAD HO.:l

| CCElL no.:|

Container 10]

Container 1

Container 2|

Contalnar 3

[1: | noTES:

Container 4

Container 5|

Container EI

Container 7

Contalner 8|

Container 9|

Container 10
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Appendix 3: Equipment list

Appendix 3 provides a list of equipment necessary for all sampling and sorting activities.
Extra safety equipment should be available to ensure the safety of observers or others at
the sorting site.

Sorting equipment:

Franchise Agreement for Callection Services with RSMC

Approximately twenty (20)
identical sorting containers (e.g.
laundry baskets or five (5) gallon
buckets)

square point shovels
rakes
push brooms

digital scale, battery powered
(weigh up to two hundred (200)
pounds, accurate to one-tenth
(1/10) of a pound)

fifteen (15) to twenty (20} ten
(10} foot by twelve (12) foot or
similar size tarps

clipboards

data collection forms printed on
Rite in the Rain paper

permanent markers
mechanical pencils

tape measures

utility knives, scissors

duct tape

ten (10) to fifteen (15) Carts

ten (10) to fifteen (15) plastic
receptacles

four (4) metal eight (8) foot by
twelve (12) foot tables

one (1) metal work desk with
drawer

erasable placards and markers

digital camera with extra flash
card

moisture probe

six (6) special pallets with solid
tops

three (3) six cubic yard Bins
three (3) three cubic yard Bins

City of Belmont

Safety equipment:

dust masks (N-95 or better)
safety glasses.

hearing protection
steel-toed work boots
puncture resistant gloves
glove liners (latex or nitrile)
leather work gloves
reflective safety vests (Brite
Lime)

hard hats

safety/medical kit

fire extinguisher

disinfecting soap, paper towels,
antiseptic towels

water

rubber aprons or Tyvek
protective garments

Attachment E-1
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ATTACHMENT E-2

Contamination Measurement Methodology: Quarterly Protocol

This Attachment presents the methodology for quantifying the Contamination Level in
five (5) distinct materials streams Collected by Contractor from the SBWMA Service
Area.
This Attachment is organized into the following six (6) sections:

1. Objectives—describes the purpose of the methodology.

2. Sampling rationale—presents key sample groupings for the methodology, based
on the Agency and material stream.

3. Sampling allocation and calendar—describes the number of samples required
to provide a sufficient level of accuracy in findings and outlines a schedule that
provides representative and sufficient data to meet quarterly and annual
sampling goals.

4. Field procedurés—describes sampling activities for each sorting day.
5. Sorting categories—describes the sorting categories.
6. Calculations

Appendices 1 through 3 consist of:
1. methodology checklist
2. sample data collection forms

3. equipment list

1. Objectives

This methodology is designed to estimate the Contamination Level (as a percentage by
weight of the entire load) in an individual load from any of the five (5) materials streams
Collected in the SBWMA Service Area as follows:

+ Commercial Source-Separated and Targeted Recyclable Materials

« Commercial Organic Materials

« Commercial Plant Materials

+ Single-Family Targeted Recyclable Materials

» Single-Family Organic Materials
The methodology described herein is also intended to produce consistent and
statistically reliable estimates of the Contamination Level for each material stream as a

whole. In addition, the methodology is designed to require the minimum necessary
organizational time and financial investment.
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2. Sampling rationale

Load samples shall be collected from each material stream identified above. The
sampling plah considers the SBWMA Service Area as a single source of materials
generation. Each.materials stream will be considered as separate sampling population.

3. Sampling allocation and calendar

A total of twelve (12) samples shall be collected from each materials stream per quarter
to achieve the agreed upon desired level of statistical accuracy. Additional samples may
be collected in accordance with the last paragraph of this Section 3 and in such cases,
all samples taken shall be used to calculate the Measured Contamination Levei(s) for
that quarter.

The specified number of samples are based on the following factors:

1) An analysis of the composition variability among samples that were sorted during
waste characterization studies of similar waste streams and programs in other
west coast communities.

2) An agreement on the acceptable level of accuracy
Table 1 indicates the statistical confidence intervals (error ranges) at the ninety percent
(90%) confidence level that are expected to result from characterizing twelve (12)

samples per quarter and forty-eight (48) samples per year with respect to each material
stream.

Table 1: Samples per Load and Results

- Quarterly samples and
results Annual samples and results
Estimated thrl :::T(?:; : : Approximate :ﬂ::::;:sf Approximate
Material stream sample to be statistical to be statistical
: weight sampled’ | error range sampled’ error range
Commercial
Source-
Separated and o o
Targeted 150 Ibs 12 3% 48 1.5%
Recyclable
Materials
Commercial
Qrganic 200 Ibs 12 8% 48 4% to 5%
Materials -
Commercial o o
Plant Materials 150 Ibs 12 1% 48 0.5%
Singie-Family '
Targeted ; o o
Recyclable 150 ibs 12 2@ 48 1%
Materials
Single-Family
Organic 150 tbs 12 1% 48 0.5%
Materials
" The error ranges in Table 1 are based on one (1) sample per truckload.
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The error ranges shown above shall be interpreted as follows. When the calculation
method described below provides the Measured Contamination Level in a material
~stream, the estimate will be expressed in terms of percent by weight of the entire
material stream. The error range around the estimate reflects a percent by weight of the-
entire material stream. Thus, if the Measured Contamination Level in a given material
stream is five percent (5%), plus or minus one percent (1%), then ninety percent (90%)
confidence that the Contamination Level is between four percent (4%) and six percent -
(6%) of the total material stream is achieved.

The Parties agree that the actual Measured Contamination Level will be the sole
determinant of the percentage of Contamination in a load, and of Contractor's
compliance with the maximum contamination levels.

It is expected that a two (2) person crew can collect, sort, and weigh approximately
twelve (12) samples in an eight (8) to ten (10) hour period, assuming a constant supply
of samples is available. Therefore, two (2) sorters working approximately five (5) days
per quarter will collect and sort the desired number of samples to assess all five (5)
material streams, assuming there are enough inbound loads during that time period to
provide the desired number of samples.

To capture seasonal variations, sampling events will be conducted during each of the
the four (4) calendar quarters. in addition, sampling events will not be scheduled five (5)
days immediately before or after Holidays.

If the Measured Contamination Level for a material stream caiculated for one (1)
calendar quarter varies by twenty five percent (25%) or more from the Measured
Contamination Level calculated for the immediately preceding calendar quarter,
Contractor may require the SBWMA to increase the number-of samples to be taken in
the following quarter (up to twenty four (24) samples) at Contractor’s expense. The
result of the increased sampling will be used together with the regularly scheduled
sampling to establish the Measured Contamination Level for the material stream for that
quarter.

4. Field Procedures

The field procedures are described in the following nine (9) steps, and shall be followed
by the applicable party: Contractor, Operator, SBWMA, or a third party desighated by the
SBWMA.

« Advanced preparation for regularly scheduled testing
« Arrival at Facility for regularly scheduled testing

» Scale house coordination

« Tipping floor coordination

« load selection

» Sample collection

+ Sample sorting

» Sample disposal

« Data management

Franchise Agreement for Collection Services with RSMC Attachment E-2
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Contractor or its representative shall have the right to be present at, observe, and
photograph and video all aspects of the sampling process, including without limitation
each of the steps listed above or described below.

SBWMA shall be solely responsible for all costs incurred in implementing the sampling
process and procedures described in this Attachment E-2, other than (i) costs incurred
by Contractor in exercising its observation rights set forth in the preceding paragraph,
and (i) the full cost of conducting additional sampling implemented at Contractor's
direction under Section 3.

The above field procedures or steps are described in more detail following the
explanation of roles. Each step is the responsibility of a specific person or group of
people as follows:

« sampling crew manager—responsible for identifying selected samples, working
with Operator and the sampling crew, quality control, and compliance with
Facility regulations.

» sampling crew—responsible for sorting samples.
« MRF manager—responsible for coordinating with the sampling crew manager.

» scale house staff—responsible for identifying selected vehicles, distributing
sample placards, and directing drivers towards the sampling area.

= tipping floor staff—responsible for creating a designated sampling and sorting
area, and ensuring segregation of selected loads in that area.

« loader operator(s)—responsible for segregating the selected load from other
loads in the designated sampling and sorting area.

« project manager—responsible for managing the samp!ing process,

« facility manager—responsible for managing day-to-day operations at the
Designated Transfer and Processing Facility

« Contractor-- responsibie for informirig the scale house staff of load origin and
material stream and for passing sample placards to the sampling crew manager.

Advanced preparation for regularly scheduled testing

Before each sampling day, the sampling crew manager will contact the MRF manager
and require the MRF manager to remind the scale house staff, tipping floor staff, loader
operator(s), Contractor, and all other affected staff of the sampling plan. The project
manager will also require the facility manager to provide the site’s safety standards and
disclose if any additional safety training will be required on site. in addition, the project
manager will obtain and inspect all safety equipment and all sorting equipment (see list
of supplies in Appendix 3), and develop and print all daily sampling quotas, vehicle
selection sheets, placards, and tally sheets prior to beginning each sampling event. See
Appendix 2 for sample forms.

Contractors, SBWMA staff and/or third parties will meet all requirements of and receive
formal training in the safety requirements of the Facility.
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Arrival at Facility for regularly scheduled testing

The sampling crew and sampling crew manager will arrive at the Designated Transfer
and Processing Facility prior to the agreed upon start time to participate in any required
safety training and to put on all required personal protective equipment. Before the start
time, the sampling crew manager will also cover logistics with the MRF manager, as well
as any needs and expectations for the study period (regardless of the amount of
advance communication conducted.)

Scale house coordination

The sampling crew manager will speak with the scale house staff to explain the basic
objectives of the study and provide the scale house staff with a copy of the vehicle
selection sheet, as well as sampling-placards fo identify selected loads (see Appendix 2
for exampies of field forms.) The sampling crew manager will ensure the scale house
staff understands the needs of the study throughout the day, allowing the scale house
staff to plan for transitions such as scheduled breaks and shift changes. Additionally, the
sampling crew manager will provide the scale house staff with a means of contacting the
sampling crew manager throughout the day.

The scale house staff is responsible for identifying selected vehicles using the vehicle
selection sheet, provided by the sampling crew manager. The scale house staff will also
distribute sampling placards to the Contractor.

Tipping floor coordination

With the input of the MRF manager and the foader operator(s), the sampling crew
manager will determine locations for two (2) designated sampling/sorting areas on or
near the tipping floors. There will be one designated sampling/sorting area on the
Organic Materials tipping floor and one area on the recyclables tipping floor. These
sampling/sorting areas will be in a location in which the sampling crew can identify
designated loads entering the tipping area, the loader operator(s} can visually
communicate with the sampling crew, and the loader operator(s) can safely remove
samples after sorting.

Once the sampling crew manager has determined the locations, the sampling crew will
set up the designated sampling/sorting areas. The sampling crew manager will then walk
through the process of extracting samples from selected loads with both the loader
operator(s) and the tipping house staff.

Load selection .

Contractor and SBWMA shall mutually agree on the random numbers table to be used,
the process to select random truckloads for sampling, and the process to select specific
cells from each truckload for sampling. When a target Collection vehicle arrives at the
Designated Transfer and Processing Facility, the scale house staff will confirm the
material stream and origin of the load (e.g., Single-Family Targeted Recyclable Materials
from the north geographic area). The scale house staff will copy the sample cell number
from the Collection vehicle selection form onto the appropriate sample placard and
provide the placard to the driver. A cell number represents the location within a load from
which a sample will be extracted and is defined by the map in Figure 1. Additionally, the
scale house staff will record the load’s net weight on the vehicle selection sheet.
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The scale house staff will instruct the driver to place the placard in a highly visible place
at the front of the truck (e.g., on the dashboard), and will direct the driver where to
unicad.

The placard is the signal to the sampling crew that a load selected for sampling has
arrived. The placard is marked with a unique sample identification number and additional
information used to randomly select cells, identify loads in photographs, and correlate
net weights with sample details. Each placard will be coded according to its
corresponding material stream and origin (e.g., ‘0-S-01’ indicates a load of Single-
Family Organic Materials from the south geographic area).

Sample collection

The tipping house staff will direct the driver to empty the entire truckload of material in an
elongated pile on a designated dumping area. To the extent possible, this area shall be
clean and the unloaded material shall be segregated from other loads on the tipping
floor. The location of the unloading area may change during any given day.

The sampling crew manager will collect the placard from the Contractor and, once the
load is emptied, will assist the loader operator(s) in locating the appropriate cell for the
sample, as noted on the sample placard, using the map shown in Figure 1. The map
shown in Figure 1 shall always be oriented with cells 1, 2, 9 and 10 representing the
material contained in the front of the truck and cells 7, 8, 15 and 16 representing the
material contained in the rear of the truck and unloaded first. The loader operator(s} will
then extract the material in the selected cell. The sampling crew manager will guide the
loader operator(s) to a designated tarpaulin, and will ensure that the proper quantity of
material (one-hundred and twenty five (125) to two hundred and twenty five (225)
pounds, depending on the material stream) is unloaded on the tarpaulin. A shovel may
be used to add material from the bottom of the cell to ensure the sample includes some
heavy and small material that the loader bucket failed to collect.

Pulling the tarpaulin taught is a basic test used to estimate sample weight. If it is
determined that a sample is too heavy it may be lightened by removing vertical slices
from the sample. If it is determined that a sample is too light it may be increased by
adding more material. It is important to add or remove all material in the slice from the
top to bottom, to ensure that both small, heavy, and loose materials and [arge, light, and
bagged materials are added or removed.

Samples can be queued and stored on tarps until sorted, but samples shall be kept
separate. The sampling crew manager will place the sample placard on its respective
sample for a photograph and, if the sample is not immediately sorted, wrap the sample
in its tarpaulin for later sampling. The sampling crew manager will photograph each load
individually with the sample placard visible and legible.
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Figure 1: Sixteen (16) Cell Grid
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Note: Cells 12, 14 and 16 are below cells 4, 6 and 8, respectively.

Sample sorting

The sampling crew manager will record the sample identification number, as designated
by the placard, on the tally form (see Appendix 2 for an example of this form).

The sampling crew will move the sample into the designated sampling/sorting area. The
sampling crew and the sampling crew manager will sort the Contamination materials, as
defined in Section 5, out of the load and into designated sort receptacies. The sampfing
crew will then weigh the Contamination materials and the sampling crew manager will
record the weights on the tally form. The remainder of the load—all acceptable items—will
be put into receptacles, weighed, and recorded by the sampling crew manager on the
tally form.

The sampling crew manager is responsible for monitoring the homogeneity of material in
each receptacle and ensuring the accuracy of the sorting process. For increased
efficiency, the sampling crew manager shall be responsible for either pre-programming
the scale with the receptacle tare weights, or recording the receptacle tare weights for
subtraction fater. At the end of each sampling day the sampling crew and sampling crew
manager must comply with any Facility directions regarding cleaning the designated
sampling/sorting area and storing sampling and sorting supplies.

Sample disposal ’

After the weight of all material in each sample is recorded on the tally sheet, the
sampling crew and the sampling crew manager will move the sample to a location where
it is safe and convenient for the loader operator(s) to remove.

Data management

At the end of each sampiing day, the sampling crew manager, Contractor and SBWMA
shall review all forms for accuracy and completeness to ensure timely resolution of any
disputes or issues that may arise. The sampling crew manager will collect the vehicle
selection sheets from the scale house staff and ensure that net weights have been
recorded for each selected load.
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To ensure the vehicle selection and tally forms are not lost before inputting the data into
an electronic form, the sampling crew manager will make copies of all completed forms
and will keep the copies in a separate place from the originals. The sampling crew
manager will ensure a copy of the form is delivered within one (1) day to the person
inputting the data into an electronic form.

5. Sorting categories ,
All loads identified for sorting shall be sorted and weighed into the following two (2)
categories:

1) Contamination

2) Targeted Recyclable Materials, Source-Separated Targeted Recyclable
Materials, Organic Materials, or Plant Materials '

6. Calculations

Estimates of Contamination and Targeted Recyclable Materials, Source-Separated
Targeted Recyclable Materials, Organic Materials, or Plant Materials will be calculated
using a method that gives equal weighting or “importance” to each sample within a given
stream. Confidence intervals (error ranges) will be calculated based on assumptions of
normality in the composition estimates.

In the descriptions of calculation methods, the following variables will be used:

o jdenotes an individual sampie.

e jdenotes the material type.

s ¢ is the weight of the material type jin a sample.

* wis the weight of an entire sample.

» r;is the composition estimate for material j (r stands for ratio).

» adenotes a region of the state (a stands for area).

* s denotes a particular sector or subsector of the waste stream.

. g] d:en:)tes the number of samples in the particular group that is being analyzed at
at step.

Estimating the Composition

The following method will be used to estimate the composition of waste belonging to the
Commercial Source-Separated and Targeted Recyclable Materials, Commercial Organic
Materials, Commercial Plant Materials, Single-Family Targeted Recyclable Materials,
and Single-Family Organic Materials streams.

For a given stream, the composition estimate denoted by r; represents the ratio of the
component’s weight to the total weight of all the samples in the stream. This estimate will
be derived by summing each component's weight across all of the selected samples
belonging to a given stream and dividing by the sum of the total weight of waste for all of
the samples in that stream, as shown in the following equation:
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r, = (1)

where:
* ¢ = weight of particular component
* w=sum of all component weights
e fori=1to n, where n = number of selected samples

« forj=1to m, where m = number of components

For example, the following simplified scenario involves three samples. For the
purposes of this example, only the weights of the component carpet are

shown.
Sample 1 Sample 2 | Sample 3
Weight (c) of carpet 5 3 4
Total Sample Weight (w) | 80 70 90

" 5+3+4
Y, = ) ————— (),
Carpet 280+70+90

To find the composition estimate for the component carpef, the weights for
that material are added for all selected samples and divided by the total
samplée weights of those samples. The resulting composition is 0.05, or five
percent (5%). In other words, five percent (5%) of the sampled material, by
weight, is carpet. This finding is then projected onto the stratum being
examined in this step of the analysis.
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The confidence interval for this estimate will be derived in two (2) steps. First, the
variance around the estimate will be calculated, accounting for the fact that the ratio
included two (2) random variables (the component and total sample weights). The
variance of the ratio estimator equation follows:

g 2l
Var) (2 2] | @)

—7 n_l

where:
27
i 3

n

W=
(For more information regarding Equation 2, please refer to Sampling Techniques, 3rd
Edition by William G. Cochran [John Wiley & Sons, Inc., 1977].)

Second, precisioh levels at the 90 percent (90%) confidence level will be calculated for a
component’s mean as follows:

r,t (ZJ Var(r, )) (4)

where z = the value of the z-statistic (1.645) corresponding to a 90 percent (90%)
confidence level.
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Appendix 1: Methodology checklist

Roles and responsibilities
» sampling crew manager—responsible for identifying selected samples,
working with Facility staff and the sampling crew, quality control, and
compliance with Facility regulations.

e sampling crew—responsible for sorting samples.

* MRF manager—responsible for coordinating with the sampling crew
manager, SBWMA, and drivers.

« scale house staff—responsible for identifying selected vehicles, distributing
sample placards, and directing drivers towards the sampling area.

» tipping floor staff— creating a designated sampling and sorting area, and
ensuring segregation of selected loads in that area.

» Joader operator(s)—responsible for segregating the selected load from other
loads in the designated sampling and sorting area.

» project manager—responsible for managing the sampling process.

» facility manager—responsible for managing day-to-day operations at the
Designated Transfer and Processing Facility.

» Contractor-- responsible for informing the scale house staff of load origin
and type and for passing sample placards to the sampling crew manager.

0 Advanced Preparation
O Project Manager
O Contact MRF manager
O Confirm study dates
0 Ask MRF manager to update the following employees with the
sampling plan:
D scale house staff
O loader operator(s)
0 tipping house staff
0 Contractor .
O Any other affected staff
Share study quotas
Request expected traffic volumes
Request safety expectations
Schedule safety training
Ask if there are any circumstances that may affect the study (i.e.,
weather, animals, site construction, etc.)
0 Obtain safety gear (Appendix 3)
O Check safety gear
0 Obtain sorting equipment (Appendix 3)
0 Check sorting equipment _
0 Develop and print daily sampling quotas (Appendix 2)
-0 Develop and print vehicle selection sheets (Appendix 2)
O Print tally sheets (Appendix 2)
O Print on “Rite in the Rain" all-weather paper

I Iy o Y |
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O Sampling crew and sampling crew manager

O

oooa

Review material list

Review fieid forms

Review study requirements
Review unique site requirements
Review quotas

0 Arrival at Facility
O Sampling crew:

O
O
O

Arrive at Facility ahead of schedule
Participate in any required safety training
Don safety gear

O Sampling crew manager:

|

O
0
u

Arrive at Facility ahead of schedule
Reviews logistics and expectations with MRF manager
Participate in any required safety training

. Don safety gear

0 Scale House Coordination
O Sampling crew manager:

a
ad

D .

Explain the basic objective of the study to the scale house staff

Explain the responsibilities of the scale house staff

Explain the needs of the study despite breaks and shift changes

0 Encourage scale house staff to plan transitions for breaks and shift
changes

Provide scale house staff with vehicle selection sheet

Discuss expected vehicle traffic

0 Ask scale house staff if this is reasonable

Provide scale house staff with sampling placards

Provide scale house staff with sampling crew manager’s ceil phone

number

0 Tipping Floor Coordination
O Sampling crew manager:

O

Designate a designated sampling/sorting area on each tipping floor (2)
with input from tipping floor staff and loader operator(s), meeting the
following criteria:

0 sampling crew can see selected loads entering the tipping floor area

0 Loader operator(s) can visually communicate with sampling crew

O Loader operator(s) can safely remove sorted loads

0 Approximately twenty (20) feet by twenty (20) feet

Explain and walkthrough the sampling process with both the fipping

house staff and the loader operator(s)

O Explain how trucks with placards are samples

0 Explain that samples must be dumped in a clean area, separate from
other loads (called a designated dumping area)

0 Explain that the sampling crew manager is responsible for collecting
the placard and responsible for identifying the selected cell of the load
that the loader operator(s) will sample

O Explain that each sample is between one hundred and twenty five
(125} and two hundred and twenty five (225) pounds
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0 Explain that the sampling crew manager will be responsible for
guiding the loader operator(s) to the appropriate tarpaulin
O Note: Explanation will need to be repeated for each designated
sorting area
0 Sampling crew:
O Set up designated sampling sorting area one
O Sorting table
O Baskets
-0 * Digital scale(s)
0 Set up designated sampling sorting area two
C Sorting table
C DBaskets
0 Digital scale(s)

0 Sample Collection
G Tipping house staff.
O Direct load to a designated dumping area
0 Sampling crew manager.
Collect placard from Contractor
Direct loader operator(s) to pre-selected sampling cell
Direct loader operator(s) to designated tarpaulin
Signal loader operator(s) with tipping instructions
Pull tarp to test for appropriate sample weight
Place placard in the load
Photograph load
O Placard should be visible and legible
0 Wrap and segregate load until ready to sort
0O Loader operator(s): :
0 Pinch/scoop sample, as directed by the sampling crew manager
O Tip sample on designated tarpaulin, as directed by the sampling crew
manager
O Sampling crew.
O May assist sampling crew manager at any point

COoOoOoogQoano

0 Sample Sorting
O Sampling crew.
0 Move the sample into the designated sampling/sorting area
O Sort the sample
O Sort Contamination materials into designated baskets
O Assist the sampling crew manager with weighing the baskets
O Assist the sampling crew manager with weighing the remainder material
C Sampling crew manager.
O Record the sample identification number onto the tally sheet
O Assist the sampling crew in moving the sample into the designated
sampling/sorting area
0 Sort the sample
0 Sort Contamination materials into designated baskets
O Weigh Contamination baskets and record weights on the tally sheet
O Ensure homogeneity of materials
0 Weigh remainder material and record weights on the tally sheet
O Ensure all Contamination materials are removed

Franchise Agreement for Collection Services with RSMC Aftachment E-2
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0 Sample Disposal
o Sampling crew manager and sampling crew.
‘0 Dispose of all materials in a designated disposal area
0 Loader operator(s).
O Remove disposed materials when it is safe and convenient

O Pata Management
O Sampling crew manager.
O Collect vehicle selection sheets from the scale house staff
0 Review all forms for accuracy and completeness
O Vehicle selection sheet(s)
0 Tally sheet(s)
0 Project Manager
0 Check all forms for accuracy and completeness
D Vehicle selection sheets(s)
C Tally sheet(s)
00 Copy all data forms _
o Store copies separate from the originals
0 Download pictures from camera
O Provide copies of data for electronic input
0 Ensure data entry is checked for accuracy

Franchise Agreement for Collection Services with RSMC Attachment E-2
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Appendix 2: Example Data collection forms
Appendix 2 consists of copies of each of the following three (3) data collection forms
« Collection vehicle selection sheet

« sampling placard
+ tally sheet

Franchise Agreement for Collection Services with RSMC Attachment E-2
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Figure 2: Example Collection Vehicle selection sheet

Vehicle Selection Sheet Sampling Date: June 25, 2009
SBWMA: Contamination Sampling 1% Load Arrives At: 9:00:00 AM

H\ ’ Notes: Betty working at scale house, helped with sampling before.
&> Rethink%asie

T Soulr Bivsige waste Manamma -t A thzity

Truck Load Sampling. | Sample | Sample | Vehicle Number | Net Weight
No. No. ETA | Population ID Cell Type of samples | {pounds) Notes
2238 1 9:00 CSS-N C;S-l 3 . FL 1

1318 1 T 200 RSS -5 " R$$-1 8 FL 1

1310 1 10:30 CO-E Co-1 4 FL 1

2305 2 12:00 co-w co-2 2 FL 1

1227 1 13:00 | CSS-E | €58-2° 1 FL 1

1313 1 13:00 RO -E RO-1 g FL 1

1308 1 [ 1330 | cow-N |cowl | 7 FL 1

240 | 1 J1a00| cew-n |cow2| 1 | R 1

2243 2 14:00 RO-W RO-2 7 FL 1

1317 2 15:30 C55-N CS5-3 2 RO 1

1319 2 15:30 CGW-E |CGW-384

1309 2 15:30 RSS - N I‘iSS-Z&E! 9,1 ] FL 2

_CONTINGENCY SAM
1316 i 11:30 R35-N 7 FL 1
2244 2 11:30 RO -wW . 14 FL 1

Any Additional Samples or notes?

Franchise Agreement for Collection Services with RSMC Attachment E-2
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Figure 3: Example Sampling placard

Date:
Jurisdiction:

RSS -1
Cell 13

Franchise Agreement for Collection Services with RSMC Attachment E-2
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Figure 4: Example Tally sheet

South Bayside Waste Management Authority: Contamination Sampling

&7 RethinkWaste

SEUTN €TS8 U Ate MET"Gament & g

oATE]|

l SAMPLE ID’:l

CONTAMINANTS

Contalner 1

Container 2|

Container 3

- SAMPLING Popuunon;l

SAMPLE WEIGHT:I .

Container 4

Container 5

Contalner 6,

11ME:|

| TRUCK NO.:l

Container 7

Cantainer §

Container 9

LOAD NO.:‘

L CELL ND.:l

Container 10

Container 1,

Container 2,

Container 3

Container 4

Container 5

Centainat &

Container 7

Contalner 8

Contalner 9|

Container IDI

- :|noTEs:

Franchise Agreement for Collection Services with RSMC
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Appendix 3: Equipment list
Appendix 3 provides a list of equipment necessary for all sampling and sorting activities.

Extra safety equipment should be available to ensure the safety of observers or others at
the sorting site.

So_rting’ equipment:

approximately twenty (20) .
identical sorting containers (e.g. o
laundry baskets or five (5) gallon
buckets)

square point shovels

rakes

push brooms

digital scale, battery powered

(weigh up to four hundred (400) ¢
pounds, accurate to one-tenth

(1/10) of a pound) .
spare batteries for the scale .
fifteen (15) to twenty (20) ten (10) .
foot by twelve (12) foot or similar .
size tarps |

clipboards .
field forms printed on Rite in the .
Rain paper ‘-

permanent markers
mechanical pencils

tape measures

utility knives, scissors

duct tape

ten (10) to fifteen (15) Carts

ten (10) to fifteen {15) plastic
receptacles

four (4) metal eight (8) foot by
twelve (12) foot tables

one (1) metal work desk with
drawer

erasable placards and markers

digital camera with extra flash
card

moisture probe

six (6) special pallets with solid
tops

three (3) six cubic yard Bins
three (3) three cubic yard Bins

Franchise Agreement for Collection Services with RSMC
City of Beimont

Safety equipment:

dust masks (N-95 or better)
safety glasses

hearing protection
steel-toed work boots
puncture resistant gloves
glove liners (latex or nitrile)
leather work gloves
reflective safety vests (Brite
Lime)

hard hats

safety/medical kit

fire extinguisher

disinfecting soap, paper towels,
antiseptic towels

water

fubber aprons or Tyvek
protective garments

Attachment E-2
Page 19 of 20
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ATTACHMENT F
FAITHFUL PERFORMANCE BOND

KNOW ALL PERSONS BY THESE PRESENTS, that RECOLOGY SAN MATEO COUNTY,
hereinafter called the PRINCIPAL, and

a corporation duly organized under the laws of the State of
having its principal place of business at ,
in the State of , and authorized to do business as an admitted surety
insurer in the State of California, regulated by the California Insurance Commissioner and with a
financial condition and record of service satisfactory to the CITY OF BELMONT, hereinafter
called the SURETY, are held and firmly bound to the CITY OF BELMONT, a California general
law city and municipal corporation, hereinafter called the OBLIGEE, in the sum of

Dollars ($ ) lawful money of the United States, for the payment of which, well
and truly to be made, we bind ourselves, our heirs, executors, administrators and successors,
jointly and severally, firmly by these presents.

THE CONDITION OF THiS OBLIGATION IS SUCH THAT:

WHEREAS, the PRINCIPAL has entered into a Contract with the OBLIGEE for Recyclable
Materials, Orgamc Materials and Solid Waste Collection Services dated as of

2010 ("Contract"} and said PRINCIPAL is required under the terms of said Contract to furnish a
bond of faithful performance of said Contract.

NOW, THEREFORE, if the PRINCIPAL shall well and truly perform and fulfill all of the
undertakings, covenants, terms and agreements of said Contract, and any modification thereto
made as therein provided, at the time and in the manner therein specified, then this obligation
shall become null and void, otherwise it shall be and remain in full force and virtue.

The SURETY, for value received, hereby agrees that no change, extension of time, alteration or
addition to the terms of the Contract or to the work to be performed thereunder, or the
specifications incorporated therein shall impair or affect its obligations on this bond, and it
hereby waives notice of any such change, extension of time, alteration or addition to the terms
of the Contract or to the work or to the specifications.

PROVIDED, however, that the SURETY shall not be liable (1) as respects to any obligations
related to said Contract occurring after two (2) years from the date of this Bond, unless this
Bond is extended, or (2) with respect to PRINCIPAL'S obligation to procure a replacement
performance bond, as provided for in Section 13.03 of the Contract. This Bond may be
extended beyond , 2012 in the sole discretion of the SURETY by means of a
continuation certificate in form and substance satisfactory to OBLIGEE signed at least ninety
(90) days prior to , 2012,

In the event suit is brought upon this Bond by the OBLIGEE and the OBLIGEE is the prevailing
party, the SURETY shall pay, in addition to the sums set forth above, all costs incurred by the
OBLIGEE in such suit, including reasonable attorneys' fees to be fixed by the court.

Franchise Agreement for Collection Services with Recology San Mateo County Afttachment F
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ATTACHMENT F

FAITHFUL PERFORMANCE BOND

IN WITNESS WHEREOF, the Principal and Surety have executed this instrument as of this
day of , 2010.

RECOLOGY SAN MATEO COUNTY_
(PRINCIPAL)

By:
Mark R. Lomele
Senior Vice President & CFO

(SURETY)

By:

Attorney-In-Fact

Name:

* % ok

Note: To be considered complete, both the' principal and surety must sign this
performance bond. In addition, the surety's signature must be acknowledged by a notary
public and a copy of the surety's power of attorney must be attached.

Franchise Agreement for Collection Services with Recology San Mateo County Attachment F
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ATTACHMENT F-1

CONTINUATION CERTIFICATION

In consideration of the premium charged,

RECOLOGY SAN MATEO COUNTY hereby continues in force:

Bond #:

Dated:

In the amount of: Dollars ($ )

on behalf of the CITY OF BELMONT, for the period:

Beginning:

And Ending: . subject to all terms and
conditions of said Bond, PROVIDED that the liability of :

(NAME OF SURETY)
shali not exceed in the aggrégate‘the amount above written, whether the loss shall have
occurred during the term of said bond or during any continuation .or continuations thereof, or
partly during said term and partly during any continuation or continuations thereof.

Signed and Sealed: (date)

By:

~ Attorney-In-Fact

[ACKNOWLEDGEMENT]

Franchise Agreement for Collection Services with Recology San Mateo County Attachment F
City of Belmont Faithful Performance Bond
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ATTACHMENT G
GUARANTY

THIS GUARANTY (the "Guaranty"} is given as of the [___] day of | 1, 2010, by
RECOLOGY:; INC., formerly NORCAL WASTE SYSTEMS, INC., ("Guarantor"), to the CITY OF
BELMONT, a California general law city and municipal corporation {"Agency").

THIS GUARANTY is made with reference to the following facts and circumstances:

A Recology San Mateo County (“Contractor”) is a corporation organized under the
laws of the State of California, all of the issued and outstanding stock of which is owned by
Guarantor.

B. Guarantor is a corporation organized under the laws of the State of California.

C. Contractor and Agency have negotiated an Agreement for Solid Waste,
Recyclable Materials, and Organic Materials Collection (dated as of | ], 2010 (such
agreement, as it may be amended, modified or waived from time to time, the “Agreement”),
under which Contractor is to provide specified services to Agency. A copy of this Agreement is
attached hereto and incorporated herein by this reference.

D. Itis a requiremént of the Agreement, and a condition to Agency's entering into
the Agreement, that Guarantor guaranty Contractor's performance of the Agreement.

E. Guarantor is providing this Guaranty to induce Agency to enter into the
Agreement.

NOW, THEREFORE, in consideration of the foregoing, Guarantor agrees as follows:

1. Guaranty of the Agreement. Guarantor hereby irrevocably and unconditionally
guarantees to Agency the complete and timely performance, satisfaction and observation by
Contractor of each and every term and condition of the Agreement which Contractor is required
to perform, satisfy or observe. In the event that Contractor fails to perform, satisfy or observe
any of the terms or conditions of the Agreement which Contractor is required to perform, satisfy
or observe, Guarantor will promptly and fully perform, satisfy or observe them (or cause them to
be performed, satisfied or observed) in the place of the Contractor. Guarantor hereby
guarantees prompt payment to Agency of each and every sum due from Contractor to Agency
under the Agreement, as and when due from time to time, and the prompt performance of every
other task and duty required to be performed by the Contractor under the Agreement.

2. Guarantor’s Obligations Are Absolute. The obligations of the Guarantor
hereunder are direct, immediate, absolute, continuing, unconditional and unlimited and, with
respect to any payment obligation of Contractor under the Agreement, shall constitute a
guarantee of payment and not of collection, and are not conditional upon the genuineness,
validity, regularity or enforceability of the Agreement,

3. Waivers and Subordination. The Guarantor shall have no right to terminate
this Guaranty or to be released, relieved, exonerated or discharged from its obligations under it
for any reason whatsoever, including, without limitation: (1) the insolvency, bankruptcy,
reorganization or cessation of existence of the Contractor; (2) any amendment, modification or
waiver of any provision of the Agreement or the extension of its Term; (3) the actual or
purported rejection of the Agreement by a trustee in bankruptcy, or any limitation on any claim in
bankruptey resulting from the actual or purported termination of the Agreement; (4) any waiver,

Franchise Agreement for Collection Services with Recology San Mateo County  Attachment G

City of Belmont Guaranty
Page 1 of 4



ATTACHMENT G
GUARANTY

extension, release or modification with respect to any of the obligations of the Agreement
guaranteed hereunder or the impairment or suspension of any of Agency's rights or remedies
against Contractor; or (5) any merger or consolidation of the Contractor with any other
organization, or any sale, lease or transfer of any or all the assets of the Contractor.

The Guarantor hereby waives any and all rights, benefits and defenses under California
Civil Code Sections 2809, 2815, 2819, 2845, 2849 and 2850, and all other rights permitted to be
waived by Section 2856(a) including, without limitation, the right to require Agency to (a)
proceed against Contractor, (b) proceed against or exhaust any security or collateral Agency
may hold now or hereafter hold, or (c) pursue any other right or remedy for Guarantor's benefit,
and agree that Agency may proceed against Guarantor for the obligations guaranteed herein
without taking any action against Contractor or any other guarantor or pledgor and without
proceeding against or exhausting any security or collateral Agency may hold now or hereafter
hold. Agency may unqualifiedly exercise in its sole discretion any or all rights and remedies
available to it against Contractor or any other guarantor or pledgor without impairing Agency's
rights and remedies in enforcing this Guarantee.

The Guarantor hereby waives and agrees to waive at any future time at the request of
Agency, to the extent now or then permitted by applicable law, any and all rights which the
Guarantor may have or which at any time hereafter may be conferred upon it, by statute,
regulation or otherwise, to avoid any of its obligations under, or to terminate, cancel, quit or
surrender this Guaranty. Without limiting the generality of the foregoing, it is agreed that the
occurrence of any one or more of the following shall not affect the liability of the Guarantor
hereunder: (a) at any time or from time to time, without notice to the Guarantor, the time for
Contractor's performance of or compliance with any of its obligations under the Agreement is
extended, or such performance or compliance is waived; (b) the Agreement is modified or
amended in any respect; (c) any other indemnification with respect to Contractor's obligations
under the Agreement or any security therefor is released or exchanged in whole or in part or
otherwise dealt with; (d) any assignment of the Agreement is effected which does not require
Agency's approval; or (&) any termination or suspension of the Agreement arising by reason of a
default by Contractor.

The Guarantor hereby expressly waives diligence, presentment, demand for payment or
performance, protest and all notices whatsoever, including, but not limited to, notices of non-
payment or non-performance, notices of protest, notices of any breach or default, and notices of
acceptance of this Guaranty. If all or any portion of the obligations guaranteed hereunder are
paid or performed, Guarantor's obligations hereunder shall continue and remain in full force and
effect in the event that all or any part of such payment or performance is avoided or recovered
directly or indirectly from Agency as a preference, fraudulent transfer or otherwise, irrespective
of (a) any notice of revocation given by Guarantor or Contractor prior to such avoidance or
recovery, or (b) payment in full of any obligations then outstanding.

The Guarantor expressly subordinates and waives its rights to subrogation,
reimbursement, contribution or indemnity with respect to performance by Guarantor of the
obligations of Contractor guaranteed hereby, until such time as Agency receives payment or
performance in full of all such obligations..

4. Term. This Guaranty is not limited to any period of time, but shall continue in fuil
force and effect until all of the terms and conditions of the Agreement have been fully performed
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ATTACHMENT G
GUARANTY

by Contractor, and Guarantor shall remain fully responsible under this Guaranty without regard
to the acceptance by Agency of any performance bond or other collateral to assure the
performance of Contractor's obligations under the Agreement. Guarantor shall not be released
of its obligations hereunder so long as there is any claim by Agency against Contractor arising
out of the Agreement based on Contractor's failure to perform which has not been settled or
discharged.

5. No Waivers by Agency. No delay on the part of Agency in exercising any rights
under this Guaranty or failure to exercise such rights shall operate as a waiver of such rights.
No notice to or demand on Guarantor shall be a waiver of any obligation of Guarantor or right of
Agency to take other or further action without notice or demand. No modification or waiver by
Agency of any of the provisions of this Guaranty shall be effective unless it is in writing and
signed by Agency and by Guarantor, nor shall any waiver by Agency be effective except in the
specific instance or matter for which it is given.

6. Attorney's Fees. In addition to the amounts guaranteed under this Guaranty,
Guarantor agrees to pay actual attorney's fees and all other costs and expenses incurred by
Agency in enforcing this Guaranty, or in any action or proceeding arising out of or relating to this
Guaranty, including any action instituted to determine the respective rights and obligations of
the parties hereunder.

7. Governing Law; Jurisdiction. This Guaranty is and shall be deemed to be a
contract entered into in and pursuant to the laws of the State of California and shall be governed
and construed in accordance with the laws of California without regard to its conflicts of laws
rules for all purposes, including, but not limited to, matters of construction, validity and
performance. Guarantor agrees that any action brought by Agency to enforce this Guaranty
may be brought in any court of the State of California and Guarantor consents to personal
jurisdiction over it by such courts. Guarantor appoints the following person as its agent for
service of process in California:

Michael J. Sangiacomo
50 California Street, 24th Floor
San Francisco, CA 94111

8. Severability. If any portion of this Guaranty is held to be invalid or
unenforceable, such invalidity shail have no effect upon the remaining portions of this Guaranty,
which shall be severable and continue in full force and effect.

9. Binding on Successors. This Guaranty shall inure to the benefit of Agency and
its successors and shall be binding upon Guarantor and its successors, including a successor
entity formed by a merger or consolidation, a transferee of substantially all of its assets, and its
shareholders in the event of its dissolution or insolvency.

10. Authority. Guarantor represents and warrants that it has the corporate power to
give this guaranty, that its execution of this Guaranty has been authorized by all necessary
action under its Articles of Incorporation and by-laws, and that the person signing this Guaranty
on its behalf has authority to do so.
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ATTACHMENT G
GUARANTY

11.  Notices. Notice shall be given in writing, deposited in the U.S. mail, registered
or certified, first class postage prepaid, addressed as follows:

To Agency: City of Belmont
One Twin Pines Lane
Belmont, CA 94002
ATTN: City Manager

With a copy to Agency’s Attorney at the same address.

To Guarantor: Recology Inc.
§0 California Street, 24th Floor
San Francisco, CA 94111
Attention: Michael Sangiacomo

The parties may change the address to which notice is to be sent by giving the other
party notice of the change as provided in this Section.

IN WITNESS WHEREOF, Guarantor has executed this Guaranty on the day and year
first above written.

RECOLOGY; INC.

By: WM
Michae! J. Sangi#my

President

By:

Julie Bertani-Kiser
Assistant Corporate Secretary
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ATTACHMENT H
DELINQUENT PAYMENT POLICY

Delinquent Payment

Single-Family Residential Customers will be considered delinquent sixty (60) Days
after start of the quarter in which Collection services are provided by Contractor and
Muiti-Family Dwelling and Commercial Customers will be considered delinquent
thirty (30) Days after payment is due to Contractor.

Contractor may assess a late fee, at a Rate not to exceed twenty-five percent (25%)
of the unpaid balance of Single-Family Residential Customers Bills, and at a Rate
not to exceed ten percent (10%) of the balance for Multi-Family Residential and
Commercial Customers, monthly if payment is not received by Contractor within
thirty (30) Days after the account becomes delinquent. * Contractor must provide all
delinquent Accounts with written notice of its intent to assess late fees at least
fifteen (15) Days prior to such assessment.

Collection Services Franchise Agreement with Recology San Mateo County Attachment H
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ATTACHMENT |
PERFORMANCE INCENTIVES AND DISINCENTIVES

Performance incentives (in the form of increased Maximum Rates) will be factored into the rate
adjustment methodology provided for in Article 11 for excellent performance on aspects of Solid
Waste diversion, Collection service delivery and Customer service as specified in this
Attachment. Any performance incentive for achieving or surpassing the performance standards
specified herein shall be added to the application for rate adjustment for the Rate Year
immediately following the calculation of the performance incentive. Performance disincentives
will be calculated for substandard performance on aspects of Solid Waste diversion, Source
Separated and Targeted Recyclable Materials contamination, Organic Materials contamination,
Plant Materials contamination, Collection service delivery and Customer service as specified in
this Attachment. Any performance disincentives for performance falling below standards as
specified herein shall be subtracted from Maximum Rates during the Rate Year immediately
following the caiculation of the performance disincentive, with the exception of Contamination
related disincentives which shall be paid by Contractor quarterly directly to SBWMA. All
adjustments to Contractor's Maximum Rates provided for in this attachment shall be in
accordance with and subject to Article 11 of the Agreement.

" The performance incentives and disincentives contained herein will commence after full
implementation of the roll-out of new services to Agency, with the exception of Contamination
disincentives-for Single-Family Targeted Recyclable Materials, which will commence after the
first six (6) months of Rate Year One (2011). Agency may defer imposing some standards until
after the first six (6) months of the roli-out of new services.

1. GENERAL

Pursuant to the methodology provided in Article 11, Agency shall increase Contractor's
Maximum Rates for exceeding the following three (3) performance standards:

¢ Overall Diversion Level

*» Single-Family Missed Pick-Up Initial Complaints

+ Average Speed of Answer

Pursuant to the methodology provided in Article 11, Contractor's Maximum Rates shall
be decreased for failing to meet the following eleven (11) performance standards:

e Minimum Single-Family Diversion Level

e Minimum Commercial Diversion Level

* Maximum Contamination Level — Single-Family Targeted Recyciable Materials

e Maximum Contamination Level — Single-Family Organic Materials

e Maximum Contamination Level — Commercial Source Separated and Targeted
Recyclable Materials

¢ Maximum Contamination Level — Commercial Organic Materials

¢ Maximum Contamination Level — MFD and Commercial Plant Materials
¢ Single-Family Missed Pick-Up Initial Complaints

e Single-Family Missed Pick-Up Collection Events

e Average Speed of Answer

e Ninety (90) Second Maximum Hold Time

Collection Services Franchise Agreement with RSMC Attachment t
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ATTACHMENT |
PERFORMANCE INCENTIVES AND DISINCENTIVES

Table 1 provides a summary of the incentives and disincentives, which are described in
detail in Sections 2 - 7 of this Attachment. Section 8 of this Attachment describes the
incentive and disincentive procedures.
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Annual Diversion
Level
Overall
Diversion Level'

Minimum
Single-Family
Diversion Level
Minimum
Commercial
Diversion Level

Maximum
Contamination
Level — Residential
Targeted
Recyclable
Materials

Maximum
Contamination
Level — Residential
Organic Materials

Maximum
Contamination
Level — Commercial
Targeted
Recyclable
Materials

Maximum
Contamination
Level — Commercial
Organic Materials

Maximum
Contamination
Level - MFD and
Commercial Piant
Materials
Single-Family
Missed Pick-Up
Initial Complaints

Single-Family
Missed Pick-Up

ATTACHMENT |
PERFORMANCE INCENTIVES AND DISINCENTIVES

Summary of Incentives/Disincentives

Not applicable

Level < TBD%'
Level < TBD%?

Rate Year One level
> 20%°

Rate Year Two
(2012) through Ten
(2020) level > TBD*

Level > 5%

Level > 8%

Level > 10%

Level > 5%

‘Actual % > 0.1%
{1 Complaint per
1,000 Service
Opportunities)

Actual > 0

calculated
Overall Diversion
Level > targeted
Overall Diversion
Level

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Actual % <
0.033%

(1 Complaint per
3,000 Service
Opportunities)

Not applicable

Incentive = $70.00 per Ton

Disincentive = $70.00 per Ton
Disincentive = $70.00 per Ton

Disincentive = $175.00 per Ton

Disincentive = $70.00 per Ton

Disincentive = $70.00 per Ton

Disincentive = $70.00 per Ton

Disincentive = $70.00 per Ton

Incentive or Disincentive =
$50.00 per Complaint

Disincentive = $50.00 per
Missed Pick-Up Collection
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ATTACHMENT |
PERFORMANCE INCENTIVES AND DISINCENTIVES

Collection Event Event

Average Speed of  Actual > 30 Actual < 15 Incentive or disincentive = $500

Answer seconds seconds per second above or below the
threshold

Ninety (90) Second Actual < 100% of all Not applicable Disincentive = $5.00 per

Maximum Hold calls received are number of calls exceeding the

Time answered in ninety threshold

(90} seconds or less

' “TBD" is “to be determined. The minimum Single-Family Diversion Level for Rate Year
One (2011) shall equal the calculated Single-Family Diversion Level achieved by the
Previous Contractor in 2010 which shall inciude all Recyclable Materials Collected by
Contractor during the Recycling Blitz in 2010. The minimum Single-Family Diversion Level
for Rate Year Two (2012) through Ten (2020) shall equal the higher of the following: (i) the
Single-Family Diversion Level achieved by Previous Contractor in 2010 including all
Recyclable Materials Coilected by Contractor during the Recycling Blitz in 2010 or (i) the
Singte-Family Diversion Level achieved by Contractor in Rate Year One (2011).

2 “TBD" is “to be determined. The minimum Commercial Diversion Level! targeted for Rate
Year One shall equal the calculated Commercial Diversion Level achieved by the Previous
Contractor .in 2010 which shall include all Recyclable Materials Collected by Contractor
during the Recycling Blitz in 2010. The minimum Commercial Diversion Level for Rate Year
Two shall equal the higher of the following (i) the Commercial Diversion Level achieved by
Previous Contractor in 2010 including all Recyclable Materials Collected by Contractor
during the Recycling Blitz in 2010 or (ii) the Commercial Diversion Level achieved by
Contractor in Rate Year One (2011).

® The Single-Family Dwelling Targeted Recyclable Materials maximum Contamination Level
is twenty percent (20%) for the last six (6) months of Rate Year One (2011).

4 “TBD” is: “to be determined.” The Rate Year Two (2012) through Rate Year Ten (2020)
maximum Contamination Level will be established by calculating the arithmetic average of
the quarterly results obtained from the sampling for Rate Year One (2011) conducted
pursuant to Section 6.02.B and Attachment E-2.

Collection Services Franchise Agreement with RSMC Attachment |
City of Belmont Performance Incentives and Disincentives
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PERFORMANCE INCENTIVES AND DISINCENTIVES
2. DIVERSION LEVELS

Definition of Calculated Diversion Level

The Single-Family, Commercial and Overall Diversion Levels achieved shall be
calculated based on the methodology shown in the following example:

Example assumptions (actual results will be based on Contractor performance):

Rate Year Two (2012) Results
. Tons Contamination| Contamination
Service Sector Mat_erlal Type Coliected Percent Tons Net Tons
Single-Family Targeted Recyclable Materials 35,000 7.00% 2,450 32,550
Other Recyclable Materials 3,000 N/A N/A 3,000
Organic Materials 51,000 8.00% 4,080 46,920
Total Diversion 89,000 N/A 6,530 82,470
Solid Waste 80,000 N/A 8,530 86,530 °
Calculated Single-Family
Diversion Level ARsa0s
—,—_—,—,————— e —— e —
Multi-Famil Targeted Recyclabl jal
‘ i argeted Recyciable Materials 8,000 9.00% 720 7,280
Other Recyclable Materials 1,000 " NA N/A 1,000
Organic Materials 6,000 9.00% 540 5,460
Plant Materials - 1,000 2.00% 20 980
Total Diversion 16,000 NIA 1,280 14,720
Solid Waste 30,000 N/A 1,280 31,280
Commercial Targeted Recyclable Materials 28,000 6.00% 1,680 26,320
Other Recyclable Materials 2,000 N/A N/A 2,000
Organic Materials 13,000 6.00% 780 12,220
Plant Materials 5,000 4.00% 200 4,800
Total Diversion 48,000 N/A 2,660 45,340
Solid Waste 147,000 N/A 2,660 149,660
Agency Facilities Targeted Recyclable Materials 2,000 6.00% _ 120 1,880
Other Recyclable Materials 500 N/A N/A 500
Organis Malerials 500 6.00% 30 470
Plant Materials 200 4.00% 8 192
Total Diversion - 3,200 N/A 158 3,042
Solid Waste 9,000 N/A 158 9,158
Mufti-Family, Commercial and Targeted Recyclable Materials
|Agency Facilities Total 38,000 N/A 2520 35,480
Other Recyclable Materials 3,500 - N/A 3,500
Organic Materials 19,500 1,350 18,150
Plant Materials 6,200 228 5,872
Total Diversion 67,200 4,008 63,102
Solid Waste 186,000 4,008 190,098
Calcul-tlted Com1mercla[ 24.92%
Diversion Level
Single-Family, Multi-Family, Targeted Recyclable Materials
Commercial and Agency Facilities> 73,000 N/A ' 4970 68,030
Other Recyclable Materials 6,500 N/A i N/A 6,500
Qrganic Materials 70,500 N/A 5,430 66,070
Plant Materials 6,200 N/A 228 5,972
Total Diversion 156,200 N/A 10,628 145,572
Solid Waste 266,000 N/A 4,098 276,628
Calculated Overall A I
:a cu ? ad Ov A nnua 34.48%
Diversion Level
* Commercial Diversion includes: Multi-Family, Commercial and Agency Facility Service Sectors.
2 Overall Diversion Lavel includes Single-Family, Multi-Family, Commercial and Agency Facility Service Sectors.
Collection Services Franchise Agreement with RSMC Attachment |
City of Belmont Performance Incentives and Digincentives
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PERFORMANCE INCENTIVES AND DISINCENTIVES

Exceptional Diversion Level Performance

For Rate Years Two (2012) through Ten (2020) Contractor shall receive increased
Maximum Rates, in accordance with Article 11, if the calculated Overall Diversion Level
achieved by Contractor in any given Rate Year exceeds (i) the highest calculated Overall
Diversion Level achieved by Contractor in a prior Rate Year during the Term or (ii) the
Overall Diversion Level achieved by Previous Contractor in 2010 which shall include all
Recyclable Materials Collected by Contractor during the Recycling Blitz.

For example:

e |If the Previous Contractor achieves an Overall Diversion Level of 36.45%
(including all Recyclable Materials Collected by Contractor during the Recycling
Blitz) in 2010 and Contractor achieves an Overali Diversion Level of 35.58% in
Rate Year One, the Contractor must achieve an Overall Diversion Level greater
than 36.45% in any given Rate Year to receive an incentive .

= |f Contractor achieves Overall Diversion Levels for Rate Years Two, Three, Four
and Five of 37.66%, 38.59%, 38.38% and 37.64%, respectively, Contractor shall
receive an incentive for Rate Year Three only and the Overall Diversion Level
that must be exceeded is 38.59% in future Rate Years, unless a higher Overall
Diversion Level is achieved.

The targeted Overall Diversion Level shall be calculated based on the methodology used
in the following example:

Example assumptions (actual results will be based on Contractor performance):

Coliection Services Franchise Agreement with RSMC Attachment |
City of Belmont Performance Incentives and Disincentives
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PERFORMANCE INCENTIVES AND DISINCENTIVES

: Disincentive Incentive
Diversion Tons Tons Total Tons Payment Payment ($70.00
Level Diverted | Disposed | Collected | ($70.00 per net per net Ton
Ton Diverted) Diverted)

Rate Year

Calculated Single-Family
Diversion Level for 2013

Minimum Single-Farmily

49.42% 83,700 85,658 169,358

Variance from 2012 to

2013 0.62% 1,055.30 ‘ None N/A

Calculated Commercial

Diversion Level for 2013 | 24.70% | 62,010 { 189,000 | 251,010

Minimum Commercial
Diversion Level for2012 | 24.92% | 63,102 190,098 253,200

\2/3:;? eSHOREEC IS0 -0.22% -546.21 -$38,234.88 N/A

{Calculated Overall

Diversion Level for 2013 | 34.66% | 145710 | 274658 | 420,368

Targeted Overali Diversion -
Level for 2012 34.48% 145,572 276,628 422 200

Variance from 2012 to

2013 0.18% 769.66 N/A $53,876.37

New Targeted Overall
IDiversion Level for 2014 34.66%

Summary: Net Payme.nt
' Variance Due: Positve
Single-Family Diversion = 0.62% Positive results in no Disincentive due Amount Due
Contractor and $15,641.50
Commercial Diversion =  -0.22% Negative results in Disincentive due Negative
Amount Due
Overalt Diversion = 018% Positive results in Incentive due Agencies

Minimum Diversion Level Requirements
Minimum Singfe-Family Diversion Level

For Rate Years One (2011) through Ten (2020), Contractor's Maximum Rates shall, in
accordance with Article 11, be decreased if the calculated Single-Family Diversion Level
is less than the targeted (minimum) Single-Family Diversion Level.

The minimum Single-Family Diversion Level for Rate Year One (2011) shall equal the
calculated Single-Family Diversion Level achieved by the Previous Contractor in 2010
including all Recyclable Materials Tons Collected by Contractor during the Recycling
Blitz. The minimum Single-Family Diversion Level for Rate Year Two (2012) through
Rate Year Ten (2020) shall equal the higher of the following: (i) the Single-Family
Diversion Level achieved by Previous Contractor in 2010 including all Recyclable

Collection Services Franchise Agreement with RSMC Attachment |
City of Belmont Performance Incentives and Disincentives
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| ATTACHMENT |
PERFORMANCE INCENTIVES AND DISINCENTIVES

Materials Tons Collected by Contractor during the Recycling Blitz or (i) the Single-
Family Diversion Level achieved by Contractor in Rate Year One (2011).

For example:

« [f the Previous Contractor achieves a Single-Family Diversion Level of 44.45% in
2010 and Contractor's calculated Single-Family Diversion Level is 43.85% in
Rate Year One (2011), Contractor shall be assessed a disincentive for Rate
Year One.

s |f the Previous Contractor achieves a Single-Family Diversion Level of 44.45% in
2010 and Contractor achieves calculated Single-Family Diversion Levels of
46.85% in Rate Year One and 45.54% in Rate Year Two, the targeted Single-
Family Diversion Level for Rate Years Three (2013) through Ten (2020) shall be
46.85%.

Minimum Commercial Diversion Level

For Rate Years One (2011) through Ten (2020), Contractor's Maximum Rates shall, in
accordance with Article 11, be decreased if the calculated Commercial Diversion Level is
less than the targeted (minimum) Commercial Diversion Level. The minimum
Commercial Diversion Level for Rate Year One (2011) shall equal the calculated
Commercial Diversion Level achieved by the Previous Contractor in 2010 including all
Recyclable Materials Tons Collected by Contractor during the Recycling Blitz. The
minimum Commercial Diversion Level for Rate Year Two (2012) through Rate Year Ten
(2020) shali equal the higher of the following: (i) the Commercial Diversion Level
achieved by Previous Contractor in 2010 including all Recyclable Materials Tons
Collected by Contractor during the Recycling Blitz or (ii) the Commercial Diversion Level
achieved by Contractor in Rate Year One (2011).

For example:

e [f the Previous Contractor achieves a Commercial Diversion Level of 21.35% in
2010 and the Commercial Recyclable Materials Tons Collected by Contractor
during the Recycling Blitz increases this Diversion level to 26.35% and
Contractor’s calculated Commercial Diversion Level is 25.85% in Rate Year One,
Contractor shall be assessed a disincentive for Rate Year One.

e [f the Previous Contractor’s activities in 2010 and Contractor's Recycling Blitz
activities combined achieve a Commercial Diversion Level of 26.35% in 2010
and Contractor achieves calculated Commercial Diversion Levels of 27.13% in
Rate Year One and 25.38% in Rate Year Two, the targeted Single-Family
Diversion Level for Rate Years Three through Nine shall be 27.13%.

Collection Services Franchise Agreement with RSMC Aitachment |
City of Belmont Performance incentives and Disincentives
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PERFORMANCE INCENTIVES AND DISINCENTIVES
3. CONTAMINATION LEVELS
Contamination Level Requirements
The maximum Contamination Levels shall be:
* Rate Year One (2011) Single-Family Targeted Recyclable Materials = twenty
percent (20%) for the last six (8) months of Rate Year One (2011)

e Rate Year Two (2012) through Ten (2020) Single-Family Targeted
Recyclable Materials = TBD%

“TBD” is: To Be Determined. The Rate Year Two (2012) through Rate Year Ten
(2020) maximum Contamination Level will be established by calculating the
arithmetic average of the quarterly resuits obtained from the sampling for Rate
Year One (2011) conducted pursuant to Section 6.02.B and Attachment E-2.

Residential Organic Materials = 5%

Commercial Source Separated and Targeted Recyclable Materials = 8%
Commercial Organic Materials = 10%

MFD and Commercial Plant Materials = 5%

Contamination Disincentive Payment shall be:
e $175.00 per Ton for Single-Family Targeted Recyclable Materials

» $70.00 per Ton for Commercial Source Separated and Targeted Recyclable
Materials

o $70.00 per Ton for Organic Materials
o $70.00 per Ton for Plant Materials

The Contamination Levels achieved will be determined based on the results of the
Contamination Measurement Procedure conducted pursuant to Section 6.02.B and
Attachment E-2.

Contamination Disincentive Payment

Contractor shall be assessed a disincentive payment for exceeding the maximum
Contamination Level(s), based on the methodology shown in the following example:

Collection Services Franchise Agreement with RSMC Attachment |
City of Belmont Performance Incentives and Disincentives
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PERFORMANCE INCENTIVES AND DISINCENTIVES

Tons Allowable i ‘ Payment | Pa rﬁent
Material Type Contamination | Contamination | Variance | Tons ¥ yn
Collected Amount Due
Threshold Level
Single-Family &
Targeted Recyclable | 35,000 6.20% 7.10% 0.90% | 315 $175 $55,125
Materials
Commercial Targeted B 4 ANG
Recyclable Materials 38,000 8.00% 6.40% 1.60% | N/A $70 N/A
Residential Organic | 54 g4 5.00% 4.82% 018% | NA| 70 | N
Materials -
hCA°m“?er°'a' Organic | 43 0o 10.00% 8.50% -150% | na-|  $70 N/A
aterials
Multi-Family and
Commercial Plant 6,000 5.00% 5.60%  0.60% 36 $70 $2,520
Materials
Total $57,645

SINGLE-FAMILY MISSED PICK-UP INITIAL COMPLAINTS
Incentive for Exceptionally Low Missed Pick-Up Initial Complaint Level

Contractor shall receive an incentive if the percentage of Missed Pick-Up Initial
Complaints for Agency is less than one (1) per three-thousand (1:3,000) of the total
Single-Family Service Opportunities during the monthly reporting period (e.g., 15,000
SFD that are provided service for three carits or 45,000 total weekly Service
Opportunities x 4.33 weeks per month = 194,850 Service Opportunities per month,
which equates to a total allowance of 58 or fewer Missed Pick-Up Initial Complaints each
month; or, the total number of Complaints is less 0.033% of all Service Opportunities).
In such cases, the incentive shall be calculated based on the following example:

Actual number of Missed Pick-Up Initial Complaints = 36
Allowable threshold of Missed Pick-Up Initial Complaints = 58

Incentive = $50 per complaint
Incentive = Actual number < 0.033% of monthly Service Opportunities (i.e., 58)
36 -58=-22 =<58
22 x $50 = $1,100

If the percentage of Single-Family Missed Pick-Up Initial Complaints for Agency is equal
to or greater than one- per three-thousand (1:3,000) Service Opportunities during the
monthly reporting period, no incentive shall be provided for the monthly reporting period.

Disincentive for Excessive Initial Single-Family Missed Pick-Up Complaints

Contractor shall be assessed a disincentive if the percentage of Contractor’'s Missed
Pick-Up Initial Complaints for Agency is less than one per one-thousand (1:1,000)

Collection Services Franchise Agreement with RSMC

City of Belmont

Attachment |

Performance Incentives and Disincentives
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PERFORMANCE INCENTIVES AND DISINCENTIVES

Service Opportunities eéach month. If Contractor exceeds the minimum Missed Pick-Up
Initial Complaints threshold, Agency shall assess a disincentive based on the following
example:

Actual number of Single-Family Missed Pick-Up Initial Complaints = 267
Allowable threshold of Single-Family Missed Pick-Up Complaints = 195

Disincentive = $50 per complaint

Disincentive‘= Actual number > 0.1% of monthly Service Opportunities (i.e., 195)
267 -195=72
72 * $50 = $3,600

5. SINGLE-FAMILY MISSED PICK-UP COLLECTION EVENTS

Contractor shall be assessed a disincentive for the actual number of Single-Family
Missed Pick-Up Coliection Events for Agency that occur during each month. Disincentive
for Missed Pick-Up Collection Events will be based on the following example:

Actual number of Single-Family Missed Pick-Up Collection Events = 87
Allowable threshold of Single-Family Missed Pick-Up Collection Events =0

Disincentive =$50 per Missed Pick-Up Collection Event
87 x $50 = $4,350

6. AVERAGE SPEED OF ANSWER AT CUSTOMER SERVICE CENTER
Exceptionally Fast Average Speed of Answer

Contractor shall receive an incentive if the actual Average Speed of Answer is less than
fifteen (15) seconds each month . In such cases, the incentive shall be calculated
based on the following example:

Actual Average Speed of Answer = 14 seconds

Average Speed of Answer Standard = 15 seconds
Speed of Answer Incentive = $500.00 per second

Incentive = Actual Average < 15 seconds

14 — 15 = -1 second

1 x $500.00 = $500

If the actual Average Speed of Answer is equal to or greater than fifteen (15) seconds
each month, no incentive will be provided.

Maximum Average Speed of Answer

Contractor shall be assessed a disincentive if the Average Speed of Answer is less than
or equal to thirty (30} seconds each month. If Contractor fails to achieve this maximum
Average Speed of Answer, the Agency shall assess a disincentive based on the
following example:

Collection Services Franchise Agreement with RSMC Attachment |
City of Belmont Performance Incentives and Disincentives
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Actual Average Speed of Answer= 47 seconds
Average Speed of Answer Standard = 30 seconds

Speed of Answer Disincentive = $500.00 per second
Disincentive = Actual Average > 30 seconds

47 - 30 = 17 seconds
17 x $500.00 = $8,500

If the actual Average Speed of Answer is equal to or greater than fifteen (15) seconds
and less than thirty (30) seconds each month, neither incentives or disincentives shall be

applied.
Collection Services Franchise Agreement with RSMC Attachment |
City of Belmont ' Performance Incentives and Disincentives
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7. NINETY SECOND (90) MAXIMUM HOLD TIME

The maximum Hold Time shalt be ninety (90) seconds. If Contractor fails to achieve this
performance standard, the Agency shall assess a disincentive based on the following
example:

Number of calls exceeding the Ninety (80) Second threshold = 312
Disincentive = $5.00 per call
312 x $5.00 = $1,560

8. INCENTIVE/DISINCENTIVE PROCEDURES

A. Record Keeping. In accordance with Article 9, records shall be maintained by
Contractor for Agency in a manner that adequately demonstrates and documents
Contractor’s performance in accordance with this Agreement. The records shall be
sufficient for Agency and SBWMA to determine Contractor's compliance with the
specified performance standards.

B. Determination of Achievement of Performance Standards. In accordance with
the requirements of Sections 9.06, 9.07 and 11.07, Contractor shall provide with its
quarterly and annual reports, a report that identifies compliance with the performance
standards listed in this Attachment and calculation of the performance incentives and
disincentives due.

Performance incentives and disincentives for Overall Diversion Level, Minimum
Single-Family Diversion Level, Minimum Commercial Diversion Level, Average
Speed of Answer and Ninety (90) Second Maximum Hold Time shall be calculated in
aggregate for the SBWMA Service Area and Agency’s share shall be proportional
based on the tons of Solid Waste Collected in the previous Rate Year by Contractor
or for Rate Year One (2011) by Previous Contractor in 2010. Performance
incentives and disincentives for Single-Family Missed Pick-Up Initial Complaints and
Single-Family Missed Pick-Up Collection Events shall be calculated: separately for
each Agency. Disincentive assessments for Contamination shall be calculated in
aggregate and paid to the SBWMA quarterly pursuant to Agreement Sections 9.06
and 11.07, and Section 8.D of this Attachment.

The incentives and disincentives that will be calculated monthly include:
¢ Single-Family Missed Pick-Up Initial Complaints
¢ Single-Family Missed Pick-Up Collection Events
* Average Speed of Answer
¢ Ninety (90) Second Maximum Hold Time
The disincentives that will be calculated quarterly include:
» Single-Family Targeted Recyclable Materials maximum Contamination Level
¢ Single-Family Organic Materials maximum Contamination Level

» Commercial Source Separated and Targeted Recyclable Materials maximum
Contamination Level

Collection Services Franchise Agreement with RSMC Attachment |
City of Belmont Performance Incentives and Disincentives
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e Commercial Organic Materials maximum Contamination Level

¢ MFD and Commercial Plant Materials maximum Contamination Level
The incentives and disincentives that will be calculated annually include:

¢ Overall Diversion Level

¢ Minimum Single Family Diversion

» Minimum Commercial Diversion Level

C. Amount. The incentive and disincentive amounts shall be determined in accordance
with the formulas presented in Sections 2 - 7 of this Attachment I.

D. Timing. Performance incentives and disincentives that are calculated monthly and
annually are to be included in Contractor's annual Application for adjustment to
Contractor's Maximum Rates. Contractor's. Maximum Rates for the next Rate Year
will, in accordance with Article 11, be increased or decreased by the net amount of
performance incentive payments and disincentive assessments calculated. Payment
by Contractor for Contamination related performance disincentives that are
calculated quarterly shall be paid to the SBWMA within ten (10) days after submittal
of Contractor's quarterly report. The SBWMA will review Contractor’s calculations of
incentives and disincentive payments and underlying data for accuracy, will confer
with Member Agencies to confirm data as to each Member Agency, and will meet
with Contractor to resolve any errors or inconsistencies.

E. Disputes by Contractor. Contractor may, within ten (10) calendar days after
receiving the Agency’s or SBWMA's written notice containing Agency’s or SBWMA's
revised determination of incentive and disincentive payments, provide written notice
to Agency and SBWMA of any disagreement with Agency's or SBWMA's
determination. Contractor may present evidence in writing to support its position.
Agency and SBWMA shall review Contractor's submission and within ten (10)
calendar days shall schedule a meeting with Contractor to discuss Contractor’s
concemns. The decision of Agency or SBWMA shall be final.

Collection Services Franchise Agreement with RSMC Attachment.|
City of Belmont Performance Incentives and Disincentives
Page 14 of 14



ATTACHMENT J
LIQUIDATED DAMAGES

The following table lists the events that constitute breaches of the Agreement's standard of
performance warranting the imposition of liquidated damages; the acceptable performance
level; the definition of the Complaint, incident or event; the method by which occurrences will
principally be tracked (by Contractor or Agency), and the amount of liquidated damages for
failure to meet the contractually-required standard of performance.

Contractor is required to maintain records of Customer Complaints which show for each
Complaint: date and time received; name, address and telephone number of caller; nature of
Complaint (e.g., missed pick-up, excessive noise, property damage, etc.); name of employee
receiving Complaint; action taken by Contractor to respond to Complaint; and date Complaint
was resolved.

Contractor shall submit to Agency with its quarterly report a liquidated damages report which
summarizes the number of Complaints in each category and computes the amount (if any) of
liquidated damages accrued by month during the preceding quarter. If Agency requests,
Contractor shall also provide a printout of the full records for the quarter.

Agency intends to suspend imposition of select liquidated damages for the initial six (6) months
of Collection Service, provided that Contractor diligently applies its best efforts to minimize the
occurrence of events which can result in the imposition of liquidated damages. The liquidated
damages that will be suspended for the initial six (6) months of collection service are denoted
with an asterisk (i.e., “ * “). If Contractor does not exert such best efforts, as determined by
Agency, Agency may, after notice to Contractor, end this policy and begin enforcement of the
performance standards through liquidated damages.

Collection Services Franchise Agreement with Recology San Mateo County Attachment J
City of Belmont Liquidated Damages
Page 1 of 11



L1 jo g abed

sefieweq pajepinbi

Jouweg jo A0

[ Wswiyoeny Aunon oslep ueg ABojooay Ypm Juawaalby asiyouel{ SaoIues UoDs|I0D)
‘H'Z0'8 Uonoes o3 Juensind (ss[oiyan Auadoig
ayeaud jo afiewep Buipnjour} Apadoud )BAld

alenlld pebewep sey Jo ‘sease pajueld 0} afeweqg
passo.d sey ‘ajeb s lawojsny B pasoD 10 J0 81D

BAOUE 898 2AOQE 99% 10U Sey JOJoERUOY Jey) Juiedwon yoeg aAOge 99g ayenbepeu; ‘g

. (aoinues

uonosiod

s|euaey

aluebin

pue seusen

a|qe|phoay

‘21SEM PIOS

‘sapnpoui)

V' LO'8 UORD9S Ul pazZUOYINe sinoy SINOH

JO 2pISINO S0IAISS UOND9|j07) palulopad uonoalen

2A0QE 338 aAogE 598 SBY JOJrIuoD jey medwon yoeg SAOCE 899G | pRZUouineun 'y
R Fousby
au} 1o} (D1
ybnouy) v swayy)
Aobajen yoea 10}
papo2 sjuedwon ‘sapuafy

[9AD)
aouewlopad
a|qeydaooe ay)

2A0qE PaAIZDal

10 Jaquinu
{e303 8y} Bups)|
wiajsAs aoines

JBwoisny s woly
siseq Aliapenb

‘uasey o)
yBnosy) | SWa)| Jopun paquOsap sjuaAd

Jagwsapy {|e o} acuemo|e Ajyjuow

[e30} Y} jo uonngisip [euoiyodold auy
sapiaoid Z s|ge 'Baly 201A8S YINMES
ayrloj (D pue g 'y "o'1) sauohsies
aaly} Buimoy|o} ay} Jo yoea Joj Yuouwl

(201043S UONRR|0D
s[eusje aueblo
puE s|elISjeN
ajgepfioay
‘SISEAA PIIOS

edwo? | e uouodasejuud | Guipiefal paaisoal sjuieidwod || apnjoul Jad (0g) AUy o) |enba Jo uey) ssat st | sepnjaul) uejdioe)

Jad 0G1$ llBys J0}0e)UOD | jleys sweidwon Aenb ucpoaon, | Sueidwon Aenb uogas)on, Jo Jaquini Ajlreny uonos|0n

o Dtk (= : - NOILOFTIOD
unowy

affeweq JUdAY aauewIoMad

pajepinbi | poulaw Bupyoes) Jo ‘uapiau] ‘Jureidwios Jo uopiulaq [2A97] 3dueULIONad 3jqeldasdy -UON JO JUBA3

L 3189v.L




L1 Jo ¢ ebeg

sebeuteq pajepinbig

wowjeg jo A0

f JuswiyoeNy - Ane) ostep uBg AGojooay ypm Juawaaiby asiyouel{ SanIAag LoIR100
‘|ouU02 Bjgeuoseal
S,JOJOBIUOY) SPISINO $I0}0E)} JAY)0 10
saiped pliy) ‘SUoHIPUOD Jayleam JUsws|oul
JaU)o Jo ulel ‘puim 0} NP PAAOL
‘Rouaby ay) 1oy ale JeY) sisueuos jo juswsoeld 1o}
fioBajes siy) 0) a|qIsucdsal aq Jou |[BYS JOJORAUCS Jey)
pSpoo sjuiedwon papiaoid '|L'g g0'g uonoag 0} Juensind
JO Jaquunu pasod spl| yum uonisod jybudn ue "$91ouUshy
[oA3] [e30) 8y} Buns)) | w sisuleuon soed o) ainjie; jo Jueldwon taquapy e 0} svuemoje Ajyjuow
asueuLopad wajsAs oIS | yoea pue '(diyel] JBjnJIyaA pue ueujsapad [B10} 8U} JO uogngLysIp [euciucdold
8)qe1deooe | J1SWoISND S) WOy 0} pJebal yym ajes Jou sem UOIeao) ay) sapiroid z s|ge] easy adlAleg sjure|dwon
ay) anoge siseq Agepenb [euiBuio Ji uoieoo) Sjews)E JO) UOKEJO] | YINAMES 38Ul 104 yuow Jad gos 0} |enbs Jo juswaoe|d
wieldwos | e uo uodal e juud jeubuo 0} susurejuo) Aldws uinjar | uey) $$8| 24 |lBys SIUgdLoD jJuawaseid Jauieon
Jed 0g¢ lleys JopenuoD | 0} aunjie; $,J0j0eRuoD Jo Juejdwon yoeg Jauejuos Jadoadwy, Jo Jaquanu ayy Jadoaduwi ,
‘Kouaby auy Joj
Aobzeo siyy o)
pepoo sjuedwon
10 Jaguinu ‘sausby Jaqiuapy (e o)
[9A3) [ejo) a3 Bunsy 20uEMOlB AlLjUOLL €)0} BY) JO UORNQLISIP
aouewlopad waysAs aomuas "y'Z0°8 uonoeg [eucipodoad auy sapiaoad z 31geL
s|qeydacoe ay) | Jawoisno s LWOY 0] uensind jsanbay ay) Buiniesel Jo ‘BOJY 30IMSS YINMIS 243 Joj YiuoLw aoIneg
BA0qE PONIBDB siseq Aapenb | sfeq ssauisng (G) aAl UILIM [9AD] 30IAIBS yoes {09) Apus o} |enba Jo ueyy sse| | ul abueyn syEqu|
Jureidwo) | e uo yodas e juud | Bupsixa ue abueyo Jo adiaes mau apiaosd s| ooneg uy afiueyD sjeniu) 10 8oieg | 10 92IMBS MBN
Jad goLg lleys Jopenuod | 0] ain||e} §,J010enuos) Jo jue|dwon yseg MBN 8pIn0.d 0] Saun|ied, Jo JdquinN | apirold O} ainjied ,
"H'20°8 uonoag o} uensind swien
papodas sem abewep Jo julejduios sy} abeweq
ajep ay) Jo shep Jepusied (0€) Apup uiyim Apadold
Auadoud o) abeusep Jo swie aAj0sal 2Aj0SaY
aroge 298 8A0Qe 895 | 0] aIn|Iey S J0JoRNUOD) JO Jueldwos yoeg aAoge 999 ojainjed 0
pnoury
ebeweg : JeAg souBULIOpS
pajepinbiy | poyiew Bunjoea) 40 ‘Juapiou] yurejdwios jo uouyag |2A97 8dUBUWLIONd djqejdasdy =UON JO JU2Ag

I 318vl




L} jo  abed

sabewrq payepinbi]

wiowied jo Auo

 JuswyoRYY Auno) oajep ueg ABojooay UIm Juswasiby dSIYOUBIY SSOIAIRS UORIS||0D)
-Fouaby ey 10}
Aob23ed Sy 03
papo2 sjulejdwor
JO Jaquinu
|ej03 8y} Bunsy) ‘H'90'8 oIS
wig)sAs aoinies 0} Juensind Jooenuon Jo saaiodwsa
Jaluolsny s) wWoly Jayjo 1o ‘[auuosiad a9ialas Jawoisny "a|qeldesorun paispIsuod
siseq Alrepenb | 'jauuosiad 9oiyaa uonasyog Ag Joireysq a( ||eys aimeu sy} jo ieidwon
jedwon | e uo yodas B juud ajeldoiddeu) Jo ‘apnJ ‘snoapnoosip ‘Aue ‘siojeiay) ‘e|geidacoe aue Aiobajes | Joineyag eaholdwg
18d 0gz$ llBYS JOJoB[UOD Ajpauodai jo wiejdwo) yoeg S1Y} Ul sjule|dwo? 10 Sjuapioul ON alqeydadoeuf
‘Kouaby &(j 10}
AobBaieo sy o)
papo2 sjue|dwon
JO Jaguinu ‘sapushy
ELET (2303 auy Bunsy Jaquial (e 0} aouemo|je AlLuowt
soueuuocpad wajsfs aoines 1830} ayj Jo uonnqLysip [euciiodold
s|geydaooe | Jswoysng sy WOl 208 ay) sapiaosd z 9iqe] "ealy 99IA98
8] sAoge siseq AJapenb | uopaeg o) Juensind suoielsdo uoRos)0D YINMES 3 Joj uow Jad (og) Apas sjuie|dwion
wieidwo? | e uo uoday e juud s Jojoeljucy o} paje|as A|papodal | o) lenba Jo uey) ssof 2q |eys  sjue|dwon SSION
Jad 0% [IBUS JOJoBUOY) 2SI0U BAISSBIXS JO Juieldwion yoeg 9SI0U DAISSIIXD, JO Jaquinu sy aNISsa0Xg

JuaAe Jad 674

"S8210U
uonoa|joI-uou Jo
asn s Jojoejuon
uo uoNeLLIoI
sulejuoo

Jey; siseq
Alyjuow e uo
uodal e apiaoud
lieys Jojoenuon

"801}0U UOIDS(03-Uou B papiaoid
JOU SEM JNQ UOIEUILLEJLOD SUIRJUOD
JBU} JNO-JSS JOUIBJUOD B SI JUSAS UY

"UORBURLEIUOD

40 aouassald sy} UO paseq 8oioU UDIIaJj0D
-uou e annbal Jey) s)no-1as Jaulguon

I[e JO %06 1589] Je Si SANQUISIP JOJoB.jUOD
JBY} S92R0U UONI8||03-UoU JO Jaguunu 8y

SODAON U000
-~UoN aingLesig
AloAioay] o) ainjie4

Junowy
abeweq
pajepinbiy

poyja Bupjoes]

JUSA]
10 uapiou] Juiejdwod jo uoulag

|2A97] 92UBWIOLaY oiﬂ%oo<

2oUBULIOMOg

I 319Vl

-UON JO JueAg]




L1 jo G ebed

sabewe( pajepinbi

jucwijeg jo Ay

r JuBWyseNY Aunoy oale ues ABojooay yum juswasiBy asiysueld Sa8o1US8S UoIDs|jon)
— —— e
“Rousby au 1o}
AoBajeo siy) 0}
papo2 sjuedwon
Jo Jaquunu
[e303 ayy Bupsi)
w)shs aoinues ‘|'20°8 uooag 0} Juensind syoal)s
J8WoIsND sy Loy a1[qnd U SIDIYSA UORDII||0T) DY) WOl ‘a|geidecorUn palapisuod
siseq Aayenb | spinby pue spiny 3jo1YaA JOjOW JBY)0 pue aq ||eys aimeu sy} Jo weidwon
wieidwos | e uo podar e juud ‘llo Jojow ‘[Bny ‘sping snnespAy Jo s|ds Aue ‘alojalay ‘siqeldaooe aie Liobojes spin|4
Jad ogogs lIEYS JOJOBJUOCD | 1O SYes| 3|qeuosealun Jo Jurejdwio yoeg SIY} Ul sjurejdwos) Jo sjuspIoul oN aPIYaA Jo s|ds
s|elsen
1’20’8 uondeg papiedsi(
o0} Juensund Apadousd dqnd uo pasap Jo s|dg
alam Jey) s|euste auebip Jo ‘sjeusjep dn ueg|n
a|qeofoay ‘sisepn pljos dn ues 0} aln|ie4
SA0QE 998 2A0QE 235 0} Buytey 10100 Jo Jieldwos) Yyoeg aACgE 298 Jo sjueidwon g
-ousby ay) 10}
AloBajeo siy o)
pspod sjuiedwon
Jo Jaquinu ‘sapuaby Jaquap (e o)
[2A8) (2103 ay Bups| 1'20°8 uonoag o} Juensind | ouUEMO||E A|QjUOLL B0} SU) JO UoRNqLISIP
souewlopad | wayshs sones Aeeipaww |eusiew yons dn uesd Jo jeuocilodold ayy sapiacid g 2jqel
a|qeydedoe | Jewoysng sy woy | dn xoid o} ainjiey SI0PRHUOY PUB SjSasS | Baly S9IA19S YINANES 343 10} Yiuow: Jad s{elalew
ay} aaoge siseq AlJauenb olgnd uo Jo SJBUIBIUOY Jesu Sjelisle (0Z1) Auamy pue paipuny-auo o} |enba papleosiq
wiedwod | e uo podal e juud oluefiQ Jo 's|eusiel siqejofosy ‘SISeAn | IO UBY) SS3| 9 J[BYS ,S[ELISIBW POpIESSI] jo s|idg
Jad gg¢ |leys Jo1oenuo PIOS JO s|itds 10 ‘1o JO Jurejdwo? yoeg J0 sjjids Jo sjureidwio), Jo Jequinu ayy | Jo sjueldwon vy
unowy
abeweg Juaagz aJueuoMad
paepinbi | poylsiy Bunjora) Jo ‘Juapiou| ‘yurejdwon jo uonueqg -UON JO JUaAg

jeAdn asuewLiouad ajqejdesy

I 318vl




L jo g abed

sebeuwreq parepinb

woweg jo Ao

M uswyoenYy Auno) oarew ueg ABojooay ypm juswaalBy asiyoueld SS0IAIDS UON08|00)
Juawealby sily ul payoads sweyawn
3U) Ul Juaweiby sy Ag pasnbal
S[EJILLGNS JBUYIO0 (Al) pue 'g Sy
wawesiby syl ur paioads awelawl] ayl Ul 99IASS Ul
Jo sjuswaainbal | abueyd o} Aouaby Ag pe)sanbal jesodoud .
fepiLigns Ly () {1\ 3Py Ul payidads sweyawy sjegiuqgng
anpuano | 0) patedwioo pue 8y} u] uogesuadwo”) S JOJOBLJUOY JO wawsalby | JayyQ Jo ‘[esodolg
S1Joda) | pspJodas ag (jleys | uoheulwa)ap Joj uolesddy (1) ‘6 sy SIY} W payinads suBaLIR BY) YIm ‘uoneoiddy
Aep yoes Jo} s3jep [ejwgns Ul payioads awelauwn ay; ul suodal 20UBPIOS0R U1 JO 2)ep au) Uo paliugns ‘sploday

pue sjue|duwion

Jo juiejdwo? jo 1dieoal Jo sheq ssauisng

paIopISUOD 8q {|eys ainjeu siy) Jo

fep 1ad ngeg §,J0joB]jUOY | (1) pwgns o} sjiey Jojoenuo) Aep yoes Jog aq |leys |esodoud Jo uonedidde ‘Loday Jo [Elwgns ae
A R T T T T T e T Bupiode |
mainal s Aouaby _
ay} 10} sJoday
pajielep apiacid
lleys ‘1senbai
uodn ‘pue
'Q'20 L uones "way) yum pajersosse sabeweq
03 Juensind pajepinbi @AY lBU} SJuaAd palejal
asuodsal 991AU9S JBYJO 10 AOQE PAsSelppe ale
jo sjep ay} yoiym sdn-yoid pessiw Jo uondaoxs sy
Bujpnjoul sauinbu UM ‘Q 20’2 uonoas o) Juensind Alinbuyj ‘a|qeidesoeun saunbu|

pue sjueidwon

Juappul ||e Jusawnoop (01) uay uyum Aunbuj Jo Jureiduwion | jureldwos Aue ‘aiopeiay) ‘ajgeydasse ale Jo uonnjosey
Jad 00LS | |leus Jo)oeUOD e Apalwal 10 aajosal 0) amnjiey yoeg | Aiobajes siyy ui sjuieidwon) Jo saunjie) oN Alswnun .

abeweq
pajepinbry

E:o,..:<

poyle Bupyoesp

JusAg
1o Juapiau] quiejdwos Jo uoniueqg

[9A97] 92uUBWIONBd 3|qe)daany

asuewIOMad
-UON JO JUIA]

[ 3navi




L1 jo 2 obed

seBeweq pajepinbii

wiousag jo Ao

P Juswyseny Auno) osjep ueg ABojooey Yim JusLwaaiby asiyouel{ se0iAJag UORDAY 0D
sojueblQ
10} pasodsiq
uol Jad Q0L $
fouaby 'a'20°8 uonLas 0}

s9)qeoAoay Aq payeBiysaaul ensind Asuaby sy3 jo reacsdde uapum it [Tolg) s|euRelN

10§ pasodsig aq |leys INoypm Jo pasodsiq sjeusiep owebio | sieusiepy ouebio) jo sieusie ajgepfoay | welbold uoisieng

uoj ;ad gL | swuaploul pabay 10 sjeLSleN 3|qB10A93Y JO UG yoea Jo4 JO 9s0ds|(] JOU S0P JOIOBHUCH Jo [esodsig

P T

anpJano
s Jodas
Aep yoes uoy

10 sjuawalinbal

[ERILUGNS BL)
0] paledwoo pue

_ PapI0oal q |leys

S9lep [ENiWgnNs

TENEEY YT

4°10°2 uopoag o} juensind
malnai au) jo sbuipuy sy uo poday

. "BwlI} Uo
papigns ale smalaal Bulig uo suoday

maimay Buing
4o uoday pue

Aep 1ad p5z4 s lojoRjuOD pue smaal Buyjjig 1onpuod o} alnjey LuIouad 0} aunjieq
UONBULION pUE
BJEp SNOSUOLID
10 Buipes;siw
‘8jEIN2oBU|
papgns
Buiaey
JoJoenUOD
10 YIAMAS
1o Aouaby woy
uonedynou
Bularaoal
Jaye Aeq "UOlJBWojUl PUB BJEP SNOBUOLS JO
ssauIsng (,,€) VYINAGS Buipes|siw ‘sjeinsseul papiigns Buiaey
PAIY3 3U) Yum Jo fousby - Jojoenuod Jo YINANGS Jo Adueby wo.ly
Sulpuesusuod Aq Aoeinooe uonesyou Buinlasal Jaye Aeq sseuisng
iojoenu0) Aq Jojpeluaa | (€) pay} By ypm Buiousuwiwod wINAAGS
pa)oaL0d Jou pue papiooai 1o fousby o} papiugns aouspuodsanion aouapuodsalo)
S| uoljewuolul | aq ||eys |epiwgns 10 sjesodoud ‘suonesidde pue slepiwgng
snoauolie §,J0)oB)UDD) ‘Spodal Ul pauEju0o UONBWLOM pue "ucneuLOju pue Bjep snosuous | J8yi0 Jo ‘lesodoid
10 8]BInaoeuy Ul paulejuoD | Ejep snosuole Jo Buipesisiw ‘syeinooeul 10 Buipesjsiw ‘8eIN0oRUI UIBJUOD ‘uonyesijddy
Aep yoea Jo} uoneullojut | sy BulAjioal SJUBLWS)LR)SAI JO SUOHDDLI0 Jou saop pajigns souspuodssLod | ‘poday 9jeinooey]
Aep Jad 05z$ pue ejep ay| Juigns o) sjle) Jojoenuoy) Aep yoes Jo4 Jo [esodoud ‘uopeoydde ‘poday 10 BRGNS
Junouwy T
abeweq juang aouellllolad
pajepinbi | poyjow Bupjora) J0 ‘Juapiou| yureidwon jo uoniuyaqg [9A97 asuewLIOMad Bjqejdanay ~UON JO JUIAT

L 319Vl




L} Jo g abed
sabeweq psayepinbiq juowiag jo Aun
[ Wawyose)y Aunos odle ueg ABOIOSRY YIMm JUSWSIDY as|youBl 4 SIS UOII|0D

SIS Pllog
pue souebip
Joy Aytoey
pazuoyineun
0} pasandg
uo} Jad 001L$

sa|qejohoey 'L0'9
lo} Aoy Aouaby uoioag 03 Juensind Aunoe Buissasoly
pazuoyineun Aq pejebnsaaur | pue Jsysuel] psieubisaq oy 0} palaalep ‘NS sallived
0} palaAaleg aq |leys | jou slley) sjeusien oluebiQ Jo sigusjey | Buissaoold pue Jojsuel] pajeubisaq syl pazuoyineun

uo) Jad G/1$ | swuspiou pebe|y | s|gerohoey ‘B)SEAA PIHOS JO UOL YJED JO4 | 0] palaalap oq |[BYS [elusjew Jo uo) yoes Joasn
unowly .

-abBeweq Juaag |- aouewlIouad

pejepinbi] | poyisiy Buyoes] | 10 “yuapisu) uiejdwod) jo uoniuyaq |2A37 3suewWIOpa ajqeldadsy -UON JO JueAl

I 371avl




Ll Jo 6 ebeg
sobetweq pejepinb

[ WaWoeRY

wowiag jo Ao

Aunon osjep ueg ABojoday YIm juswaalBy asilyouRI SIOIAIS UDIIS||100D

09 [Blol
£ %ZE’S Aunod auiun
I %8C'C asgm
Z %982 Auno)) os)e uesg

€l %Z0°1Z oaje|y ueg|

9 %eC6 SO|JE]) UES
Ll %l 8L A0 poompay
g %0¥'8 Jed ojusiy
1.4 %80 L Ao 191504
£ %PS'¥ Yd3
[4 %EZ6'E ybnoJogsyin
¥ %669 awebuipng
¥ %EL L oleg
I %6%'C uopsyly

[4
o€ jelo|
[4 %EE 'S Auno) suun
l %8¢ asam
b %98'C Aunon celep ueg
9 %e0’Le oslep Uueg
£ %Z2'6 MIied ojuspy
9 %2l 8 A0 poompay
€ %0%'8 Jed olusiy
[4 %820°L A0 Ja)so4
] %¥S'v Yd3
b %Z6'E ybnouoqs|iy
[4 %669 swebuiing




L1 Jo 0L abBed
sabeweq pajepinbiq

[ JuaLyoRRY

wowiag jo Ao

Aunog osiep ueg AB0jo2ay ynm Jusasiby asiyiuelg Sa3IAI8g UDHoe|o))

09 [EjoL
€ %2E'S Aunos auln
L %822 asam
[4 %98'2 Aunos osie ueg

£l %2012 odlep UeS
9 %2 6 sope) ueg

LL %e.L 8l Ao poompey
] %0%'8 sed ojusiy
14 %80°2 A1 191504
£ %S b vd3
z %Z6'C ybnosogsiiH
14 %669 awebupng
¥ %EL'L wowleg
L %6¥'Z uoHayY

G

005 Iejo).

X4 %ZE'S AUnos HumNn
Ll %822 asam

[ %98'Z Aunod osley ues

S0l %Z0'LZ O3je| ues

or %ZZ'6 soped ueg

Lac] %2L'8l A1 poompay

44 %0P'8 }ed ojusyy

S %80° 2 A0 191803

£2 %S v vd3

0c %2C6'€ ybnoJogs|iH
£1% %66'9 swebupng
ot %EL'L juowjed

4} %6¥'2 I




L1 Jo L} @bed
sabeweq pajepinbi} uow|ag Jo AuD
I Juawyoeny Aunog osje ues ABojosay ulm juswaalBy asIyouR){ SENAISS UOLDS[I0D

ocL [elol
9 %CE'S AJunon) ouun
£ %8ZC gsgm
3 %98°Z Aluno) osje ueg
ST %e0' L2 adle ueg
Ll %226 sojes ues
7z %Tl 8l A0 poompay
0l %0r'g Yed ojusiy
6 %8072 AuD 91504
g %SV vd3
g Y%C6'E ybnologsjuH
8 %669 awebulung
6 %EL'L uoweg
£ %6¥%'C uopayly




L4



Attachment K

Description of SBWMA Rate Adjustment
Methodology
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ATTACHMENT K
Description of SBWMA Rate Adjustment Methodology

1. Introduction

As provided in Article 11 of the Agreement, Member Agencies expect the South Bayside
Waste Management Authority (SBWMA), of which they are all members, to provide
substantial assistance in administering the annual review of Contractor's Compensation and
the integration of that review with Agencies’ adjustment of rates charged to Customers for
Contractor’s services.

This Attachment describes Contractor's accountability regarding Contractor's Proposal
assumptions (section 2); the procedures by which specific elements of Contractors
Compensation will be adjusted annually (section 3); the format and content of Contractor's
annual application for adjustments in compensation (section 4); the actions to be taken by
SBWMA in reviewing that application (section 5); allocating Contractor's overall compensation
among Member Agencies (section 6); an explanation of Pass-Through Costs (section 7);
reconciling the revenue earned by Contractor each year with the approved compensation for
that year (section 8), preparing and reviewing reports to Member Agencies with
recommendations for adjustments in each Agency’s rates (section 9); a discussion of
Performance Incentives and Disincentives (section 10); and the role of each Agency in
establishing rates and the rate structure (section 11).

SBWMA and Contractor may agree to modifications in the procedures and schedules in this
Attachment in order to adapt them to changed circumstances or to improve their efficiency
and timeliness. Such modifications shall not change the methodology for allocation of costs
among Member Agencies. Before implementing any such modifications, SBWMA will provide
at least thirty (30) days prior written notice to Agency and all other Member Agencies. The
notice will include an explanation of the reason(s) for the proposed modification(s) and the
section(s) of this Attachment that would be affected by the proposed modification(s).

Figure K-1 is a flow chart depicting the process for determining Contractor's Compensation
and rates for Rate Year One (2011).

Collection Services Franchise Agreement with Recology San Mateo County Attachment K
City of Belmont Description of SBWMA Rate Adjustment Methodology
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ATTACHMENT K
Description of SBWMA Rate Adjustment Methodology

Figure K-1
Determination of Contractor's Compensation for Rate Year One (2011)

Adjustment of Proposed Costs to Determine
2011 Contractor's Compensation
Reflect Changes for:

- Inflation
- Accounts, Lifts, Pulls
- CBA Wages and Benefits
- Equipment Capital Expense

July - Sept. 2010

Allocation of 2011 Contractor's
Compensation to Member Agencies.
- Estimate Pass-Through Costs.

- Project Revenue Requirement. Sept. 2010
- Recommend rate adjustments.
Member Agencies Set
Rates for 2011 Gec 2018
Collection Services Franchise Agreement with Recology San Mateo County Attachment K
City of Belmont Description of SBWMA Rate Adjustment Methodology
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ATTACHMENT K
Description of SBWMA Rate Adjustment Methodology

2.  Contractor Accountability for Proposal Assumptions

The method of adjusting Contractor's Compensation holds Contractor accountable for several
projections and assumptions on which its Proposal was based, and which are incorporated
into the baseline costs shown on Attachment N, including: proposed technology, route
productivity, Single-Family Container placement assumptions; and recycling/organics
participation rates, as follows:

* Proposed Technology — No additional adjustments shall be made to Contractor's
Compensation if the technology proposed by Contractor does not achieve the intended
results or productivity. (If a change in law or regulations requires consideration of new or
alternative technology or if the parties mutually agree to consider a change in technology,
cost impacts related to the change in technology will be reviewed.)

* Route Productivity — The assumptions regarding route productivity directly impact costs
related to labor, route hours, vehicles, fuel use, and vehicle maintenance. No adjustments
to Contractor's Compensation will be made for differences between route productlwty
levels assumed in Contractor's Proposal and actual route productivity.

» Container Placement (Curbside or Backyard) Rates — Contractor’s Proposal was based on
its best estimate of the number of Single-Family Dwelling Customers who will place their
Containers Curbside for Collection or choose to pay additional fees for backyard
Collection. No adjustments to Contractor's Compensation will be made for differences
between estimated and actual levels, unless the Agency’s adjustment of rates results in a
migration between Curbside and Backyard Service resulting in a change of two percent
(2%) in Contractor costs per Section 11.07.C.

» Weekly Recycling Participation Levels — Contractor's estimate of the number of Single-
Family Dwelling Customers that will be provided weekly Targeted Recyclable Materials
and Organic Materials Collection Service is incorporated into the baseline costs shown on
Attachment N. No adjustments to Contractor’'s Compensation will be made for differences
between estimated and actual participation levels.

3. Adjustments to Contractor’'s Compensation

The annual process for adjusting Contractor's Compensation is summarized in Table 1.
Column One of the table illustrates the adjustment of 2008 costs shown on Attachment N in
2010 to establish Rate Year One (2011) Contractor's Compensation; Column Two describes
annual adjustments to determine Contractor's Compensation for Rate Year Two (2012) and
each year thereafter.

With regard to changes in service levels (i.e., accounts, lifts, and pulls), adjustments to
Contractor’s costs in 2010 to establish Contractor's Compensation for Rate Year One (2011)
and in 2012 to establish Contractor's Compensation for Rate Year Three (2013) will be made
as described in Table 1 and 2.

Contractor's Compensation will be adjusted by the change in service levels for Rate Year One
and Rate Year Three only: No adjustments to reflect changes in service levels shall be made
after the adjustments made in 2012, when calculating Contractor's Compensation for Rate

Year Three (2013).
Collection Services Franchise Agreement with Recology San Mateo County Attachment K
City of Belmont Description of SBWMA Rate Adjustment Methodology
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ATTACHMENT K

Description of SBWMA Rate Adjustment Methodology

A. Two adjustments will be made:

Wages and benefits |« Revise 2008 wage rates and

for all employees benefits shown on Attachment N
represented through to refiect wage rates and benefit
collective bargaining levels to be in effect in 2011
agreements (CBA). based on the collective bargaining

agreements between the Previous
Contractor and unions in effect in
2010. The number of full-time
equivalent employees and hours
in each labor category shown in
Attachment N Cost Form 2 will be
used in making the adjustment.

* Revise to reflect service level
changes in 2010 from the 2008
proposal assumptions by
increasing or decreasing wage
and benefits costs by the
percentage change in accounts,
lifts, or pulls as described in Table
2,

Annually adjust labor costs based
on the collective bargaining
agreements between the Previous
Contractor and unions in effect on
the Commencement Date, until
they expire.

After expiration of the above
collective bargaining agreements,
annually adjust wage and benefit
costs for the one (1) year change
in the U.S. Department of Labor,
Bureau of Labor Statistics, Private
Industry Employment Cost Index
for Service-Producing Industries
(seasonally adjusted, total
compensation,
¢is201s000000000i successor to
series no. ecs12102i). Average
index change between index for
May of prior year to April of
current year (i.e., twelve (12)
months average change)'.

For Rate Year Three (2013) only,
adjust wages and benefits to
reflect service level changes by
increasing or decreasing wage
and benefit costs by the
percentage change in accounts,
lifts, and pulls as described in
Table 2. No further adjustment for
changes in service levels will be
made after Rate Year Three
(2013).

' The term “average index change”
in this Attachment K means the
percentage change between the
simple average of all twelve (12) {or
fewer) monthly index levels for one
(1) year and the same average for a
following year.

Collection Services Franchise Agreement with Recology San Mateo County

Attachment K

City of Belmont Description of SBWMA Rate Adjustment Methodology
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ATTACHMENT K

Description of SBWMA Rate Adjustment Methodology

B.

Wages and benefits
for employees not
represented through
collective bargaining
agreements.

Step One:

Initially adjust Attachment N 2008
costs using the U.S. Department of
Labor, Bureau of Labor Statistics,
Private Industry Employment Cost
Index for Service-Producing
Industries (seasonally adjusted,
total compensation,
cis201s000000000i successor to
series no. ecs12102i). Average
index change between index for
May 2008 and April 2010 (i.e.,
twenty four (24) months).

Step Two:

In order to reflect 2011 base costs,
adjust the costs resulting from the |
adjustment in Step One using the
U.S. Department of Labor, Bureau
of Labor Statistics, Private industry
Employment Cost Index for
Service-Producing Industries
(seasonally adjusted, total
compensation, ¢is201s000000000i
successor to series no.

ecs12102i). Average index change’

between index for May 2009 to
April 2010 (i.e., twelve (12)
months).

Revise to reflect service level
changes by increasing or
decreasing wage and benefit costs
by sixty five percent (65%) of the
percentage change in accounts,
lifts or pulls as described in Table
2.

Adjust to reflect the one (1) year
average index change in the U.S.
Department of Labor, Bureau of
Labor Statistics, Private Industry
Employment Cost Index for
Service-Producing Industries
(seasonally adjusted, total
compensation, cis201s000000000i
successor to series no.
ecs12102i). Average index change
between index for May of prior
year to April of current year (i.e.,
twelve (12) months).

For Rate Year Three (2013) only,
revise to reflect service level
changes by increasing or
decreasing wage and benefit costs
by sixty-five percent (65%) of the
percentage change in accounts,
lifts or pulls as described in Table
2.
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ATTACHMENT K

Description of SBWMA Rate Adjustment Methodology

C.

Payroll taxes

o Payroll tax expense will be

calculated based on the following
effective tax rates in Contractor's
Proposal:

= 8.32% for Direct Labor; and,
= 8.15% for Indirect Labor.

The effective tax rate will be
applied to the adjusted wages for
direct or indirect labor to calculate
payroll tax expense. When the
Federal and/or State employer
payroll tax rates or limits are
changed, Contractor will submit to
SBWMA a new effective payroll tax
rate for review and approval. If
approved, the new rates will be
used to calculate payrolt tax

expense for the Rate Year affected-

Same method as prior year.

by the change(s).
D. Step One: ¢ Adjust to reflect one (1) year
Initially adjust Attachment N 2008 average index change in the U.S.
Workers costs using the U.S. Department of Department of Labor, Bureau of
compensation, direct Labor, Bureau of Labor Statistics, Labor Statistics, Private Industry
and indirect Private Industry Employment Cost Employment Cost Index for Total

Index for Total All Workers (not
seasonally adjusted, total benefits,
series no. ClU2030000000000A).
Average index change between
Index for May 2008 and April 2010
(i.e., twenty four (24) months).

Step Two:

In order to reflect 2011 base costs,
adjust costs using the U.S.
Department of Labor, Bureau of
Labor Statistics, Private industry
Employment Cost Index for Total
All Workers (not seasonally
adjusted, total benefits, series no.
CIU2030000000000A). Average
index change between index for
May 2009 and April 2010 (i.e.,
twelve (12) months).

All Workers (not seasonally
adjusted, total benefits, series no.
ClU2030000000000A). Average
index change between index for
May of prior year to April of
current year (i.e., twelve (12)
months).

For Rate Year Three (2013) oniy,
service level change adjustment
to workers compensation costs for
direct labor based on one-hundred
percent (100%) of the service
level changes and for worker
compensation costs for indirect
labor based on sixty-five percent
(65%) of service level changes as
described in Table 2.
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Description of SBWMA Rate Adjustment Methodology

Service level change adjustment
for workers compensation costs
for direct labor based on one-
hundred percent (100%) of the
service level changes and to
workers compensations costs for
indirect labor based on sixty-five
percent (65%}) of service level
changes as described in Table 2.

Collection Services Franchise Agreement with Recology San Mateo County Attachment K
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k.

Fuel for route and
service vehicles,
direct and indirect

ATTACHMENT K

Description of SBWMA Rate Adjustment Methodology

Step One:

Initially adjust 2008 fuel costs on
Attachment N using the U.S.
Department of Labor, Bureau of
Labor Statistics, Producer Price
Index - Commodity Index for #2
diesel fuel (not seasonally
adjusted, fuels and related
products and power, series no.
wpu057303). Average index
change between index for May
2008 and April 2010 (i.e., twenty
four (24) months).

Step Two: .

In order to reflect 2011 base costs,
adjust the costs resulting from the
adjustment in Step One using the

U.S. Department of Labor, Bureau -

of Labor Statistics, Producer Price
Index - Commodity Index for #2
diesel fuel (not seascnally
adjusted, fuels and related
products and power, series no.
wpu057303Five (5) year average
index change between index for
May 2005 and April 2010.

Service level change adjustment
for direct fuel costs based on one-
hundred percent (100%) of the
service level changes and for
indirect fuel costs based on sixty-
five percent (65%) of the service
level changes as described in
Table 2.

Inflation adjustment to reflect one- |
year change in the U.S.
Department of Labor, Bureau of
Labor Statistics, Producer Price
Index - Commodity Index for #2
diesel fuel (not seasonally
adjusted, fuels and related
products and power, series no.
wpu057303). Average index
change between index for May of
prior year and April of current year
(i.e., twelve (12) months).

For Rate Year Three (2013} only,
adjustment will be made for direct
fuel costs based on one-hundred
percent (100%) of the service
level changes and for indirect fuel
costs based on sixty-five percent
(65%) of service level changes as
described in Table 2,
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F. e Slep Une. * Adjust to reflect 80% of the one

Other costs, direct
and indirect,
excluding
depreciation and
wages and benefits

Initially adjust Attachment N 2008
costs using 80% of the change in
the U.S. Department of Labor,
Bureau of Labor Statistics,
Consumer Price Index — All Urban
Consumers, U.S. city average (not
seasonally adjusted, all items,
base period: 1982-84=100, series
no. cuur0000sa0). Average index
change between index for May
2008 and April 2010 (i.e., twenty
four (24) months).

Step Two:

In order to reflect 2011 base costs,
adjust the costs resulting from the
adjustment in Step One using 80%
of the change in the U.S.
Department of Labor, Bureau of
Labor Statistics, Consumer Price
Index — All Urban Consumers, U.S.
city average (not seasonally
adjusted, all items, base period:
1982-84=100, series no.
cuur0000sa0). Average index
change between index for May
2009 and April 2010 (i.e., twelve
(12) months).

Service level change adjustment
will be made for direct other. costs
based on one-hundred percent
(100%) of the service level
changes and for indirect other
costs based on sixty-five percent
(65%) of service level changes as
described in Table 2.

(1) year average index change in
the U.S. Department of Labor,
Bureau of Labor Statistics,
Consumer Price Index — All Urban
Consumers, U.S. city average (not
seasonally adjusted, all items,
base period: 1982-84=100, series
no. cuur0000sa0). Average index
change between index for May of
prior year and April of current year
(i.e., twelve (12) months).

For Rate Year Three (2013) only,
service level change adjustment
for direct other costs based on
one-hundred percent (100%) of
the service level changes and for
indirect other costs based on
sixty-five percent (65%) of service
level changes as described in
Table 2.
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G.

Depreciation for
Collection vehicles
and Containers

ATTACHMENT K

The adjustment process outlined

below for depreciation will be

applied separately to each of the
four (4) categories of capital
equipment: Collection Vehicles,
Other Vehicles, Containers, and
Other Equipment.

Price adjustment of 2008
equipment costs shown in
Attachment N up to CPI
adjustment to actual month
ordered. CPIl Index; the U.S.
Department of Labor, Bureau of
Labor Statistics, Producer Price
Index industry Data for motor
vehicle body manufacturing, truck,
bus, car, and other vehicle bodies,
for sale separately (not seasonally
adjusted, base date: 8212, series
no. pcu336211336211). Average
index change between index for
March 2008 and that for actual
month ordered.

Price Adjustment: Actual cost of
purchase will be used if purchase
price is less than CPl-adjusted
price.

Change in sales or other tax will
be separately adjusted to reflect
the actual tax rate at time of
purchase.

Price Adjustment: If the total price
of a capital equipment category
increases more than the inflation
adjustment, then Contractor may
request additional adjustment to
depreciation in 2010; in such
case, Contractor must
demonstrate that prices paid
reflected market rates for
equipment.

Description of SBWMA Rate Adjustment Methodology

The adjustment process outiined
below for depreciation will be
applied separately to each of the
four (4) categories of capital
equipment: Collection Vehicles,
Other Vehicles, Containers, and
Other Equipment.

No indexed cost adjustments shall
be made to depreciation over the
remaining Term. In Rate Year
Two (2012) when determining
Contractor's Compensation for
Rate Year Three (2013), if -
changes in service levels (see
Table 2) warrant the purchase of
additional capital equipment,
depreciation on additional capital
equipment whose purchase has
been authorized by SBWMA will
be added to the adjusted
depreciation expense.

Depreciation expense shall be
based on Contractor's
depreciation schedule in
Attachment N Cost Form 11 for
the appropriate year, as adjusted
for any allowed and approved
change to capital purchases.

Added new capital equipment will
be depreciated over ten (10) years
from date placed in service.
Agency has no responsibility to
pay Contractor for remaining net
book value of any Containers not
fully depreciated at end of Term,
unless Agency elects to purchase
Containers pursuant to subsection
8.05.F.

If purchase of used equipment is
authorized by Agency and
SBWMA, depreciation expense
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ATTACHMENT K

Quantity Adjustment: Revise
number of pieces of equipment
specified'in Attachment N Cost
Form 4 to reflect Agency changes
in accounts, lifts, and pulls (see
Table 2). Any purchase of
additional equipment must be
authorized by SBWMA.
Depreciation on such additional
capital equipment will be added to
the adjusted base depreciation.
Depreciation of new equipment
will be based on a ten (10) year
life from date placed in service.

If purchase of used equipment is
authorized by Agency and
SBWMA, depreciation expense
will be revised to reflect actual
costs of used equipment.

Depreciation expense shall be
based on Contractor's
depreciation schedule in
Attachment N Cost Form 11 for
the appropriate year, as adjusted
for any authorized change to
capital equipment purchases.

Depreciation on used capital
equipment will be calculated on a
straight line method, using a ten
(10} year service life. If used
capital equipment is taken out of
service before the expiration of .
the Term, the remaining

undepreciated net book value less |

market value shall be treated as
an expense in the following year
in which the equipment is
removed from service.

Description of SBWMA Rate Adjustment Methodology

wiil be revised to retlect actual
costs of used equipment.

Depreciation on used capital
equipment will be calculated on a
straight line method, using a ten
(10) year service life. If used
capital equipment is taken out of
service hefore the expiration of
the Term, the remaining .
undepreciated net book value less
market value shall be treated as
an expense in the following year
in which the equipment is
removed from service.
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ATTACHMENT K-
Description of SBWMA Rate Adjustment Methodology

H. e StepOne: . « No additional adjustments.
Initially adjust 2008 costs in
Allocated Indirect Attachment N using one-hundred | « If purchase of additional
Depreciation Costs percent (100%} of the change in equipment is authorized by
(related to vehicle the U.S. Department of Labor, SBWMA, depreciation expense will
and container Bureau of Labor Statistics, be revised to reflect the actual cost
maintenance Producer Price Index Industry Data of the additional equipment.
equipment, shop for motor vehicle body
equipment, office manufacturing, truck, bus, car, and » if purchase of used equipment
equipment, etc.) other vehicle bodies, for sale is authorized by Agency and
separately (not seasonally - SBWMA, depreciation
adjusted, base date: 8212, series expense in the following year
no. pcu336211336211). Average will be revised to reflect the
index change between Index for actual cost of the used
March 2008 and April 2010 {i.e., equipment.

twenty six {(26) months).

¢ Step Two:
In order to reflect 2011 base costs,
adjust the costs resulting from the
adjustment in Step One using the
U.S. Department of Labor, Bureau
of Labor Statistics, Producer Price
Index Industry Data for motor
vehicle body manufacturing, truck,
bus, car, and other vehicle bodies,
for sale separately (not seasonally
adjusted, base date: 8212, series
no. pcu336211336211. Average
index change between for May
2009 to April 2010 (i.e., twelve (12)
months).
¢ If purchase of used equipment is

authorized by Agency and
SBWMA, depreciation expense in

_the following year will be revised to
reflect the actual cost of the used
equipment.
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ATTACHMENT K
Description of SBWMA Rate Adjustment Methodology

Same Inflation Index and method | « No additional adjustment.

as that described for Other Costs

implementation (Cost F).

Costs

* No adjustment based on changes
in service levels will be made.

Total Annual Cost | « Calculated as the sum of the cost [ e Same method as prior year.

of Operations components adjusted as described
above.
PROFIT
» Profit calculated using the » Same method as prior year

operating ratio and the adjusted
total annual cost of operations.
The operating ratio is fixed for the
length of the Agreement at ninety
and one-half percent (20.5%).

Collection Services Franchise Agreement with Recology San Mateo County Attachment K
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ATTACHMENT K

Description of SBWMA Rate Adjustment Methodology

[ A.

Interest expense (on

Interest rate on loans used to
acquire capital equipment will be
5.5% as specified in Contractor's

No interest rate adjustment.

Compensation for interest expense

District, Local Enforcement
Agency, Bay Area Water Quality
Control Board, California Highway
Patrol).

capital and Proposal. - will be based on the revised and
implementation SBWMA approved Debt Service
costs) « Compensation for interest expense Scheduile in Attachment N for Rate
will be specified on the Debt Year One (2011).
Service Schedule in Attachment N .
Cost Form 11. ¢ The Debt Service Schedule may
be revised again for any given
¢ Interest expense in Attachment N Rate Year for allowed and
will be revised for any approved approved changes to the capital
changes in the amount of capital equipment schedule.
equipment purchased.
¢ Interest expense will be based on
ten (10) year financing terms on
any approved additional capital.
B. * Any non-operating fees (but not ¢ Actual amount paid in prior year
fines) paid by Contractor (e.g., to for Regulatory. Agency Fees will be
Regulatory Agency U.S. Department of Transportation, adjusted by onée hundred percent
Fees Bay Area Air Quality Management (100%) of CPI Index used to adjust

Cost F - “Other costs.”

Total Contractor
Pass-Through
Costs

Calculated. as the sum of the
Contractor Pass-Through Costs.

Same method as prior year.

I

N
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Description of SBWMA Rate Adjustment Methodology

Accounts

(Single-Family
Dwelling accounts
for Solid Waste

¢ Adjustment shal! be based on the

percentage change in accounts
from March 2008' (Source:
SBWMA RFP for Collection
Services) to June 2010 (Source:

Adjustment shall be based on the
percentage change in accounts
from June 2010 (Source: current
service provider data) to June
2012 (Source: Contractor).

Collection) current service provider).

Lifts Adjustment shall be based on the Adjustment shall be based on the
percentage change in lifts from percentage change in lifts from

(Multi-Family March 2008' (Source: SBWMA June 2010 (Source: current

Dwelling, RFP for Collection Services) to service provider data) to June

Commercial and
Agency Facility Bin
and Cart lifts for
Solid Waste,
Recyclable and
Organic Materials
Collection)

June 2010 (Source: current service
provider).

2012 (Source: Contractor).

Pulls

(Multi-Family
Dwelling,
Commercial and
Agency Facility Drop
Box and Compactor
pulls for Solid Waste,
Recyclable and
Organic Materials
Collection)

= Adjustment shall be based on the

percentage change in pulls from
March 2008" (Source: SBWMA -
RFP for Collection Services) to
June 2010 (Source: current service
provider).

Adjustment shall be based on the
percentage change in pulls from
June 2010 (Source: current
service provider) to June 2012
(Source: Contractor).

! Contractor's proposal was submitted in March 2008.
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4. Application for Contractor’'s Compensation Adjustment

4.1 Preparation of Application for Contractor’'s Compensation Adjustment

Contractor is required to submit an Application for Contractor's Compensation Adjustment
(Application) annually by July 1 for determination of Contractor's Compensation for the
following Rate Year. This Section describes the content of the Application.

A

Reporting of Operational Information

Operational information shall be reported in total as well as disaggregated by each
Line of Business, by Service Sector and by Member Agency. The information shall
be submitted on forms provided by Contractor and approved by SBWMA. This data
is required to allocate Contractor's Compensation to each Member Agency.
Operationa! information to be provided includes, but is not limited to:

¢ Tonnage collected by Line of Business;

» Number of accounts by Line of Business and account type (i.e., Container size,
Collection frequency, and material type);

e Number of pulls for Roll-Off service,

e Number of lifts for Bin service,

¢ Number of Containers in service by Line of Business;

e Set-out rates by Line of Business;

e Number of routes and annual route hours by Line of Business;
+« Number and type of vehicles by Line of Business;

+ Annual route labor hours by Line of Business;' and

« Roster of all personnel by category including direct, indirect, and general and
administrative (G&A).

Audited Financial Statements

Financial statements (balance sheet, income -and expense statement) for the
operations covered by this Agreement for Contractor's immediately preceding fiscal
year (October 1 — September 30) shall be submitted with the Application. The
financial statements shall be accompanied by a report of an independent Certified
Public Accountant licensed by the California Board of Public Accountancy stating
that (i) it has audited the financial statements in accordance with auditing standards
generally accepted in the United States, and (i) in its opinion the financial statements
present fairly, in all material respects, the financial position of Contractor as of
September 30 of the year under review and of the immediately preceding year, and
the changes in its financial position for the years then ended in conformity with
United States generally accepted accounting principles.

The Certified Public Accountant's report shall also contain a separate statement
identifying the amounts of audited revenue and expense that are attributable to the
last nine months of the Contractor's fiscal year (January - September 30).

In addition, Contractor shall submit financial statements covering the last three
months of the preceding calendar year (October 1 - December 30) and a compiled
twelve (12) month statement covering the preceding calendar year. These

Collection Services Franchise Agreement with Recology San Mateo County Attachment K
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statements shall be accompanied by a report of the independent Certified Public
Accountant stating that it has conducted a review of the statements in accordance
with Statements on Standards for Accounting and Review Services issued by the
American Institute of Certified Public Accountants and that contains the elements
described in AICPA Professional Standards, section AR 100.

C. Preparation of Management Representation Letter

The Application shall include a management representation letter signed by the
President of Contractor, which states that:

*» Management accepts responsibility for the accuracy and completeness of the
Application;

*« The Application is based on the Contractor's Compensation adjustment
procedures described in Article 11, this Attachment K - including Tables 1 and 2,
and on the forms approved by the SBWMA, and,

* All significant information and supporting documents relevant to the Contractor's
Compensation adjustment process are available for review by SBWMA.

D. Calculation of Contractor's Compensation and Projection of Gross Revenue Billed for
the Next Rate Year

The Application shall include a calculation of the next years Contractor's
Compensation (j) in total, (ii) by Agency including overage(s) or shortfali(s) from the
prior year identified in the Revenue Reconciliation process described in Section
11.03 of the Agreement and Section 8 of this Attachment, (iii) by Service Sector, and
(iv) by Line of Business.

Contractor shall also project the following year's Gross Revenue Billed (i) in total, (i)
by Agency, (iii) by Service Sector, and (iv) by Line of Business based on rates
currently in effect. Contractor shall provide an explanation of, and supporting
documentation for, the Gross Revenue Billed projection.

E. Supporting Documentation

Contractor shall make available to SBWMA and Agency, upon request, supporting
documentation and summary reports for all calculations, assumptions, and data used
in the calculation of the Contractor's Compensation for the following Rate Year and
in the annual revenue reconciliation of Gross Revenue Billed to approved Contractor
Compensation. Supporting documents and reports requested may include:

¢ General Ledger

« Revenue and Accounts Receivable Ledgers

* Collective Bargaining Agreements

= Solid Waste Transfer Tickets

* Weight tickets for all C&D Materials, Recyclable Materials, Inert Materials, and
Organic Materials

¢ Customer billing information and service levels
» Copies of Bureau of Labor Statistics index Data
e Other information requested by SBWMA

Collection Services Franchise Agreement with Recology San Mateo County Attachment K
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5. SBWMA Review of Application

Agency delegates to SBWMA the authority to conduct the review of the Application. SBWMA
will review the Application and supporting documentation to determine that it has been
prepared in a manner consistent with the Agreement, including this Attachment. SBWMA may
request and Contractor shall provide any missing information necessary to complete the
Application. .Agency may participate in meetings with SBWMA and Contractor to discuss the
Application.

A. Preliminary Review
SBWMA shall determine if the Application is complete and ready for analysis.

1. Completeness and Mathematical Accuracy of Application. SBWMA shall determine if:
a. Allrequired forms and financial statements are included;
b. Ali forms are completed correctly and data and indexes tie to correct source; and
¢. All calculations are mathematically correct.

If the Application is incomplete or contains arithmetic errors, SBWMA will notify
Contractor and Contractor will promptly provide missing information and corrected
calculations.

2. Verification of Operating Statistics. SBWMA may perform an on-site review of
Contractor's operations to determine if the then-current operating statistics remain
appropriate to allocate costs among Member Agencies for the coming Rate Year.

3. Verification of Supporting Documents and Schedules. Various documents are to be
included in the Application to support the requested adjustment in Contractor's
Compensation. Any supporting information SBWMA finds to have been omitted shall
be promptly be provided by Contractor.

4. Contractor Notification. SBYWMA will notify Contractor when it has determined that the
Application is complete.

B. Review of Application

The Contractor's Compensation review process is intended to allow SBWMA to determine
whether the Application is consistent with the Agreement and accurately calculates
Contractor's Compensation for the coming Rate Year. SBWMA shall take the following
steps during its review of the Application.

1. Review of Contractor's Compensation Calculations. SBWMA shall review Contractor's
Compensation adjustment calculations to verify that the calculations are performed in
accordance with Article 11 and relevant attachments including this Attachment.
SBWMA shall notify Contractor of any apparent errors or discrepancies in the
calculation of Contractor's Compensation which it identifies.

2. Review of Revenue Projection for Following Year. SBWMA shall review Contractor’s
projection of Gross Revenue Billed. Any unusual trends will be identified and
explanations obtained from the Contractor.

3. Determine Pror Year Revenue Surplus/Shortfall. SBWMA will review the Contractor's
Revenue Reconciliation calculations submitted in March in light of audited financial
statements.
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6. Methodology for Allocating Contractor's Compensation Among
Member Agencies

A. Overview

After having calculated Contractor's Compensation in total, Contractor will allocate it among
the Member Agencies using the methodology described in subsection 6.B and illustrated in
Attachment N.

A cost allocation process will be used to attribute the Contractor's costs to the individual
Member Agencies it services. The allocation process will rely on operating statistics compiled
by Contractor including those from the annual route audit described in Section 7.12, including
route labor hours per year, route hours per year, number of accounts, service stops, Bin and
Cart lifts, Drop Box pulls, tonnage, and number of Containers, reported separately for each
Member Agency. Route labor hours and route hours shall include hours related to on and off
route time, collection time, and hauling time to deliver materials to the Designated Transfer
and Processing Facility. Contractor shall compile these operating statistics based on the
annual route audit or best available information.

B. Contractor's Compensation Allocation Methodology

The following methodology will be used in allocating Contractor's Compensation to each
Member Agency when Contractor's Compensation for Rate Year One (2011) and each
subsequent Rate Year is determined.

If particular costs can be assigned to a specific Member Agency, such costs shall be attributed
to that Member Agency. Otherwise, expenses shall be assigned to each Member Agency as
follows:

Rate Year One (2011)

For Rate Year One, Contractor's Compensation, adjusted in 2010 as described above, will be
allocated using the 2011 operating statistics contained in Attachment N.

1. COSTS OF OPERATION

a. Wages for Direct Labor (drivers and mechanics). Direct Labor Wages shall be
allocated to each Member Agency based on its proportional share of Rate Year One
(2011) annual route labor hours.

b. Benefits for Direct Labor. Benefit costs shall be allocated to each Member Agency
based on its proportional share of Rate Year One (2011) annual route labor hours.

c. Payroll Taxes. Costs shall be allocated to each Member Agency based on its
proportional share of Rate Year One (2011) annual route labor hours.

d. Workers Compensation Expense. Costs shall be allocated to each Member Agency
based on its proportional share of Rate Year One (2011) annual route labor hours.

e. Direct Fuel Costs. Costs shall be allocated to each Member Agency based on its
proportional share of Rate Year One (2011) annual route hours.

f. Other Direct Costs. Costs shall be allocated to each Member Agency based on its
proportional share of Rate Year One (2011) annual route hours.

g. Depreciation for Collection Equipment:
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i. Route Vehicles - Costs shall be allocated to each Member Agency based on its
proportional share of the Rate Year One (2011) annual route hours.

i, Collection Containers - Costs 'shall be allocated to each Member Agency based
on its proportional share of the number of Containers in service in 2011.

i, Other - Costs shall be allocated to each Member Agency based on its
proportional share of Rate Year One (2011) annual route hours.

h. Allocated Indirect Costs Excluding Depreciation and Interest:

i, General and Administration - Indirect General and Administration Costs
(excluding depreciation and interest) shall be allocated to each Member Agency
based on its proportional share of Rate Year One (2011) customer accounts
serviced.

i. Vehicle Maintenance - Indirect Vehicle Maintenance Costs (excluding
depreciation and interest) shall be allocated to each Member Agency based on its
proportional share of Rate Year Cne (2011) annual route hours.

ii. Container Maintenance - Container Maintenance Costs (excluding depreciation
and interest) shall be allocated to each Member Agency based on its proportional
share of Rate Year One (2011) Containers in service.

iv.  Operations — Indirect Operations Costs (excluding depreciation and interest) shall
be allocated to each Member Agency based on its proportional share of Rate
Year One (2011) annual route hours.

Implementation - Implementation Costs (excluding depreciation and interest) shall be
allocated to each Member Agency based on its proportional share of Rate Year One
(2011) annual route hours.

Allocated Indirect Depreciation. The Allocated Indirect Depreciation Expenses shall be
allocated in the manner described in subsection h.iv above.

. Total Annual Cost of Operations. The Rate Year One (2011) Total Annual Cost of
Operations for each Member Agency shall equal the sum of the projected costs listed
above in subsections a through j.

PROFIT

Profit shall be calculated for each Member Agency using a ninety and one-half percent
(90.5%) Operating Ratio and the Total Annual Cost of Operations for each Member
Agency per subsection k above. [The calculation is: (k + 0.905) — k = profit].

CONTRACTOR'S PASS-THROUGH COSTS

a. Regulatory Agency Fees. Regulatory Agency Fees shall be allocated based on
Rate Year One (2011) annual route hours. Agency fees required by Article 10 of
the Agreement shall not be included in this calculation, as they wili be calculated
iater in the process.

b. Direct Interest Expense. The Direct Interest Expense shall be allocated based on
the ratio of each Agency’s depreciation expense to the total depreciation expense.

c. Implementation Cost Interest Expense. The Implementation Interest Expenses
shall be allocated in the manner described in subsection 1.i.
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d. Other Agency Costs shall be directly allocated to the specific Member Agency that

applies to the individual expense in this category.

e. Total Confractor Pass-Through Costs. The Rate Year One (2011) Total Pass-
Through Costs for each Agency shall equal the sum of the Agency’s allocated
Regulatory Agency.Fees, Interest Expense, Implementation Interest Expense, and
other Agency costs, if any.

4, RATE YEAR ONE (2011) CONTRACTOR’S COMPENSATION

The Rate Year One (2011) Contractor's Compensation for each Agency shall equal
the sum of the Agency’s Rate Year One (2011) Total Annual Cost of Operations, plus
Rate Year One (2011) Profit, plus Rate Year One (2011) Total Contractor Pass-
Through Costs.

Subsequent Rate Years (2012-2020)

The allocation methodology set forth above shall be used by the SBWMA in subsequent
years, utilizing operating statistics compiled by Contractor in May of each Rate Year.

7.  Pass-Through Costs

Pass-Through Costs are costs which are included in Gross Revenue Billed but not retained by
Contractor and on which no profit is paid to Contractor. Pass-Through Costs include Member
Agency Franchise and other Fees which are paid to each Member Agency and charges billed
by SBWMA for processing and Disposal of Materials delivered by Contractor to the
Designated Transfer and Processing Facility.

Franchise and other Fees paid to each Member Agency will be identified by jurisdiction in the
Application and do not need to be allocated. SBWMA will estimate the amount of these fees
for the Rate Year covered by the Application based on each Member Agency’s fee structure
and the amount of recommended Contractor's Compensation.

Payments to SBWMA for its charges shall be ailocated by SBWMA based on Tonnage
projected to be delivered to the Designated Transfer and Processing Facility during the Rate
Year.

8. Revenue Reconciliation of Gross Revenue Billed to Approved
Contractor’'s Compensation for Prior Year

Annually, Contractor's Gross Revenues Billed for the prior Rate Year will be reconciled to the
Contractor's Compensation approved for the prior Rate Year. The difference will be added to
or subtracted from Contractors’ Compensation for the following rate year.

The Revenue Reconciliation shall be reported annually by March 31 of each year (in a format
to be approved by SBWMA) commencing with the Application submitted in 2012 for Rate Year
Three (2013) and shall include the foliowing:

a. Statement of Gross Revenue Billed for the most-recently completed Rate Year
for each Member Agency, by Line of Business.

b. Statement of Pass-Through Costs by Agency, by Line of Business.

Collection Services Franchise Agreement with Recology San Mateo County ' _ Attachment K
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c. Statement of Revenues Billed attributable to unscheduled/intermittent service,
by Agency.

Subtracting the sum of items b and ¢ from a, yields Net Revenue Billed. [The calculation is: a -
(b + ¢) = Net Revenue Billed.] Net Revenue Billed is compared to the approved Contractor’s
Compensation and the surplus, or shortfall, is determined.

The amounts described in items a, b and c for the prior Rate Year must be included in the
audited financial statement due by August 1. Any variance between the March 31 data and
the final audited data must be explained and the Revenue Reconciliation report revised
accordingly. The audited data will be considered in calculating the adjustment to Contractors
Compensation for the following Rate Year.

Payment(s) made by Contractor to SBWMA under section 6.02 for transportation and
Disposal and supplemental processing fees shall not be subtracted from Gross Revenue
Billed. ‘

The revenue reconciliation process will not be carried out during the last year of the Term.

9. Preparation and Review of Reports

SBWMA staff will prepare a report on its review of the Application. The report will contain
SBWMA staff findings on each of the following components of the Application.

e Contractor's Annual Costs of Operation (Changes in service levels for Rate
Years One and Three only)

» Contractor's Pass-Through Costs
¢ Calculated Profit
e Revenue surplus or shortfall for the prior Rate Year, based on Revenue
Reconciliation -
e Pass-Through Costs, including Contractor payments to SBWMA for Processing
and Disposal and to Agency for Franchise Fees .
« Total Revenue Requirement for Contractor for the Rate Year
» Allocation of Revenue Requirement (and components) to each Member Agency
+ Recommended overall percentage change in each Agency’s rates
« Discussion of issues for consideration by Member Agencies, including
unresolved disagreements, if any, that Contractor has with the report’s findings
and recommendations.
On or before September 1 of each year, SBWMA staff will provide a draft of its report to
Contractor and to each Member Agency for review and shall consider all comments received
within ten (10) days after the draft report is released. Agency will be responsible to include in
its comments any special or intermittent Agency specific costs that should be included in
Contractor's Revenue Requirement for the next year. SBWMA staff will submit the final report

to the SBWMA Board of Directors for consideration at a regular or special meeting held before
September 30. |

Upon approval by the SBWMA Board, the report will be distributed to each Member Agency,
on or before October 1
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10. Performance Incentives and Disincentives for Contractor's
Performance

Contractor performance will be monitored against established and quantifiable standards in
the areas of Diversion, Collection Performance, and Customer Service. Incentives have been
designed to reward Contractor for outstanding levels of performance with regard to Diversion,
Number of Missed Pick-Up Initial Complaints, and Average Hold Time for customer service
calls. Disincentives (in the form of reduced compensation to Contractor) may be assessed
for substandard performance related to: diversion level attained (i.e., Single-Family and
Commercial sectors), Contamination Level (i.e., Targeted Recyclable Materials, Residential
and Commercial Organic Materials, and Commercial Plant Materials), Missed Pick-Up Initial
Complaints, Missed Pick-Up Collection Events, Average Hold Time, and Calls Answered in
Ninety (90) Seconds.

The Performance Incentives and Disincentives are detailed in Attachment I. Payment related
to Performance Incentives and Disincentives shall be included in Contractor's Application, with
the exception of Disincentive assessments pertaining to Contamination which are calculated
and paid to SBWMA quarterly. Contractor's Compensation for the next Rate Year will be
increased or decreased by the net amount of Performance Incentive payments and
Disincentive assessments calculated.

11. Rate Setting

Member Agencies shall review their collection rates annually (or as frequently as they
determine necessary) and adjust them in amount and with an effective date sufficient to
achieve the Revenue Requirement projected for that year in the SBWMA report. The Revenue
Requirement consists of: (i) their allocated portion of Contractor's Compensation; (ii) an
adjustment to reflect a revenue shortfall or surplus for the prior Rate Year: (iii) Pass-Through
Costs including, but not limited to, Franchise Fees and payments to SBWMA for processing
and disposal; and (iv) Performance Incentive and Disincentive payments due, if any.
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ATTACHMENT L
IMPLEMENTATION PLAN

The implementation plan specified in this Attachment is based on Contractor’s Proposal for roll-
out of new services on January 1, 2011.

" Implementation Plan Tlmelme Detml

1- Implementatmn Management

Degcription

Start End
1-Jun-08 | 31-Dec-11 [RSMC /SBWMA coordination meetings — minimum once per month

2- SBWMAIMember Agency Pubhc Education and Outleach

Start End Description .
1-Jun-G9 | 31-Dec-10 [RSMC Public Education coordination meetings with SBWMA and Member Agencies
1-Jan-10 | 31-Dec-10 [RSMC collaboration with SBWMA/Member Agencies on design of public education
materials
1-Jun-10 Suggested date to send introductory mailer to all residential customers
1-Jul-10 Suggested date to send introductory mailer to all multi-family and commercial accounts
1-Jul-10 Suggested date to send comprehensive residential services brochure including tear-off

3 ~- RSMC Pnbllc Education and Outrear'h

postcard for selection of galbage cart size

Description

Start End

1-Jun-09 | 31-Dec-10 [RSMC Public Education coordination meetings with SBWMA and Member Agencies

1-Jan-10 | 31-Dec-10 [SBWMA/Member Agencies collaboration with RSMC on design of publie education
materials

1-dan-10 1-June-10 Design and produce "How to" recycling DVD

1-Jan-10 | 1-June-10 Develop RSMC website

1-Jan-10 | 31-Dec-10 Design and produce door hangers

1-Jan-10 | 31-Dec-10 Design and produce Non-Collection Notices

1-Jan-10 | 31-Dec-10 Agsemble used motor oil recycling kits

1-Jan-10 | 31-Deec-10 Design and produce annual on-call collection service collection notices

1-Jan-10 31-Dec-10 Design and produce annual holiday tree recycling notices

1-Jan-10 31;Dec- 10 Design and produce twice-annual commercial recycling notices

2-Apr-10 | 31-Dec-10 [Begin staffing booth a local public events, PSA's, presentations at service organizations &
schools.

4 - Customer Service ‘ 10
Start End Description

1-Jun-09 Request for database including all customer information in electronic flat file. Initial
request occurring in June 2009. Subsequent requests will be done on a quarterly basis.

1-Sep-09 31-Dec-09 |RSMC database conversion to NCRM

1-Sep-09 | 31-Dec-09 |Verify accuracy and completion of all customer information

1-8ep-09 | 31-Dec-09 [Installation of all NCRM service codes for daily work orders and reporting

1-8ep-09 | 31-Dec-09 |Installation and testing of all systems
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5 - Cart Procurement

Implementation Plan Timeline Detail

Description

Start End
3-Aug-09 30-Sep-09 [Determine configuration of cart orders
1-Sep-09 30-Sep-09 [Place all cart orderé for residential, multi-family, and commercial eustomers
1-Apr-10 | 30-Sep-10 [Delivery of all carts to RGMC storage location

6 - Container Procurement

Description

Start End
3-Aug-09 | 30-Sep-09 |Determine configuration of cart orders
1-Sep-09 | 31-Dec-09 {Place all steel container orders
1-Apr-10 31-Jul-10 [Delivery of all steel containers to RSMC storage location
7 - Vehicle Procurement : =
Start End Description
1-Sep-09 | 30-Sep-09 |Place all truck and chassis orders including all support vehicles
1-Jul-10 30-Sep-10 |Distributor QC inspections, vehicle registration, and delivery to RSMC
16-Aug-10 | 15-Oct-10 |Install Routeware equipment in collection vehicles
1-Jul-10 | 30-Nov-10

8 - Collection Routing

Final inspection and field testing of all veh_.{cles by RSMC

Description

Start End ;

1-Sep-09 | 31-Dec-09 RSMC database conversion to NCRM

1-Sep-09 | 31-Dec-09 [Verify accuracy and completion of all customer information

1-Jan-10 | 30-Jun-10 [Download customer data file to Route Smart, Obtain Updated GIS Maps, Gecode and
trouble shoot data, ereate initial routes, test and modify as necessary.

1-Oct-09 | 31-Dec-10 |Quarterly obtéir; updated customer files, update NCRM files, changes in Route Smart

1-Oct-08 | 31-Dec-09 Obtain updated customer files, update NCRM files, changes in Route Smart

1-Jan-10 | 3}-Mar-10 Obtain updated customer files, update NCRM files, changes in Route Smart

1-Apr-10 { 30-Jun-10 Obtain updated customer files, update NCRM files, changes in Route Smart

1-Jul-10 | 30-Sep-10 Obtain updated customer files, update NCRM files, changes in Route Smart

1-Oct-10 | 31-Dec-10 Obtain updated customer files, update NCRM files, changes in Route Smart

1-Jul-10 31-Dec-10 [Download customer data file to Route Ware Software and install on-board system, test and
modify as necessary.

1-Sep-10 31-Dec-10 |Field-check all MFD and Commercial customer locations / verify readiness for service

1-Oct-10 | 81-Dec-10 |Obtain customer changes daily, update NCRM files and make changes in Route Smart and

Route Ware.

9 - Operations and Maintenance Facility

Start End Deseription
1-0ct:09 | 30-Oct-09 |Develop plan for computer/communications/office equipment procurement and installation
2-Nov-09 | 31-Dec-09 |Place orders for all SRDC computers/communications/office equipment
1-Jul-10 31-Dec-10 |Coordinate with SBWMA and Allied for equipment installations and move to SRDC
1-Oct-10 31-Dec-10 {Install and test computer and communications systems

Attachment L
Implementation Plan
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] Implementation Plan Timeline Detail

10 - MFD & Commercial Recycling Blitz

Start End Description
1-Jan-10 | 31-Mar-10 [Design and produce New Service brochure for Recycling Blitz
1-Jan-10 | 31-Mar-10 (Establish Recycling Blitz operations base in Burlingame
1-Jan-10 | 31-Mar-10 |Recruit and train Recycling Blitz Team personnel
1-Jan-10 | 31-Mar-10 [Develop detailed Recycling Blitz Operations Plan and Teain assignments
1-July-10 { 31-Dec-10 |Conduct MFD & commercial recycling promotion Blitz
11 - Personnel Recruitment and Training ‘ _ al
Start End Description
19-Jul-10 Reception BBQ to meet RSMC team and opportunity to ask questions.
09-Aug-10 dJob fair including a formal presentation, mandatory training schedule, @ & A, and
employment application process.
23-Aug-10 Make-up meeting for employees that were not able to attend the job fair.
1-Sep-10 | 30-Sep-10 [lssue letters of employment offer
1-Oct-10 29-Oct-10 [Pre-employment exams
1-Dec-10 | 28-Dec-10 [New-hire orientation and onboarding
4-Oct-10 17-Dec-10 |Customer Service, Sales & Administration, and Operations training.
18-Oct-10 | 17-Dec-10 [Driver and Mechanic training.
15-Nov-10 | 17-Dec-10 |Practice collection route runs by all new drivers
12- Container Distribution - ' :
Start . End Deseription
2-Aug-10 Deadline for selection of SFD cart size pending delivery of default size
16-Aug-10 | 3-Dec-10 [Exchange all commercial and multi-family containers
13-Sep-10 | 18-Dec-10 |Delivery of all residential carts and kitchen pails
15-Nov-10 | 31-Dec-10 ]jistribution to multi-family dwelling customers of public education door hangers,_posters,

and Tote-Bags
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ATTACHMENT M
AGENCY'S FRANCHISE PAYMENT AND OTHER PAYMENTS

FRANCHISE PAYMENT ,
In consideration of the exclusive franchise granted to Contractor by this Agreement, and
to reimburse Agency for costs incurred in administering this Agreement, Contractor shall
pay to Agency an annual Franchise payment of ten percent (10.0%) of Gross Revenue
Bilied.

AB 939 PAYMENT

To reimburse Agency for costs incurred in organizing and managing diversion programs,
Contractor shall pay to Agency an annual AB939 Payment of three and one-half percent
(3.5%) of Gross Revenue Billed.

COLLECTION VEHICLE PAYMENT

To reimburse Agency for the impact of Contractor's vehicles on Agency streets,
Contractor shall pay to Agency an annual Collection Vehicle Payment of two and one-
half percent (2.5%) of Gross Revenue Billed

LITTER CONTROL PAYMENT

To reimburse Agency for expanded litter removal and clean-up programs, Contractor
shall pay to Agency an annual Litter Control Payment of two percent (2.0%) of Gross
Revenue Billed

STREET SWEEPING PAYMENT

To reimburse Agency for its cost of sweeping Agency streets, Contractor shall pay to
Agency an annual Street Sweeping Payment of six percent (6.0%) of Gross Revenue
Billed

NPDES LITTER IMPACT PAYMENT

To reimburse Agency for its cost of installing and maintaining storm drain improvements
to address trash in compliance with Regional Water Quality Control Board requirements,
Contractor shall pay to Agency an annual NPDES Litter Impact Payment of one percent
(1.0%) of Gross Revenue Billed.

HOUSEHOLD HAZARDOUS WASTE CURBSIDE COLLECTION PAYMENT
(OPTIONAL)

If requested by Agency, to reimburse Agency for its cost of contracting for the collection
of household hazardous wastes from Single Family Dwellings at a Maximum Monthly
Rate of $0.63 per SFD and $0.28 per MFD dwelling unit. This amount will increase
annually in accordance with the CPI.
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RATE STABILIZATION FUND

Contractor shall remit to Agency one percent (1%) of Gross Revenue Billed for deposit
into a Rate Stabilization Fund which shall, at the sole discretion of the Agency, be
used to offset potential increases to the Maximum Rate.

Franchise Agreement for Collection Services Attachment M
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ATTACHMENT N
CONTRACTOR’S COMPENSATION AND OPERATING STATISTICS

EXAMPLE CALCULATION OF CONTRACTOR’S COMPENSATION FOR RATE YEAR ONE
(2011) AND ALLOCATION OF 2011 COSTS AMONG MEMBER AGENCIES

The basic principles by which Contractor's Compensation is to be determined each year are
contained in Article 11 of the Agreement.

Attachment K to the Agreement describes in more detail the procedures which will be used to
adjust Contractor's Compensation annually and to allocate it, and specified Pass-Through costs,
among the Member Agencies. The first column in Table 1 of Attachment K describes the steps by
which the various components of Contractor’s Cost of Operations and Contractor's Pass-Through
Costs, as proposed in 2008 dollars, will be adjusted in 2010 to reflect inflationary and other
changes which have occurred since March 2008 and/or are projected to occur by 2011. Table 1
also describes the steps by which the same components of Cost of Operations and Contractor's
Pass-Through Costs will be adjusted in each succeeding year during the Term.

This Attachment N is intended to illustrate the initial adjustment of costs from 2008 to 2011 and the
allocation of the 2011 adjusted costs, Profit and Pass-Through Costs (which together comprise the
2011 Revenue Requirement) among the Member Agencies. Subsequent annual adjustments will
follow a simitar, though simpler, process described in the second column of Table 1 in Attachment
K.

The doilar amounts contained in the various forms contained in Attachment N are intended to
provide concrete illustrations of the process that will be followed by Contractor in preparing its
Application for 2011 Contractor's Compensation and by SBWMA in reviewing that Application.
They are not intended to be predictive of the results of that process. In almost all cases, the 2011
forecasts in Attachment N have been developed, in part, on the basis of estimated Bureau of Labor
Statistics index levels for the period from July 2008 to June 2010. They also are based on
assumed changes in services levels, the actual data for which will not be available until 2010.
Moreover, the figure used for the largest component of Pass-Through Costs (the SBWMA charges
for use of the Shoreway Facility) are in 2008 values. Finally, the metrics used to allocate the
forecasted 2011 costs among Member Agencies (e.g., number of customers, number of route
miles, number of containers, tonnage, etc.) use data as of February 2008; the compensation
adjustments made in 2010 will use more current data.

The components of Attachment N, and a brief description of each, are as follows:

Form A: Contractor's Compensation - SBWMA Summary

This table shows the change, in amount and percentage, between the elements of
Contractor's Compensation as proposed in 2008 dollars, and as forecast to be in effect in
2011 on a total SBWMA Service Area basis.

Form B: Projected Contractor’'s Compensation in 2011 by Service Sector

This table distributes the total Contractor's Compensation forecast for 2011 (Form A)
among the three (3) “Service Sectors" (Single-Family Residential, Multi-Family Residential
and Commercial, and Member Agency Facilities).

Form C: Projected 2011 Revenue Requirement by Member Agency

This table allocates the Contractor's Compensation forecast for 2011 (Form A) and
unadjusted 2008 Pass-Through Costs among the Member Agencies. The allocation is

FRANCHISE AGREEMENT FOR COLLECTION SERVICES WITH RECOLOGY SAN MATEO COUNTY
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based on the methodology described in Attachment K, Section 6, using the statistics shown
on Form J.

Form D: 2011 Revenue Requirement - Agency Detail

This form provides more detail on the components of the forecast 2011 Revenue
Requirement for Agency.

Form E: Forecast 2011 Costs of Operations — Single-Family Dwelling Cost Detail

This table displays the forecast 2011 cost of operations allocated to the Single-Family
Dwelling Service Sector, disaggregated among the relevant “Lines of Business” (e.g., Solid
Waste, Targeted Recyclable Materials, etc.).

Form F: Forecast 2011 Costs of Operations - Multi-Family and Commercial Cost Detail

This table displays the forecast 2011 Costs of Operations allocated to the Multi-Family
Residential and Commercial Service Sectors, disaggregated ameng the relevant Lines of
Business.

Form G: Forecast 2011 Costs of Operations - Member Agency Facilities Cost Detail

This table displays the forecast 2011 Costs of Operation allocated to the Member Agency
Facilities Service Sector, disaggregated among the relevant Lines of Business.

Form H: Indexes for Compensation Adjustment

These tables display the historical, and assumed future, index levels which are used to
adjust five (5) categories of Operating Costs. The calculations shown iliustrate the two-step
procedures described in Attachment K, Table 1 to adjust these costs from 2008 to 2011.
These tables illustrate the calculation of the period to period changes in costs contained in
Form K, Detail 1 and Detail 4.

Form i: CBA Wages and Benefits Worksheet

This form identifies the 2008 wages and benefit levels contained in collective bargaining
agreements currently in effect and the calculations that will be used to determine the
adjustments to these costs to 2011.

Form J: Statistics for Cost Allocation

This form contains the data on relative service provided to individual Member Agencies
{e.g., number of customers, tons delivered to the Shoreway Facility, etc.) that will be used to
distribute various categories of cost among the Member Agencies.

Form K: Detail on Adjustments of Cost Cateqgories to Reflect Changes In Levels of Price
Indices and Changes in Service Levels

Detail 1 - Indirect Cost Change

This table provides the calculations used to generate the 2011 costs for the "Indirect
Costs excluding Depreciation and Interest" cost category. An explanation of the
methodology used to adjust this cost category is contained in Attachment K, Table 2.
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based on the methodology described in Attachment K, Section 6, using the statistics shown
on Form J.

Form D: 2011 Revenue Requirement - Agency Detail

This form provides more detail on the components of the forecast 2011 Revenue
Requirement for Agency.

Form E: Forecast 2011 Costs of Operations — Single-Family Dwelling Cost Detail

This table displays the forecast 2011 cost of operatibns allocated to the Single-Family
Dwelling Service Sector, disaggregated among the relevant “Lines of Business” (e.g., Solid
Waste, Targeted Recyclable Materials, etc.).

Form F: Forecast 2011 Costs of Operations - Multi-Family and Commercial Cost Detail

This table displays the forecast 2011 Costs of Operations allocated to the Multi-Family
Residential and Commercial Service Sectors, disaggregated among the relevant Lines of
Business.

Form G: Forecast 2011 Costs of Operations - Member Agency Facilities Cost Detail

This table displays the forecast 2011 Costs of Operation allocated to the Member Agency
Facilities Service Sector, disaggregated among the relevant Lines of Business.

Form H: Indexes for Compensation Adjustment

These tables display the historical, and assumed future, index fevels which are used to
adjust five (5) categories of Operating Costs. The calculations shown illustrate the two-step
procedures described in Attachment K, Table 1 to adjust these costs from 2008 to 2011.
These tables illustrate the calculation of the period to period changes in costs contained in
Form K, Detail 1 and Detail 4.

Form I: CBA Wages and Benefits Worksheet

This form identifies the 2008 wages and benefit levels contained in collective bargaining
agreements currently in effect and the calculations that wilt be used to determine the
adjustments to these costs to 2011.

Form J: Statistics for Cost Allocation
This form contains the data on relative service provided to individual Member Agencies

(e.g., number of customers, tons delivered to the Shoreway Facility, etc.) that will be used to
distribute various categories of cost among the Member Agencies.

Form K: Detail on Adjustments of Cost Categories to Reflect Changes in Levels of Price
indices and Changes in Service Levels

Detail 1 - Indirect Cost Change

This table provides the calculations used to generate the 2011 costs for the "Indirect
Costs excluding Depreciation and Interest” cost category. An explanation of the
methodology used to adjust this cost category is contained in Attachment K, Table 2.






The indirect costs specified in this form are used to populate the changes to this cost
category in the "Detail 2 - Adjust Cost" worksheet.

Detail 2 - Adjust Cost

This table provides the calculations used to generate the 2011 costs for the "Indirect
Costs excluding Depreciation and Interest" cost category by Line of Business and
are based on the costs calculated in the "Detail 1 - Indirect Cost Change" worksheet.
The costs specified in this form are used to populate the changes to this cost
category in the "Detail 3 - Service Level Changes" worksheet.

Detail 3 - Service Level Changes

This table provides the calculations to adjust the costs delineated on the "Detail 2 -
Adjust Cost" worksheet for changes in service levels. The adjustment to costs
based on service level changes are calculated for each Service Sector by Line of
Business. The costs that are updated based on service level changes are used to
populate the costs in the "Detail 4 - Updated Total Costs" worksheet. The
adjustment to costs based on changes in service levels will only be calculated for
Rate Year One (2011) and Rate Year Three (2013).

Detail 4 - Updated Total Costs

This table provides the updated costs for 2011 by Service Sector and Line of
Business that are calculated in the "Detait 3 - Service Level Change" worksheet. The
calculations used to adjust costs by the annuai average percentage change in
various indices are included in Forms H and |I.

Form L: Recology Cost Forms {March 2008}

Cost Form 1:
Cost Form 2:
Cost Form 3:
Cost Form 4:
Cost Form 5:
Cost Form 6:
Cost Form 7:
Cost Form 8:
Cost Form 9:
Cost Form 10:
Cost Form 11:
Cost Form 12:

General Information

Direct Labor

Other Personnel

Capital Schedule

Total SBWMA Cost Summary

Single Family Dwelling Cost
Commercial and Multi-Family Dwelling Cost
Agency Services Cost

Allocated Indirect Costs

Allocated Startup Costs

Debt Service and Depreciation Schedule
Interest Expense on Startup Costs



FRANCHISE AGREEMENT FOR COLLECTION SERVICES

Cost Projection: Next Rate Year vs. Corrent Year
Combined Coltection - SEWMA SUMMARY

A. SBWMA SUMMARY

EXAMPLE - FOR ILLUSTRATION PURPOSES ONLY

ATTACHMENT N

e

AIIll;lal Cost of Operations

Other Pass-Through Costs
Disposal & Processing Fees
Agency Franchise Fees

Total Other Pass-Through Costs
TOTAL REVENUE REQUIREMENT

Direct Labor-Related Costs .
Wages for CBAs 12,180,646 14,367,375 2,186,728 18.0%
Benefits for CBAs 3,782,561 4,425,358 642,797 17.0%
Payroll Taxes 1,012,978 1,195,366 182,388 18.0%|
‘Workers Compensation Insurance 1,218,046 1,307,879 89,833 7.4%
Total Direct Labor Related-Costs 18,194,231 21,295,977 3,101,746 60.3%
Direct Fuel Costs 3,361,635 2,743,036 (613,599) -18.3%
Qther Direct Costs 1,959,869 2,050,911 91,042 4.6%
Depreciation
- Collection Vehicles 3,680,736 3,905,261 224,525 6.1%
- Containers 2,160,702 2,292,505 131,803 6.1%
Total Depreciation 5.841,438 6,197,766 356,328 6.1%:
Allocated Indirect Costs excluding Depreciation
General and Administrative 5,970,593 6,369,065 398,472 6.7%
Operations 1,510,853 1,624,603 113,750 7.5%
Vehicie Maintenance 2,236,261 2,549,498 313,237 14.0%
Container Maintenanice 787,633 848,526 60,893 7.7%
Totel Allocated Indirect Costs excluding Depreciation 10,505,341 11,391,692 886,351 8.4%
Total Allocated Indirect Depreciation Costs 166,018 176,145 10,127 6.1%|
Arnual Implementation Cost Amortizati :on 217,225 224,016 6,791 3.1%
Total Annual Cost of Operations 40,245,755 44,084,542 3,838,787 9.5%)
Profit 4,224,692 4,627,659 402,967 9.5%
Operating Ratio 90.5% 90.5%
‘Total Operating Costs 44,470,447 48,712,201 4,241,754 9.5%
Contractor Pass-Through Costs
Regulatory Agency Fees - - -
Interast Expense 2,990,538 3,172,961 182,423 6.1%
Interest Expense on Implementation Cost 115,290 115,230 = 0.0%
~ Total Contractor Pass-Through Costs 3,105,828 3,288,251 182,423 5.9%
TOTAL CONTRACTOR'S COMPENSATION 47,576,275 52,000,452 4,424,176 9.3%




FRANCHISE AGREEMENT FOR COLLECTION SERVICES
EXAMPLE - FOR ILLUSTRATION PURPQOSES ONLY

ATTACHMENT N

B. 2011 PROJECTED CONTRACTOR'S COMPENSATION BY SERVICE SECTOR |

TO

. angi

2011 Total Costs

Annusl Cost of Operations
Direct Labor-Related Costs
Wages for CBAs §7,767,212 $6,409,313 $190,350 314,367,375
Benefits for CBAs $2,450,691 $1,915,765 $58,902 $4,425,358
Payroll Taxes $646,232 $533,206 515,837 ¥1,195,366
Workets Compensation Insurance $707,059 $583,493 517,327 $1,307,879
Total Direct Labor Related-Costs 311,571,195 $9,442,366 5282416 $21,295,977
Direct Fuel Costs 51,571,462 $1,133,674 $42,89% $2,748,036
Other Direct Costs $1,122,829 $884,663 543,419 52,050,911
Depreciation
- Collection Vehicles $2,259,409 $1,587,085 $58,767 $3,905,261
- Containers 31646998 $645,507 i) $2,292,505
Total Depreciation $3,906,407 $2,232,592 $58,767 36,197,766
Altocated Indirect Costs excluding Dep
General and Administrative $3,684,464 $2.492, 844 $191,757 56,369,065
Operations $939,822 5635,867 $43,913 51,624,603
Vehicle Maintenance §1,474,860 $997,870 $76,759 $2,549,498
Container Maintenance 3490867 $332,F12 $25.547 $348,526
Total Allocated Tndirect Costs excluding Depreciation $6,590,022 $4,458,604 $342,977 311,391,692
Totat Allecated Indirect Depreciation Costs $102,164 368,696 5,284 5176,145
Annual Implementetion Cost Amortization $123,209 $94,087 $6,720 5224 016
Total Annual Cost of Operations 524,987,248 518,314,772 $782,482 Sdd 084,542
Profit 52,622,975 $1,922 845 582,139 $4,627,649
Operating Ratio 90.5% 90.5% 90.5% 90.5%
Total Operating Cost §27,610,263 $20,237,317 $864,620 $48,712,201
Contractor Pass-Through Costs
Regulatory Agency Fees
Interest Expense $1,808,588 $1,300,913 $63,459 33,172,961
Interest Expense on Implementation Cost 365,715 $47,268 $2307 $115,290
Total Contractor Pass-Throtigh Costs 51,874 303 31,343,181 365,766 $3.288.251
TOTAL CONTRACTOR'S COMPENSATION §29.484.566 521,585,499 §530,387 §52,000,452
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FRANCHISE AGREEMENT FOR COLLECTION SERVICES
H.INDEXES FOR COMPENSATION ADJUSTMENT

ATTACHMENT N

EXAMPLE - FOR ILLUSTRATION PURPQSES ONLY

example only

1. Worker's Comp

ages nefits fo

3. Fuel

Index: U.S. Department of Labor, Bureau of Labor Stetistics, Private Industry Employment Cost Indax for Private Industry {Not
seasonally acjjusted, total compensation, series no. CIL/2030000000000A)

201 2010 2008 2008 2007
[o31 110.4 1082 195.5 103.2
Qz o BT 107.0 104.3
Q3 T Sy :mgs 107.5 105.0
Q4 N 098 077 105.6
Four guarters Total to Q1 438 3 430.4 4214
Average Index 1096 107.6 105.4
Factor 1018 1.018 1021
Year One Adjustment Factor 5.81%

see Attochment K, Table 1, D. Steps One and Two combined

n-CBA Employees

Index: U.S. Department of Labor, Bureau of Labor Stafistics, Private Industry Empioyment Cost Index for Service-Producing
Industries {seasonally adjusied, total compensation, serdes no. cis201s00000000f successor fo Ecs12102] ended 2005

2011 2010 2008 2008 2007

a1 DRSS ES SRS /K. 107.6 104.3
a2 e 108.4 105.1
a3 A 109.1 106
Q4 ¥ 109.6 1089
Four quarters Total to Q1 Y+ 4368 4288

Average Index e S b 109.2 106.4

Factor 1024 1.024 1027

see Attachment K, Toble 1, B .Steps One and Two combined

Year One Adjustment Factor

Index; U.8, Department of Labor, Bureau of Labor Statistics, Producer Price tndex - Commeodity index for #2 diese! fuef (nof
seasonally adjusted, fusis and related products and power, serles no. wpu057303),

2011 2010 2008 2008 2007

Jan S 1616 278.2 180.5
Feb R | 1 1456 2875 193.5
Mar - -5 1326 353.7 220.2
Apr 2100 365.1 238.0
May ! 358.2 226.5
lun 421.0 2276
ul 4318 2435
Aug 3467 2312
Sep 3423 2462
Oct 2818 249.6
Nov 2241 296.7
Dec I 168.0 2719
Total May PY to April CY 24162 3,277.7 2,605.8
Avg . 2014 - 2731 217.2
% 24 81% . 25.78% 5.93%
Factor 0.752 1.258 1.059
5 Year Average Index to Estimate 109.3%

-19.4%

see Attachment'!(, Toble 1, E. 5 teps One and twa combined

Year One Adjustment Factor

2006 2005 @ 2004

197.1
196.2
206.5
230.4
239.6
246.9
2375
250.2
2013
197.5
197.2
203.0
2,460.0
205.0
41.78%
1418

141.1
149.5
173.3
175.4
170.8
187.2
189.8
200.6
2126
264.1
206.2
198.5
1,735.1
144.6
292.02%

109
104
110
120
1
114
123
135
141
167
160
135
442.6

36.9



H. INDEXES FOR COMPENSATION ADJUSTMENT

example only

4, Other Costs

EXAMPLE - FOR JLLUSTRATION PURPOSES ONLY

Index: UL S, Departmenmt of Labor, Bureau of Labor Stetistics, Consumer Price index — Al Urban Consumers, U.S. cily average (rof
seasonally adjusted, all tems, base period; 1962-842100, series no. culr0000sa0)

2011 2010 2009 2008 2007

Jan 213,085, 211.143 211.080 202,416
Feb 215831 212.193 211693 203.499
Mar 219478 212.709 213.528 205.352
Apr pieTEe. 213.240 214.823 206.686
May T MaTs: 216.632 207.949
Jun 214308 218.825 208.352
Jul 24843 219.964 208.299
Avg - PIBSEY 219.086 207.917
Sep : - 218988 218.783 208.490
Oct T AR ARY 216.573 208.936
Nov T #1Toon 212.425 210177
Dec Foed 8 210.228 210.036
Total May BY to April CY b 1 2,521.3
Average Index 216,737 215.150 210.107
Factor 1.007 1.0070 1.024

80% of: Factor @ B0% 1.0060 1.0060 1.0190
Year One Adjustment Factor @ 80%

see Attachment K, Table 1, F. § teps One and two combined

5. Depreciation

Index: [.S. Depariment of Labor, Buneau of Labor Stafistics, Producer Price Index Industry Data for motor vehicle body manufacturing, truck,
bus, car, and other vehicle bodfes, for sake separately (not seasonally adjusted, base date: 8212, serfes no. pou336211336211).

2011 2010 2009 2008 2007

Jan 2175 204.6 204.2
Feb 217.2 204.6 2041
Mar 2167 206.7 203.0
Apr 215.9 209.7 204.3
May F164 2103 204.5
Jun 5 1O 2123 205.8
Jul "t M7S 2147 205.9
Aug it E 215.2 206.0
Sep 7186 215.2 206.2
Oct . Me 216.2 206.2
Nov Lo leag 2168 206.2
Dec o 217.8 203.9

2205
Total 2,614 2,465
Avg 217.8 205.4
Factor 1061

6.10%

Year One Adjustment Factor

Uses 12 month average to month of purchase and 12 month average to March 2008
assumes capital equipment purchased in December 2009
see Attechment K, Table 1, G & H {direct and indirect). Steps One and Two combinea



FRANCHISE AGREEMENT FOR COLLECTION SERVICES

i. CBA.WAGES & BENEFITS WORKSHEET

ATTACHMENT N

EXAMPLE - FOR ILLUSTRATION PURPOSES ONLY

DIRECT LABOR BASE 2008 COST I_ 2011 Rates 1
Drivers and Mgintenince . e
Personmel - G O Hnogaégvg! o |
R ey g [ ol e I
Route Laber H"‘ﬂ! ) @M[ﬁ%‘d - 411 Ryala ¢ | Annual Cost
| Helper $29.30 7 $506,5 AT TY 1 592,183
| Driver- Tag $29.93 0 [} 0 $ a5 -
| Recycling Driver $30.55 7l 370 $5,715,259 $.0 . 3550 6,642,461
| Commercial Driver $30.55 2 370 $3,38] 449 & . : 3550 3,929,343 Driver Wage
| Route Manager §30.55 ) 376 $2,576,342 ‘§ 3550, 2,993,785 Increase
Subtotal 152 1,371 312,180,646 14,157,771 16.23%
Mechamics - Vehicle Maintenance . o=
| Senior Mechanic $30.90 10 £97 $965,597 ... BT 1,116,055
| Preventive Maintenance Techniciar] $28.05 2 §97 $175,380 %o 3B, 206,330 Vehicle
| Welder .$29.90 1 697 $92.848 - 1] 100,039 Mechanic
| Shop Laborer (Utility} $16.00 1 260 $39,520 § . 1800 44,450 Wage
| Subtotal 14 2,352 $1,273,746 ) 1,466,883 15188
Mechamics - Container Maiptenance . - e Y o
| Senior Mechenic 1 s0%0 0 [ bl % .30 E
| Preventive Maintenance Technici $28.05 0 [ 30 & . .h3on’ - Container
| Welder $29.70 4 697 $371,393 § . 3zoo 400,154 Mechanic
| _Shop Laborer {Utility) $16.00 [ 260 $39,520 PRS- 13 44,460 Wage
[ Subtotal 5 957 $410,913 s S R, 444,614 " 8.20%
Total 171 4,681 $13,865,305 i 16,089,269 |
2008 Benefits Costs 2011 Benefits Costs
Teamsters L _fmonth [ rhour |
HE&W § 144088 5 8.36
Income Protection $ -
‘ $ - ]
Total H&W $ 144986 5 836 862,
Annual Cost per person $ 17,398.32 { 1 150%
Pension $ 62400 $  3.60 $. oMM ., a1s Driver
Annual Cost per person $ 7,488.00 5 8,686.08 16.0% Benefits
Increase
[Total Teamster $  1196] s 13.80 16.30%
15.3%
Mechanics [ imonth | ihour | | imonth | I hour |
HE&W $ 108000 $ 606 ¥ tMewe 8 T 703
Annual Cost per parson $ 12,600.00 $ uﬁ,ﬂ(ﬂllr L
Pension $ 626 §  3.03 I1 Mechanics
Annual Cost per person $ 6,300 $- Benefits
- B . Foes Increase
[Tatal Mechanics $ 909 s 10.58 16.44%

16.4%
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Form 2 - Route and Maintenance Personnel

SBWMA COLLECTION AGREEMENT ATTACHMENT N
Section L, Cost Form 2: Direct Labor

Recology San Mateo County

DIRECT LABOR
I&dﬁte;'ugitMainifehihﬂ Persomn
Route T .abor ] .
Helper $29.30 7 260 $506,597
Driver - Tag 82993 0 0 $0
Recycling Driver ' $30.55 71 370 $5,716,259
Commercia! Driver $30.55 42 370 $3,381,449
Route Manager _ $30.55 32 370 $2,576,342
Subtotal 152 1,371 $12,180,646
Mechanics - Vehicle Maintenance
Senior Mechanic $30.90 10 697 $965,997
Preventive Maintenance Technician - $28.05 2 697 $175,380
Welder $29.70 - 1 697 _ $92,848
Shop Laborer (Utility) $16.00 1 260 $39,520
"Subtotal [ - 14 2352 $1,273,746
Mechanics - Container Maintepance
Senior Mechanic $30.90 0 0 $0
Preventive Maintenance Technician $28.05 0 0 $0
Welder $29.70 4 697 $371,393
Shop Laborer (Utility) $16.00 1 260 $39,520
Subtotal 5 957 $410.913
Total 17§ 4,681 $13,865,305
BENEFITS & PENSION COST
Ro tewnne Personnel. ||
Truck Drivers and Helpers
Helper $17,398.32 $7,488.00
Driver - Tag $17,398.32 $7,488.00
Recycling Driver $17,398.32 $7,488.00
Commercial Driver . $17,398.32 $7,488.00
Route Manager $17,398.32 $7,488.00
Mechanics
Senior Mechanic $12,600.00 $6,300.00
Preventive Maintenance Technician $12,600.00 $6,300.00
Welder $12,600.00 $6,300.00
Shop Laborer (Utility) $12,600.00 $6,300.00




Form 3 - Other Personnel

SBWMA COLLECTION AGREEMENT ATTACHMENT N

Section L, Cost Form 3: Other Personnel

Recology San Mateo County
CEO/ICOO0 - G&A 0
General Manager G&A 1
Controller ‘ . G&A 1
Office Manager . G&A 0
Operations Manager Operations 1
Operations/Route Supervisor Operations 6
Dispatcher l Operations 3
Container Distribution ~~ ° Operations 0
Operations Clerk ' Operations 2
Maintenance Supervisor Mainienance 1
Shop Foreman . Maintenance 1
Recycling Manager G&A 1
Community Relations Manager G&A 0
Recycling/Public Education Coordinator G&A 1
Customer Service Supervisor ‘ G&A 1
Customer Service Representatives G&A 15
Inside Sales G&A 0
Billing and Collections Manager G&A 1
Accounting Clerk '7 G&A 8
Receptionist - G&A 1
Safety Manager G&A 1
Other: Residential/Commercial Route Auditor Operations 4
Other: Recycling Coordinators Operations 8

Total FTE 57




Form 4 - Capifal Schedule

SBWMA COLLECTION AGREEMENT
Section L, Cost Form 4: Capital Schedule
Recology San Mateo Cornty

229

_Potal

$6,420,576

Single-Family Solid Waste

Single-Family Recyclable Materials 22.0 2.0 24.0 $6,420,576
Single-Family Organic Materials 19.0 20 21.0 $5,618,004
Multi-Family and Commercial Solid Waste 280 4.0 32.0 $8,024 878
Multi-Family and Commercial Recyclable Materials 11.0 20 13.0 $3,443 576
Multi-Family and Commercial Organic Materials 4.0 0.0 4.0 $1,062 488
Drop Box - Solid Waste 1.8 0.4 22 $449 460
Drop Box - Recyclable Material 0.7 0.4 1.1 $224.730
Drop Box - Organic Material 0.7 64 11 $224,730
Member Agency Facilities - Solid Waste 1.2 04 16 $326,380
Member Agency Facilities - Recyclable Material 04 0.2 0.6 $122,580
[Member Agency Facilities - Organic Material 0.2 02 04 $81,720
‘Two On-Call Clean-Up Events (SFD and MFD) 4.0 0.0 4.0 $628,380
describe 0.0

describe 0.0

describe 0.0

Subtotal]

115

$33,048,578

Pickup Trucks 6 0 6 $206,160

Container Distribution 10 0 10 $867,336

Mobile Service Truck 4 0 4 $217,200

Other;

Other: .
Subtotal] 20 0 20 $1,290 696




Form 4 - Capital Schedule

SBWMA COLLECTION AGREEMENT
Section L, Cost Form 4: Capital Schedule
Recology San Mateo County

Toful Yo

C ’ ).
Single-Family Solid Waste 90,461 8,535 , $4,752,000
Single-Family Recyclable Materials 90,461 8,539 59,000 $4,896,000
Single-Family Organic Materials 182,436 11,539 193,975 $5,875,073
Multi-Famity and Commercial Sclid Waste Carts 16,600 200 16,800 £756,000
|Mu]ﬁ—Fami!y and Commercial Recyclable Materials Carts 6,000 200 6,200 $279,000
|Mu1ti-Family and Commercial Organic Materials Carts 29,225 200 20,425 $201,428
IMu]ti—Fa.mﬂy and Commercial Solid Waste Bins 2,980 40 3,020 $1,615,840
Multi-Family and Commercial Recyclable Materials Bins 2,980 40 3,020 $1,615,840
Multi-Family and Commercial Organic Materials Bins 2,980 40 3,020 $1,615,340
Drop Box - Sclid Waste 0 0 [ $0
Drop Box - Recyolable Material 0 0 0 $0
Drop Box - Organic Material 0 0 0 $0
Member Agency Facilities - Solid Waste ] 0 0 $0
Member Agency Facilities - Recyclable Material ] 0 0 $0
Member Agency Facilities - Organic Material ] 0 ¢ $0
Other: 1]

Other: 0

Other: 0

Subtotal] 424,123 29,337 453,460 521,607,021

Shop Equipment $300,000
Computer Equipment $50,000
Office Fumiture & Equipment . $50,000
Cameras for Hillsborough Vehicle (Form 26)
Other: A -
Other: o LgTe

Subtotal] (1] 0 0 $400,000

SubTotall 424,258 | 29,351 | 453,609 $56,346,295

Misc. Stari-up Capital

Subtatal| -

50

Total| 424,258

$56,346,295

Includes ail costs - sales tax, delivery, assembly, cte.




SBWM ATTACHMENT N Form 5 - Summary of Costs for Core Collectlon Services
Section L, Cost Form 5: Total Cost Snmmary
Recology San Mateo County
(Cos 1 2008 Dollis .., Log
Annual Cost of Operations
Direct Labor-Related Costs
Wages for CBAs $6,613,535 £5,406,555 $160,556 $12,180,646
Benefits for CBAs $2,103,521 $1,628,956 $50,084 $3,782,561
Payrol] Taxes $550,220 $449,395 $13,363 $1,012,978
Workers Compensation Insurance $661,345 $540,647 $16,054 $1,218,046
Total Direct Labor Related-Costs $9,028,621 53,025,552 $240,058 $18,194,231
Direct Fuel Costs for Coilection Vehicles $1,930,120 $1,379,321 552,194 $3,361,635
Cther Direct Costs 31077570 842,022 $41277 $1,959,859
Depreciation for Collection Equipment 83,681,816 52,104,234 $55,388 $5,841,438
Allocated Indirect t‘osts excluding Depreciation
General and Administrative $3,462,944 $2,328,531 $179,118 $5,970,593
Operations $876,295 £589,233 $45,326 $1,510,853
Vehicle Maintenance $1,297,032 $872,142 $67,088 $2,236,261
Caontainer Maintenance $456,827 $307.177 $23.629 $787.633
Total Allocated Indirect Costs excluding Depreciation $6,093,098 $4,097,083 $315,160 $10,505,341
Total Allocated Indirect Depreciation Costs $96,290 $64,747 $4,981 $166,018
Annual Implementation Cost Amortization $119,474 $91,234 $6,517 $217,225
Total Annual Cost of QOperations $22,926,987 516,603,193 $715,574 540,245,755
Profit $2,406,700 $1,742,877 $75116 $4,224,692
Operating Ratio 90.5% 90.5% T 90.5% 90.5%
Total Costs before Pass-Through Cost Allocation $25,333,688 $18,346,070 $790,690 v $44,470,447
Pass-Through Costs
Regulatory & Agency Fees
Disposal & Processing Fees
Interest Expense on Age. 8.04, 8.05 Capital (Form C) $1,704,607 §1,226,120 $59,811 $2,990,538
Interest Expense on Impleimtiun Cost (Form D) 565,715 $47,268 $2,307 $115,290
‘Total Pass-Throug]' Costs 51,770,322 31,273,388 $62,118 53,105,828
Total Costs 527,104,010 ,$19,619,458 $852,808 $47,576,275
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Form 11 - Debt Service Schedule

SBWMA COLLECTION AGREEMENT
Section L, Cost Form 11: Debt Service & Depreciation Schedule
Recology of San Mateo County

Annual Interest Cost on Contractor Supplied
Equipment (Agreement 8.04, 8.05, Cost Form 4)

Financed Purchase
Year Depreciation Interest Total

1 $6,016,177 $2,990,538 $9,006,715

2 $6,016,177 $2,745,303 $8,761,480

3 $6,016,177 $2,486,236 $8,502,413

4 $6,016,177 $2,212,554 $8,228,731

5 $6,016,177 $1,923,435 $7,939,612

6 $6,016,177 $1,618,008 $7.634,185

7 $6,016,177 $1,295,351 $7,311,528

8 $6,016,177 $954,495 $6,970,672

9 $6.016,177 $594,412 $6,610,589

10 $2,200,702 $214,016 $2,414,718

TOTAL COST : $56,346,295 $17,034,348 $73,380,643
# Years .10




Form 12 - Interest on Startup Costs

SBWMA COLLECTION AGREEMENT
Section L, Cost Form 12: Interest Schedule on Startup Costs
Recology of San Mateo County

Year Principal Beginning Annual Interest Total
Balance Amortization
Interest Rate % s Lk e S 5.5% e S
1 $2,172,245 $217,225 $115,290 $332,515 I
2 $1,955,021 $217,225 $105,836 $323,061
3 $1,737,796 $217,225 - $95,849 $313,074
4 $1,520,572 $217,225 $85,298 $302,523
5 $1,303,347 $217,225 $74,152 $291,377
6 $1,086,123 $217,225 $62,377 $279,602
7 $868,898 $217,225 $49,938 $267,163
8 $651,674 $217,225 $36,797 $254,022
9 $434,449 $217,225 $22,916 $240,141
10 $217,225 $217,225 $8,250 $225,475
1 50 $o|
$0
TOTAL COST $2,172,245 $656,703 $2,828,948 I




ATTACHMENT O
LIST OF CONTRACTOR’S PERSONNEL

Non-CBA Employees

General Manager - 1
Operations Manager 1
Customer Service Manager -- ——--memeee—- 1
Commercial Recycling Manager ~--—--—--- 1
Public Education Manger 1
Maintenance Manager 1
Accounting Manager 1
Community Affairs Manager - --—---—--=m—-———2
Operation Supervisors 6
Recycling Coordinators 8
Dispatchers -- 2
Route Auditors 2
Diversion Auditors 2
Maintenance Supervisor _ 1
Maintenance Clerk 3
Accounting Staff 8
Customer Service Representatives —-——--— 16
Subtotal 57
CBA Employees

Drivers 152
Mechanics ---- 19
Subtotal e : 171
Total 228
Collection Services Franchise Agreement with Recology San Mateo County Aftachment O
City of Belmont Contractor’'s Personnel

Page 1 of 1






Attachment P

V?hicle$.Pe¢ificatio_n. Tomns __

T (Gne far each_:vehmle type

g ey Tl

A B2 ey ::ﬂ‘pages pér forin)
. Type of Vehicle [] Front Loader [J Rear Loader
[] Side Loader ] Roll-off
Container Delivery ] % Ton Pickup
[] Flat Bed _____ Other
2. Material to be Collected [ Solid Waste [] Targeted [1 Organic Waste
Recyclables

[] Bulky ltems  [] C&D Material [X] Other

4. NeworUsed Vehicle .................................. New [JUsed

6. Manufacturerand Model ........................... Freightliner M2-106

W/ 6000lb Mast CBS Rotator
7. Will the vehicles be owned, leased or other? Owned
8. Purchase cost of each vehicle................. $111,358

a. CabandChassis............cocovvvvveenneil
b. Body....coooiiiiiiii e,
C. Engine.........ooiiiiii

d. Transmission............ooee i

9. Color _ White Cab White Body

10. Cab and Chassis:
a. CabHeight...........c......ooooooeoi i, 94"

inches
b. Number of Axles (including Tag)............ X 2 []3 - 4
c. Overall Length With Body Mounted 250" el
Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications

Page 1 of 18



Attachment P

Vehlcle Specmcatlon Forms

SR Vehlcle. Specrﬁcatlons (CantainerFork True R
1w {onefores rﬁhV&hltﬂe type Two pagesmrfarm)g s nin g UG o

o A ik |

11. Body:

a. Collection Method

[ ] Manual

[X] Automated

[] Semi-Automated Other

b. Rated Capacity...........ccco e iviiniiinnnnn, 6000 1b cu. yd.
c. Practical or Net Capacity.......................... 6000 Ib ou. yd.
d. No. of collection Compartments................. N/A o
e. Net Capacity of Each Compartment ........... N/A o
f. Overall Body Length.......c..ccoooocvimriomnrnennn. 139" —
g. BodyHeight ...................o 60" o
h. Body Width ........cc.ooooiii 96" Prredeces
i. Used Qil Containers and Filter Rack ............ No

12. Weight............... cuw 52,000 bs. Tae 18000 o

13. Fueltype............ ... ... B-20 [] Hybrid Gas/Electric ] Other

14. Fuel usage................oc oo iieiinmneceee e 4 mpg .-

15. Emissions rating
A COL 0.1 g/bhp/hr
b. HC (total hydrocarbons).......................... 0.02 gfbhp/r
C Ny 1.09 a/bhpihr
d. Particulate Matter.......................... 0.00000 g/bhp/hr

16. Safety Features (listall)............................ Fire Extinqtji.sher/ Triangle Kit

17. Spill Containment Kit (list all).................... Included

18. GPS/Routeware On Board Computer System Yes

Franchise Agreement for Collection Services with RSMC Attachment P

City of Belmont

Vehicle Specifications
Page 2 of 18




Attachment P
Vehicle Specification Forms

i '.:Vehlcle Speclﬁcaf-l 'ns“:"tLATBED) S

‘ '(Onet for: each vehmle type; : we npages per form )

1. Type of Vehlcle [_] Front Loader [ Rear Loader
[] Side Loader 1 Roll-off

[] Container Delivery ~ [] % Ton Pickup

Flat Bed Other
2. Material to be Collected [ Solid Waste [X] Targeted [] Organic Materials
Recyclable
Materials
Bulky items [X] C&D Material  Container/Cart
Delivery
3. AgeofVehicle.......................ccoviiii,
4, NeworUsedVehicle.....................c............. B4 New [} Used
5. IfUsed, Date LastRebuilt ............................
8. ManufacturerandModel ........................... Freightliner M2-106
241t w 48’ sidestakes

7. Will the vehicles be owned, leased or other? Owned
8. Purchase cost of each vehicle................. $78,268

a. CabandChassis.................ccevene .

b. Body................ TOPTPR Cree e

C. ENGiNe........covvivniiiiiiii i

d. Transmission............ocoveveevieiiieienn .
9. Color White Cab - White Body
10. Cab and Chassis:

a. CabHeight ............cooooiiiiii 94" inchios

b. Number of Axles (including Tag)............ X 2 [13 T4

c. Overall Length With Body Mounted ...... 99" fafes

Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications

Page 3 of 18



Attachment P
Vehlcle Specmcatlon Forms

Vehicle Sgeclficatwns (‘ j' LATBED) STl o
(Qnefar each veh B[é txpa Twu pages per form.) AR

11. Body:

a. Collection Method.............coceeeceieeee. X] Manual [] Automated
[ ] Semi-Automated ___ Other
b. Rated Capacity.............c.covviivieiniiinnnnn 8,000 Ibs cu. yd.
¢. Practical or Net Capacity........................ 8.000 lbs cu. yd.
d. No. of collection Compartments................. 1
e. Net Capacity of Each Compartment ........... 8.000 lbs pounds
f. Overall Body Length.................ccii 288" inches
g. BodyHeight ...............co 50" T
h. Body Width ...........oooriiiieeeiiiiee ez 96" inches
i. Used Oil Containers and Filter Rack......... No
12. Weight.............. cuw 26,000 bs. Tare 16000 o
13. Fuel type < B-20 [ Hybrid Gas/Electric [] Other
14. FUEI USAGE. ... ... veeeeeeiiiere s 4 mpg
15. Emissions rating
A COL e 0.1 glotip/hr
b. HC (total hydrocarbons).......................... 0.02 g/bhp/hr
€ NOy 1.09 g/bhp/hr
d. Particulate Matter........................ 0.0000 g/bhp/hr

16. Safety Features (listall)............................ Fire Extinguisher/ Triangle Kit

17. Spill Containment Kit (listall)..................... Included
18. GPS/Routeware On Board Computer System Yes®
Franchise Agreement for Collection Services with RSMC Attachment P

Vehicle Specifications
Page 4 of 18

City of Belmont



Attachment P

__Vehice Specification Forms _

Type of Vehicle ["] Front Loader (1 Rear Loader
[ ] Side Loader ] Roll-off
[] Container Delivery  [] % Ton Pickup
4 Flat Bed _____ Other
2. Material to be Collected [ Solid Waste Targeted [ Organic Materials
Recyclable
Materials
I Bulky ltems  [X] C&D Material  Container/Cart
Delivery
3. AgeofVehicle ................................. g
4. NeworUsedVehicle ................................... X New 1 Used
5. IfUsed, Date LastRebuilt ............................
6. Manufacturer and Model ........................... Freightliner M2-106 22t
w/ HIAB 035 Knuckle Boom
7. Will the vehicles be owned, leased or other? Owned
8. Purchase cost of each vehicle................. $99 932
a. CabandChassis................c..c..ccce e, -
b. Body.....ccooviiiii .
C. ENngine. ... o
d. Transmission............... L
9. Color o White Cab White Body
10. Cab and Chassis:
a, CabHeight.................... . 94" inches
b. Number of Axles (including Tag)............ X 2 3 [ 4
-6. Overall Length With Body Mounted ...... 399" inches
Franchise Agreement for Collection Services with RSMC Attachment P

City of Belmont

Vehicle Specifications
Page 5 of 18




Attachment P
Vehicle Specification Forms

,..‘-ijf‘.\feh!cle Specifications (Flat Bed wf Boam)
RN R s [Dne for each vehicle type, Two page perform)
11. Body:
a. Collection Method............................. [X] Manual [] Automated
[] Semi-Automated _ Other
b. Rated Capacity.............cooeiniii i 6,000 Ibs cu. yd.
c. Practical or Net Capacity...................... 6 000 ibs ou. yd.
d. No. of collection Compartments................. 1 L
e. Net Capacity of Each Compartment ........... 6,000 lbs o
f. Overall Body Length...........cc.cccounrniunriinnnc. 288" L
g. BodyHeight ... 50" inches
h. BodyWidth ... 96" inches
i. Used Qil Containers and Filter Rack ............
12. Weight.............. cww 26000 e, e 20000 o
13.Fuel type............ ... ... X B-20 [] Hybrid Gas/Electric [_] Other
14. Fuel usage................... SRR U 4 mpg
15. Emissions rating
A CO. 0.1 g/bhp/hr
b. HC (total hydrocarbons).......................... 0.02 g/bhp/hr
€. NOy. o e 1.09 g/bhp/hr
d. Particulate Matter.............ociiin e, 0.0000 g/bhpihr
16. Safety Features (list all) ............................ Fire Extinguisher/ Triangle Kit
17. Spill Containment Kit (listall)..................... - Included
18. GPS/Routeware On Board Computer System Yes
Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications

Page 6 of 18



Attachment P
Vehlcle Specmcatron Forms

Vehicle‘ ”ﬁrpeclf Gatmns (Shop__. ick): -
{One fer ___ach‘l vehmle type Two pages per form )

1. Type of Vehicle [] Front Loader [] Rear Loader
[ | Side Loader 1 Roll-off
[ Container Delivery [ % Ton Pickup

{1 Flat Bed X_Other (Shop Trucks)
2. Material to be Collected [ ] Solid Waste [ ] Targeted [] Organic Materials
Recyclable
Materials

1 Bulky ltems [ C&D Material  X_Other

3. Age of Vehicle ..........

4. NeworUsed Vehicle ................................... XINew . ] Used

6. Manufacturer and Modei ........................... R GMC 3500 HD 1-Ton

w /11’ Pacific Body & Lift Gate
7. Will the vehicles be owned, leased or other? _ Owned
8. Purchase cost of each vehicle................. | $54.,300

a. CabandChassis....................oeeeeen...
b, Body......oooiiii
C. Engine........ooooiiiiiiiiii PR

d. Transmission.................ccoveveee il

9. Color White Cab - White Body
10. Cab and Chassis:
a. CabHeight ....................ooi i 76.3" inches
b. Number of Axles (including Tag)............ 2 []3 []4
¢. Overall Length With Body Mounted ...... 265" o —
Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications
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Attachment P
Vehicle Specification Forms -

. Vehicle Specifications (She-p Truck)
" (One for each ueh:c!e type. Two pages ﬁer f@rm )

11. Body:

a. Collection Method................c.ocoveeen [1Manual [ ] Automated
[[] Semi-Automated  X_Other
b. Rated Capacity............cc.ceeiiinrn e 11,400 lbs cu. yd.
c. Practical or Net Capacity.......................... 7.620 Ibs cu. yd.
d. No. of collection Compartments................. N/A e
e. Net Capacity of Each Compartment ........... N/A o
f. Overall Body Length..........ccoevr i 132" o
g. BodyHeight................o 44" TR,
h. Body Width ... 96" —
i. Used Qil Containers and Filter Rack ............ N/A
12. Weight............... W 11,400 be. R & S
13. Fuel type............ ... ... X B-20 [] Hybrid Gas/Electric [] Other
14, Fuel USage...........cccooeveeemiemreieieennancnnss 18 mpg
15. Emissions rating
a. CO..... e N/A g/bhp/hr
b. HC (total hydrocarbons).......................... N/A g/bhp/hr
C. NO . N/A g/bhp/hr
d. Particulate Matter............................ .01 glohp/hr
16. Safety Features (listall)........................... Fire Extinguisher/ Triangle Kit
17. Spill Containment Kit (listall).............. o Included
18. GPS/Routeware On Board Computer System NO
Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications
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Attachment P

Vehlcle Spemf catlon Forms

| _' "?'Specff“c,atw” i'7(,‘_‘:!2* Tanif ckup)
(Qne for each vehicle type fTwo pages psr rm‘)

1. Type of Vehicle [] Front Loader (] Rear Loader
[] Side Loader (1 Roll-off
[] Container Delivery  [X] ¥ Ton Pickup

[ ] Flat Bed Other
2. Material to be Collected  [] Solid Waste [] Targeted [[] Organic Materials
Recyclable
Materials

[]Bulky tems [ ] C&D Material  X_Other

3. AgeofVehicle ............................................ :

4. New or Used Vehicle ................................... X New [J Used

6. Manufacturerand Model ........................... GMC Hybrid 1500 Extended Cab
7. Will the vehicles be' owned, Ieaseq or other? Owned
8. Purchase cost of each vehicle................. $34,360

a. CabandChassis.....................oooeean..
b. Body......oooo i
C. Engine............oooiiiii

d. Transmission..........cooovveeeieeeeieienn

9. Color White Cab White Body

10. Cab and Chassis:

a. CabHeight.........cooovivi il 73.8" ifches

b. Number of Axles (including Tag)............ X 2 O3 []4

¢. Overall Length With Body Mounted ...... 229" e
Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications
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Attachment P
Vehlcle Specmcatlon Forms

Veh;, le Speclﬁcatiaﬂsf('1fz Tan Pickup);;_i et s
(One fnreash vehicle type, Two pagesperform) ~ "~ - o

11. Body:
a. Coliection Method................cccevveeeeen. [1 Manual [] Automated
[ ]1Semi-Automated  N/A Other
b. Rated Capacity.................ocveviiinneene, 7,100 lbs cu. yd.
¢. Practical or Net Capacity.......................... 1.873 Ibs cu. yd.
d. No. of collection Compartments................. N/A o
e. Net Capacity of Each Compartment ........... N/A L
f. OverallBody Length........ccccceiiiiiiiieen 96" —_
g. BodyHeight ... 50" inches
h. Body Width ... 62.5" inchos
i.” Used Qil Containers and Filter Rack ............ Yes
12. Weight............... v 7.100 bs. Tare 3221 o
13. Fueltype............ ... ... [1]B-20 Hybrid Gas/Electric [ Other
14. Fuel usage......unleadedgas ............ 22 mpg
15. Emissions rating
A CO... N/A g/bhp/hr
b. HC (total hydrocarbons).............c..c......... N/A afbhprhr
€ NOw ..o N/A g/bhp/hr
d. Par‘ticglate Matter. .......coceceeee e N/A g/bhp/hr
16. Safety Features (listall)............................ Fire Extinguisher/ Triangle Kit
17. Spill Containment Kit (listall)..................... included
18. GPS/Routeware On Board Computer System No
Franchise Agreement for Collection Services with RSMC Attachment P

City of Belmont

Vehicle Specifications
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Attachment P

___Vehicle Specification Forms_

1. Type of Vehicle Front Loader

[] Rear Loader

[] Side Loader ] Roll-off
[l Container Delivery  [] % Ton Pickup
[] Flat Bed Other
2. Material to be Collected  [X] Solid Waste [X] Targeted X Organic Materials
Recyclableat
erials
[]Bulky ttems [ C&D Material Other
3. AgeofVehicle.........................................
4. NeworUsedVehicle...........................c...... New [] Used
5. IfUsed, Date LastRebuilt ............................
6. Manufacturerand Model ........................... Autocar ACX 84 Chassis L/S Steer
- with Heil 40 Cubic Yard — Sierra
Eject Body
7. Will the vehicles be owned, leased or other? Owned
8. Purchase cost of each vehicle................. $270,000
a. Caband Chassis...............ccceeeveniniannnn.
b. Body......... oo
C. Engine.........cooiiiiiii .
d. Transmission.............c.oooeevievvencninnann.n,
9. Color White Cab White Body
10. Cab and Chassis:
a. CabHeight .............oociiiii . 101.85" inches
b. Number of Axes (including Tag)............ M2 []3 4
¢. Overall Length With Body' Mounted ...... 4157 inches

Franchise Agreement for Collection Services with RSMC

City of Belmont

Attachment P
Vehicle Specifications
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Attachment P

Veh|cle Specn‘" catlon Forms

Vehicle

fclﬁcattohs (Froﬁt En_cl Loader)
{Qne for each hrcie type va pa Mes_ per fbrm 3

11. Body:

a. Collection Method................coevveeenn. [ ] Manual Automated
[ ] Semi-Automated _____ Other
b. Rated Capacity............cc.oivvivviveeiciiinnann, 28 cu. yd.
¢. Practical or Net Capacity...................cooce 28 cu. yd.
d. No. of collection Compartments................. 1 -
e. Net Capacity of Each Compartment ........... 28 cu. yd
f. Overall Body Length...........ccccevueceenermniencns 415" o
g. BodyHeight ... 120" inches
h. Body Width ........ccooviiiiii e, i inches
i. Used Oil Containers and Filter Rack ............ No
12. Weight............... cvw 57.500 Ibs. 37,500 lbs.
13.Fuel type............ ... ..  [X B-20 [] Hybrid Gas/Electric [] other
14.Fuelusage.................. 4 mpg
15. Emissions rating
A CO. 0.1 gfbhp/hr
b. HC (total hydrocarbons)......................e. 0.02 g/bhprhr
C. NOs . 1.09 g/bhp/hr
d. Particulate Matter............................... 0.0000 g/bhphr
16. Safety Features (Iist all)......ccoooini Fire Extinguisher/ Triangle Kit
17. Spill Containment Kit (listall)..................... Included
18. GPS/Routeware On Board Computer Systém Yes
Franchise Agreement for Collection Services with RSMC Aftachment P

City of Belmont

Vehicle Specifications
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Attachment P

_Vehicle Specification Forms__

1. Type of Vehicle [] Front Loader [] Rear Loader
[] Side Loader X Roll-off
[] Container Delivery  [] ¥ Ton Pickup

[ ] Flat Bed Other
2. Material to be Collected X Solid Waste  [X] Targeted Bd Organic Materials
Recyclable
Materials
] Bulky ltems C&D Material Other
3. AgeofVehicle ... _
4. NeworUsed Vehicle .................................. : New [J Used
5. If Used, Date Last Rebuilt ..........................
6. Manufacturer and Model ........................... Autocar ACX-84 Axle Chassis L/S Steer
Norcal Waste Equipment 22’ Tilt Frame w/
Winch
Rear Stabilizer roller & OBrian Auto Tarp |
7. Will the vehicles be owned, leased or other? . Owned
8. Purchase cost of each vehicle................. $204,000

a. Caband ChassiS............ocvveevveiieenenn,
b. Body........oooviiiiiii e
¢. Engine........ s

d. Transmission.........ccooveeie i,

—

9. Color White Cab White Body

10. Cab and Chassis:

a. CabHeight ..................... 101.85"

inches
b. Number of Axies (including Tag)............ [12 [13 X 4
c. Overall Length With Body Mounted ...... 384" inches
Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications

Page 13 0f 18



Attachment P
Vehlcle Specmcatlon Forms _

11. Body:

a. Collection Method......................cocel. [] Manual [ ] Automated
X Semi-Automated Other
b. Rated Capacity................cccoiiv i, 50 cu. yd.
¢. Practical or Net Capacity................cooenn. 50 cu. yd.
d. No. of collection Compartments.......... S N/A
e. Net Capacity of Each Compartment ........... N/A
f. OverallBody Length.........ooovoiiiiirie 290"
g. BodyHeight ................. 57.75" inches
h. BodyWidth ...............ooooii i, 96” inches
i. Used Oil Containers and Filter Rack ............ No
12. Weight............... cuw 54.500 Ibs. Tare 30.000 lbs.
13. Fuel type............ ... ... B-20 [] Hybrid Gas/Electric [] Other .
14. Fuelusage......................c.ccviiiiin s 4 mpg
15. Emissions rating
a CO.. 0.1 g/bhp/hr
b. HC (total hydrocarbons).......................... 0.02 g/bhp/hr
C NO. . e 1.09 g/bhp/hr
d. Particulate Matter.....................coc i 0.0000 g Ibhplhr_
16. Safety Features (listall)............................ Fire Extinguisher/ Triangle Kit
17. Spill Containment Kit {listall)..................... Included
18. GPS/Routeware On Board Computer System Yes
Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications
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Attachment P

JvanigeSrmcneaton Forms__

1. Type of Vehicle [ ] Front Loader Rear Loader
[] Side Loader ] Roll-off

[ ] Container Delivery [ _] % Ton Pickup

[] Flat Bed Other
2, Material to be Collected Solid Waste [ Targeted [1 Organic Materials
Recyclable
Materials
[] Bulky ltems [[] C&D Material Other
3. AgeofVehicle ......................coceivviiiiiiininnen
4. New or Used Vehicle ................. e B New {JUsed
§. IfUsed, Date LastRebuilt ............................
6. Manufacturer and Model ........................... Chassis-Autocar ACX 84
Body- Heil Durapack Formula
5000
7. Will the vehicles be owned, leased or other? Owned
8. Purchase cost of each vehicle................. $273,000
a. CabandChassis..............ccoooeeiveinnnn..
b. Body......cooiiiiii
C. Engine.........
d. Transmission...............cccoeevvviiinnin
9. Color ‘ White Cab White Body
10. Cab and Chassis: |
a. CabHeight................oiiiiiii 101.85" inches
b. Number of Axles (including Tag)............ ]2 [13 X 4
¢. Overall Length With Body Mounted ... ... 364" T -
Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications
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Attachment P
Vehlcle Specmcatlon Forms

Vehicle Speé._flc

jons (Rear End Loader)

S (Qne fur ea;:hvehmle f«ype Twa pages mr form )i
11. Body:
a. Collection Method.............c..ceneveee. [[] Manual [] Automated
X Semi-Automated _ Other
b. Rated Capacity.............c.coviiiiiiiin 25 cu. yd.
c. - Practical or Net Capacity.......................... 25 cu. yd.
d. No. of collection Compartments................ 1 —
e. Net Capacity of Each Compartment ........... 25 cu. yd.
f. Overall Body Length..............ccconniiin 270" -
g. BodyHeight................... 96" HEFES
h. BodyWidth ... 96" gn Shes
i. Used Oil Containers and Filter Rack ............ No
12. Weight........... ~ Gvw 54,000 Ibs. Tare 38000 o
13. Fuel type............ ... ... X1 B-20 [] Hybrid Gas/Electric [] Other
14.Fuelusage...............c..oooiiiiiiiiin i e e 4 mpg
15. Emissions rating
A GO e 0.1 g/bhp/hr
b. HC (total hydrocarbons}.............c............ 0.02 g/bhp/hr
€ NOL 1.09 g/bhp/hr
d. Particulate Matter...................coooiiiiiia. 0. 000 g/bhp/hr
16. Safety Features (listall)............................ Fire Extlnqwsherl Triangle Kit
17. Spill Containment Kit {listali}..................... . Included
18. GPS/Routeware On Board Computer System Yes
Franchise Agreement for Collection Services with RSMC Attachment P

City of Belmont

Vehicle Specifications
Page 16 of 18




Attachment P

gielics Bpaciication bomms_

s : T ;—(One for 'ea vehnéle typa _fwepages per farm) e
1. Type of Vehicle [] Front Loader [] Rear Loader
Side Loader ] Roll-off
[[] Container Delivery  [] % Ton Pickup
[ Flat Bed Other
2. Material to be Collected Solid Waste [ Targeted Organic Waste
Recyclables
[ Bulky items  [] C&D Material Other
3. AgeofVehicle ........................ccooivin R
4. NeworUsed Vehicle ................................... D4 New ] Used
5. If Used, Date LastRebuilt ............................
6. Manufacturer and Model ........................... Heil DP Python
7. Will the vehicles be owned, leased or other? Owned
8. Purchase cost of each vehicle................. $270.000
a. Cab and Chassis....... e o
B, BOGY. et L
C. Engine.......coooiiiiii -
d. Transmission................c.co e _
9. Color : White Cab White Body
10. Cab and Chassis:
a. CabHeight ...............ccooiii . 101.85” ihshas
b. Number of Axies (including Tag)............ ]2 13 X 4
¢. Overall Length With Body Mounted....... 378" FEE -
11. Body:
a. Collection Method............................. [ ] Manual X Automated
[] Semi-Automated _ Other
Franchise Agreement for Collection Services with RSMC Attachment P
City of Belmont Vehicle Specifications
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Attachment P
Vehlcle Specmcatlon Forms

Vemcls Specifications (Slde Loader) P
CGne fur each vehlcle type T\zvo pages per| farm ) 258 . L

b. Rated Capacnty ....................................... 28 cu. yd.
c. Practical or Net Capacity.......................... 28 cu. yd
d. No. of collection Compartments................. 1 _
e. Net Capacity of Each Compartment ........... 28 cu.yd ___
f. Overall Body Length...........ccooociiiiiinnn. 284" _
g. BodyHeight ... 103" kS
h. BodyWidth ... 96" o
i. Used Qil Containers and Filter Rack ............ Yes |
12. Weight............... Gww 58.000 Ibs. Tare 38000 Lo
13. Fuel type............ ... . X B-20 ] Hybrid-Gas/Electric [] other
14, Fuelusage.................cccooiviiiiiecien s 4 mpg
15. Emissions rating
a CO. 0.1 g/bhp/hr
b. HC (total hydrocarbons)............ PP 0.02 g/bhp/hr
€ NO ..o 1.09 g/bhp/hr
d. Particulate Matter..................ocovoeeeenine 0.0000 g/bhp/hr
16. Safety Features (listall)............................ Fire Extinguisher & Tnanqle K|t
17. Spill Containment Kit (listal)..................... ~ Spill Kit Included
18. GPS/Routeware On Board Computer System | Yes

Franchise Agreement for Collection Services with RSMC

City of Belmont

Attachment P
Vehicle Specifications
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ATTACHMENT Q

UNSCHEDULED SERVICES

The following table specifies Maximum Allowable Rates for Unscheduled Services. These
Maximum Rates shall be adjusted annually in accordance with Article 11.

‘Unscheduled Service

Category Reference Cost Description of Cost
Single-Family Dwelling Section
Backyard Collection Service 502 A See table below See table below
Distance Charge for MFD and ) A - 10% of base A — 51 to 100 feet from
o i Sections monthly Rate Curbside
Commercial Accounts More 5.02.8 and y
then 50 Feet From the Curb 5.02.C B — 25% of base B - 101 feet or more from
monthly Rate Curbside
30% of the base
Extra Pick-up Cost for MFD and | Section monthly Rate for the
Commercial Customers 5.02.B and size of Container Per Collection event
5.02.C Collected once per
week
Single-Family Return Trip Cost
(i.e., request to provide
Collection service on other then | Section $15.00 Per Collection event
the regularly scheduled 5.02.A
Collection day)
A-Monthly rental fee for
Targeted Recycling Cart
Additional Targeted Recyclable | Sections AZH1E0D (any size)
Materials or Organic Materials 5.03.A and B-$3.00 B- Monthly rental fee for
Cart Rental 5.04 A Organics/Yard Waste Cart
{any size)
$25.00 for each trip (up to
five items)
. . $10 per item for each
Additional E-Scrap Pickup Trip SEEion -Varres oy number of additional item on the same
: 5.05.B4 items

trip
$85 per-item for large

console TV's
Franchise Agreement for Collection Services Attachment Q
‘City of Belmont Unscheduled Services

W03 046250369/1602039/v3
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ATTACHMENT Q

UNSCHEDULED SERVICES
Unscheduisd Service Reference Cost Description of Cost
Category
Additicnal Confidential
Bocument Pestuction Seqvics Section 5.07 | $1,200.00 Per event
Event
Litter Abat o . $68.00 per hour with an
SI er. atement and ollectlon‘ Section eight (8) hour minimum Per event
ervice 5.098 per service persen
(includes truck)
, A-one way delivery
Additional Compost Material A-$125.00 (compost left on site
Delivery Section 5.11 _
B-$250.00 B-two way delivery (Drop
box left on site)
Fee for Service On-Call Bulky _
Itern Collection Service Section 5.12 | $81.55 Per Event
$20,400.00 Per event targeting
Additional Community Drop-Off Additional $1.00 per approximately 6,000
Events ' Section 5.13 | household for post card hauseholdss Bocs nek
e include disposal.
announcement if
requested by Agency
A - one-day events with a
projected 2,500 or fewer
attendees
Collection for Additional Agency- B —one (1) or two (2) day
Sponsored and Non-Agency A —$3,000.00 events less then 7,500
sponsored Large Events (other | gotion 5.08 | B — $5.000.00 attendees per day, that
then the number of events ' B does not qualify for
specified in Attachment C) '| ©—~$7,500.00 Category A above
C —one (1) or two (2) day
events with a projected
7.501 to 10,000 attendees
per day
Emeraenc Sérvices Cost includes refuse ‘
gency Section 7.08 | $125 per hour collection vehicle and driver

Franchise Agreement for Collection Services

City of Belmont

W03 046250369/1602039/v3
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ATTACHMENT Q

UNSCHEDULED SERVICES
| Snscneddied Sonvies Reference Cost Description of Cost
Category
25% of the base Per Collection event
monthly Rate for the
Fee to Collect Contaminated Section size of Container

Targeted Recyclable Materials

Collected once per

. h 6.03.Aand
or Organic Materials Container 8.02.F week
plus
$15.00
A—$8.50 Monthly cost:
Key Service Section ' A — Residential Customers
8.02.B B - $9.50
B — Commercial Customers
Lock purchase fee (replacement Section
at no additional cosf) 8.02 B $17.00 One-time per Account cost.
Overage Fee (unless Overage Section 100% 6f the base Per Collection event
Bags purchased) 8.02.G monthly Rate
Overage Bags Cost (includes Secti ‘
ion
Collection) 8.02.G $8.00 Per bag
i A - $50.00 A - per Cart
Container Cleaning Fee Section : P
' 8.05.D B - $85.00 B - per'Bin or Drop-Box -
_ A~ $65.00 A —per 32 gallon Cart
Dirty Cart Replacement Cost Section a 3
8.05.D B -$75.00 B — per 64 gallon Cart
C -$85.00 C — per 96 gallon Cart

Franchise Agreement for Collection Services

City of Belmont

W03 046250369/1602039/v3
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ATTACHMENT Q

UNSCHEDULED SERVICES
Backyard Collection Service Distance Costs for Single-Family Dwellings
(Section 5.02.A)
One (1) Solid | Two (2) Solid | Three (3) Solid | Four (4) Solid
Waste Cart Waste Carts Waste Carts Waste Carts
Distance from .Base monthly | Base monthly | Base monthly | Base monthly
Curbside Solid Waste Solid Waste Solid Waste Solid Waste
Rate plus Rate plus Rate plus Rate plus
0 — 50 feet $18.00 $28.72 $57.44 $86.16
51-100 feet $21.00 $31.72. $60.44 $89.16
101-150 feet $24.00 $34.72 $63.44 $92.16
151 — 200 feet $27.00  $37.72 $66.44 $95.16
201 - 250 feet $30.00 $40.72 $69.44 $98.16
251 — 300 feet $33.00 $43.72 $72.44 $101.16
301 feet or more $36.00 $46.72 $75.44 $104.16
Franchise Agreement for Collection Services Attachment Q
City of Belmont Unscheduled Services
Page 4 of 4
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