Council Agenda #5A
Meeting of June 9, 2009

CITY OF BELMONT

Staff Report

PUBLIC HEARING TO CONSIDER AN ORDINANCE OF THE CITY COUNCIL OF THE
CITY OF BELMONT REVISING AND INCREASING THE CITY’S SEWER CHARGES
AND ADOPTING A SCHEDULE FOR THE SEWER CHARGE

Honorable Mayor and Council Members:

Summary
On April 14, 2009 the City Council approved a resolution proposing a revision and increase of

the City’s Sewer Charges and scheduled a public hearing with respect to increasing the charge
for June 9, 2009. The Resolution also established the rules for tabulating protests against the
proposed charge. Staff mailed notices of the hearing to the owner of each property connected to
the sewer system as directed by the Resolution.

Attached for reference are an amended Sewer Rate Analysis Report, entitled Sewer Rate Update
FY 2009-10 Second Report Addendum dated May 5, 2009 which reflects a 7% Rate increase;
and the Action Plan for the Proposition 218 process and for placing the proposed 7% rate
increase on the tax rolls for FY 2009-10.

Background
In proposing the increased charge, the City has complied with each of the relevant requirements

of Section 6 of Article XIIID of the California Constitution (which was adopted by the voters in
1996 as part of Proposition 218). Consequently, the City mailed notice of the proposed charge to
each property owner of record as of the last equalized assessment roll.

Property owners have the right to submit written protest against the proposed charge and may do
so by mail or in person to the City Clerk not later than the conclusion of the Public Hearing. The
City received thirty (30) written protests at the writing of this report. If written protests against
the charge are presented by owners of a majority of the affected parcels, the City Council may
not impose the charge. The majority protest would require 4,128 written protest be received, or
one more than 50% of the total properties of record numbering eight thousand two hundred and
fifty-four (8,254).

Discussion

On April 14, 2009 the City Council discussed the proposed Sewer Charge and approved the
mailing of a Notice for a 7% rate increase in the Sewer Charge. Enclosed is a copy of an
updated Rate Analysis Report prepared that reflects the proposed 7% Rate Increase.
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The proposed rates are as follows:

PROPOSED SEWER CHARGE RATE SCHEDULE

Each parcel’s sewer charge will be the sum of a Base Charge and a Flow Charge.

Base Charge

e Residential Customers (single-family and multi-family):
$254.83 per dwelling unit per year

e Non-Residential Customers:
$254.83 per parcel per year

Flow Charge

e Residential and most Non-Residential Customers:
$3.34 per hundred cubic feet of estimated annualized wastewater discharge

e “High-Strength” Non-Residential Customers (supermarkets with grinders and restaurants
with on-site food preparation):
$6.51 per hundred cubic feet of estimated annualized wastewater discharge

The proposed sewer charge rates reflect a 7% increase from the current rates which are as
follows:

EXISTING SEWER CHARGE RATE SCHEDULE
Each parcel’s sewer charge will be the sum of a Base Charge and a Flow Charge.

Base Charge

e Residential Customers (single-family and multi-family):
$238.16 per dwelling unit per year

e Non-Residential Customers:
$238.16 per parcel per year

Flow Charge

¢ Residential and most Non-Residential Customers:
$3.12 per hundred cubic feet of estimated annualized wastewater discharge

e “High-Strength” Non-Residential Customers (supermarkets with grinders and restaurants
with on-site food preparation):
$6.08 per hundred cubic feet of estimated annualized wastewater discharge
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The average increase in cost to residential homeowners from the proposed rate increase is in the
amount of $24.80, or a 4.92% change in the average bill. Commercial bills declined for some
and increased for others, primarily as a reflection of changes in the average water usage. It is
noted that in some commercial classes, there were parcels that were under construction or vacant
during the measurement time period, and thus would have had sharp percentage of rate increases
reflective of no water being used in the initial time period used for comparison.

At the April 14, 2009 meeting there was discussion of the greening of the City Sewer Program,
and measures adopted by the Green Advisory Committee were suggested for future
incorporation into the City Sewer and Storm Program. In addition, the upcoming budget
included evaluation of an option for solar power at a City Sewer Pump Station to determine
feasibility. Consideration will also be given to measures that reduce inflow and infiltration such
as ordinances requiring replacement of sewer laterals upon sale of a home or when building
permits for construction are obtained. As these types of programs become more common in
other jurisdictions, these types of ordinances generate less controversy. If the City Council
desires staff to research and develop such a program, which is recommended, it is suggested that
the results of that investigation be presented to the Infrastructure Subcommittee for input before
being brought back to the City Council.

The City also investigated potential cost saving measures in analysis of the proposed rate
increase. Except for upcoming storm drain improvements for the repair of Corrugated Metal
Pipes (CMP) that are in deteriorated condition, commencement of new projects within the City
storm and sewer capital program have been deferred until February 2010. The City Sewer
Capital Improvement Projects budgeted for FY 2008-09 that are put on hold include installation
of a generator at the Hiller Pump Station, the next phase of Pipe-lining and Pipe-bursting, and
replacement of a section of sewer pipe on Waltham Cross. Projects are prioritized based on the
budget available for improvement based on system needs including potential for failure;
emergency response and the associated cost; reduction in inflow and infiltration; preventative
maintenance; and capacity upgrades. As budgets are reduced the proposed sewer and storm
program will become more reactive in nature, and focus on response to system failure. In
addition, the maintenance cycle length will increase and the associated deferred maintenance
cost. The proposed rate increase of 7% allows for funding of $200,000 of the $330,000 typically
funded by rates and transferred to the capital reserves.

The public outreach associated with the proposed increase in the sewer charge includes the
posting of information on the Hot Topics portion of the web page. The updated Rate Analysis
Report was complete and posted on the web page along with staff reports describing the change.
The web page address and the phone number for the City Clerk and for NBS the City Rate
management and outreach consultant were included in the Notice that was mailed to every
property owner in the City of Belmont. The response from the mailing and posting of the
addressed has been minimal. The City received only a few phone calls, and NBS received only
fifteen calls, mostly inquiring regarding proposed rates or questions regarding rate calculation.
After the mailing of the Notice was approved on April 14, 2009, the City convened an ad hoc
group including the City Treasurer, John Violet; the City Clerk, Terri Cook; and received input
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from City Council member Warren Lieberman on the proposed Notice. The City received a
compliment from one resident on the new format for the Notice, which included a statement on
the outside of the envelope that stated “Official City of Belmont Notice — Do Not Discard” in
Red Lettering. The Public Hearing was advertised two times in the newspaper during the two
weeks preceding the June 9 public hearing.

Charges for sewer service are property-related charges subject to Proposition 218. These charges
need not be submitted to an election of voters or property owners, but they are subject to a
majority protest proceeding. That process is summarized as follows: (i) an agency calculates a
budget sufficient to cover the cost of service and determines how to spread that budget as rates
across different kinds of customers (e.g., single-family, multi-family, non-residential), (ii) the
agency provides 45 days mailed notice of a public hearing on the proposed new rates to every
property owner or customer of record who will pay the new rates, (iii) the agency conducts the
hearing and accepts written protests from property owners and customers of record, and (iv) the
agency tallies the protests; if more than half of the affected property owners and customers of
record protest the new rates in writing before the end of the hearing, the agency cannot impose
the new rates; otherwise it may impose the rates at any level which does not exceed the rates
stated in the notice. Majority protests under these rules are not common except when a very
small number of ratepayers are involved. Accordingly, the primary consequences of this process
are the delay and cost associated with the noticed hearing and the opportunity for public input on
the decision.

Typically, the City conducts rate hearings earlier in the spring. However, the City of Belmont
has been considering a new and separate Sewer Treatment Facility Charge to fund the South
Bayside System Authority’s Capital Improvement Program, and this resulted in the regular
Sewer Rate Analysis completion being delayed. From review of the Action Plan it can be seen
that the approval of the proposed rate by a two thirds affirmative vote of the City Council, if it is
to be approved without adoption of an emergency ordinance, is recommended at the current City
Council meeting.

General Plan/Vision Statement
There is no impact from this report. Maintenance of City’s existing infrastructure is consistent
with the City’s goals and policies.

Fiscal | mpact
Should the City Council approve the rate structure shown in the Notice, the revenue received is

projected to equal the projected revenue for fiscal year 2009-10 of approximately $5.9 million.

Public Contact

A Notice was mailed to every property owner in the City of Belmont, providing them with the
phone number of the City Clerk and the City Consultant, NBS and providing the City Web Page
address where additional information could be secured. The Resolution was published twice in
the newspaper in the two weeks preceding the Public Hearing. Finally, the Council agenda was
posted.
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Recommendation

At the conclusion of the public hearing and after hearing any testimony, should sufficient
protests be submitted in opposition of the rates, the City should stop further proceedings of the
rate proposal. Otherwise it is recommended that the City Council introduce the ordinance
increasing sewer rates per Attachment A effective FY 2009-10.

Alternatives

After holding public hearing and determining if there is a majority protest:
1.  Take no action.

2. Deny or Modify the Approval.

3. Refer back to staff for further information.

Attachments
A. Ordinance
a. Proposed Sewer Charge Rate Schedule
B. Action Plan/Schedule
C. HFH Rate Analysis Addendum dated April 20, 2009

Respectfully submitted,

Karen Borrmann, PE Thomas Fil Jack R. Crist
Interim Public Works Director Finance Director City Manager
Staff Contact:

Karen Borrmann, PE

Interim Public Works Director
(650) 595-7469
kborrmann@belmont.gov

Brooke Lazzari

Deputy Finance Director
(650) 595-7434
blazzari@belmont.gov




ORDINANCE NO.

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
BELMONT REVISING AND INCREASING THE CITY’S
SEWER CHARGES

WHEREAS, Section 21.93 of the Belmont Municipal Code and Section 5471 of the
California Health & Safety Code permits the City Council of the City of Belmont to set the City’s
sewer charges; and,

WHEREAS, on June 9, 2009, the City Council held a full and fair public hearing, properly
noticed as required by law, at which all persons interested, were given an opportunity to provide oral
and written testimony with respect to a proposed revision and increase of the City’s sewer charges;
and

WHEREAS, the City Council desires to revise and increase the City’s sewer charges.
The City Council of the City of Belmont does ordain as follows:

SECTION 1. The City Council hereby establishes the schedule set forth in Exhibit A to this
Ordinance, which is incorporated herein by reference, as the City’s schedule of sewer
charges.

SECTION 2. The City Council hereby finds and determines that:

A. The City has complied with each of the requirements of Section 6 of Article XII1D of the
California Constitution with respect to the actions taken by this Ordinance.

B. The rates established by this Ordinance do not exceed the amounts permissible under
Aurticle XII1D for a fee for sewer service, and the sewer service charge is not a tax.

C. A majority protest, as defined by Section 6(b) of Article XIIID of the California
Constitution does not exist with respect to the reestablishment and increase of the sewer
service charge.

SECTION 3. This Ordinance does not affect the Sewer Treatment Facility Charge imposed
by the City.

SECTION 4. The City Council hereby declares that it would have passed this Ordinance
word by word, sentence by sentence, paragraph by paragraph, and section by section, and
does hereby declare that any provisions of this Ordinance are severable and, if for any reason
any word, sentence, paragraph or section of this Ordinance shall be held invalid, such
decision shall not affect the validity of the remaining parts of this Ordinance.



Introduced and adopted at a meeting of the City Council of the City of Belmont held on the 9th day
of June, 2009, by the following vote:

* * k% * * * X * * * * k& X * * * * * * * * *x *x * K * *x * * % *x

I hereby certify that the foregoing ordinance was duly and regularly passed and adopted by the
City Council of the City of Belmont at a regular meeting thereof held on June 9, 2009 by the

following vote:

AYES, COUNCILMEMBERS:

NOES, COUNCILMEMBERS:

ABSTAIN, COUNCILMEMBERS:

ABSENT, COUNCILMEMBERS:

CLERK of the City of Belmont
APPROVED:

MAYOR of the City of Belmont



EXHIBIT*A”

PROPOSED SEWER CHARGE RATE SCHEDULE

Each parcel’s sewer charge will be the sum of a Base Charge and a Flow Charge.

Base Charge

e Residential Customers (single-family and multi-family):
$254.83 per dwelling unit per year

e Non-Residential Customers:
$254.83 per parcel per year

Flow Charge

e Residential and most Non-Residential Customers:
$3.34 per hundred cubic feet of estimated annualized wastewater discharge

e High-Strength” Non-Residential Customers (supermarkets with grinders and restaurants
with on-site food preparation):
$6.51 per hundred cubic feet of estimated annualized wastewater discharge
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Attachment B
ACTION PLAN
Schedule for Annual Sewer Charge Increase Tax Year 2009-10
City of Belmont
Infrastructure Committee Review of Draft Rate Analysis Report (HFH)

Preparation of Draft Authorizing Resolution (Mark Mandell)

Rate Analysis and Draft Resolution to City Council for review and approval and approval
of consideration of authorizing resolution at April 14 City Council meeting

City Council consideration of Resolution stating intent to increase charges. The
Proposition 218 Notice would be authorized for mailing by adoption of (i) setting rules
for tabulating protests, (ii) scheduling public hearing* and (iii)_proposing rate structure*.
[Portions marked with * included principally for benefit of council/staff coordination,
not legally required]

Send 45 day Notice to Printer (Tim Seufert, NBS)

Mail 45 day Notices to property owners (Tim Seufert, NBS)

Track written and verbal responses from property owners, and prepare Response(s)

Meeting of City Council Infrastructure Subcommittee to discuss Rates and review
Responses

Publish first notice of June 9 public hearing (Pam/City Clerk)

Publish second notice of June 9 public hearing 10 days prior to public hearing (Pam/City
Clerk)

Public Hearing at City Council Meeting - (A) Public Hearing and Tally of Protests (B)
Introduction (First Reading) of Ordinance increasing the City’s Sewer Charge

File Rate Charge Report with City (NBS)

(A)Second Reading of Ordinance increasing the City’s Sewer Charge (B) Resolution of
the City Council of the City of Belmont Confirming and Approving the Report of Sewer
Charges for Tax Year 2009-10, directing the filing of charges for collection by the
County Auditor. (consent)

(30 days after second reading) Rate Ordinance takes effect

Send new rates for all properties to County of San Mateo for Tax bill (NBS)



Attachment C

HF&H CONSULTANTS, LLC

Advisory Services to

=== S Municipal Management
2175 N. California Boulevard, Suite 990 Robert D. Hilton, CMC
Walnut Creek, California 94596 John W. Famkopf, PE
Telephone: 925/977-6950 Laith B. Ezzet, CMC
Fax: 925/977-6955 Richard J. Simonson, CMC
wuww.hfh-consultants.com Marva M. Sheehan, CPA
May 5, 2009

City Council

City of Belmont

One Twin Pines Lane

Belmont, CA 94002

Subject: Sewer Rate Update - FY 2009-10 Second Report Addendum

Honorable City Council Members:

This Second Report Addendum follows our April 10, 2009 Report Addendum, which
was presented at the April 14, 2009 City Council meeting. At that meeting, the City
Council authorized City Staff to mail notices to property owners of a proposed 7.0%
sewer rate increase for FY 2009-10. This Second Report Addendum documents the
analysis associated with the 7.0% increase and includes a copy of the rate model.

1. Background

On March 24, 2009, City Staff and HF&H Consultants, LLC (HF&H) presented to the
City Council a financial plan and rate model update for the City’s Sewer Enterprise for
FY 2009-10. The presentation summarized the analysis that was documented in our
March 19, 2009 report. In that report, a 9.0% increase was recommended for FY 2009-10.

Based on its review, the City Council provided direction for analysis of additional
alternatives that addressed water conservation, cost savings, and capital funding. In
addition, the projections needed to incorporate SBSA’s recent $935,000 charge for its
capital improvement program. That charge had not occurred when the March 19, 2009
report was prepared.

Two options emerged from the analysis. Option 1 reflected cost savings and continued
use of debt for capital funding, with a resulting 5.0% rate increase in FY 2009-10.
Option 2 also reflected the cost savings and the issuance of a bond for local capital
improvements in FY 2009-10, and then transitioned toward pay-as-you-go cash funding
for future capital improvements. In Option 2, a 6% rate increase was indicated for FY
2009-10.
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These two options were presented to the City Council on April 14, 2009. At that
meeting, the City Council selected a 7.0% increase in rates for FY 2009-10. City Staff
were authorized to prepare and mail notices to rate payers in compliance with
Proposition 218’s majority protest process. HF&H was directed to prepare the current
second report addendum documenting the resulting affect of the 7.0% increase on the
Sewer Enterprise’s financial projections. That documentation is provided in the
remainder of this addendum.

2. 7.0% Option

In selecting the 7.0% increase for FY 2009-10, the City Council did not provide direction
on the future increases through FY 2013-14. For present purposes, we modeled the out
years assuming that the capital improvement program would be funded through the
continued use of debt financing. Hence, two $8.5 million bonds are projected to be
issued in late FY 2009-10 and FY 2012-13.

With only a 5.0% increase in FY 2009-10, it was not possible to fund the $330,000
depreciation amount that is typically funded by rates and transferred to the capital
reserves. With a 7.0% increase, $200,000 of depreciation can be funded in FY 2009-10.
Under Options 1 and 2 as well as the 7.0% option, the full depreciation is funded in the
out years.

Under the 7.0% option, the CIP will still be somewhat delayed in FY 2009-10 and FY
2010-11 because of the short-term use of the capital reserves to pay the first installment
of the SBSA debt service. The capital reserve will be reimbursed from the sale of bonds
late in FY 2009-10 to pay for Belmont's share of the SBSA improvements.

The summary results of the 7.0% option are shown in Figure 1.
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Figure 1. Summary of 7.0% Option

Qption 3
FY 2009-10 FY2010-11 FY2011-12 FY2012-13 FY 2013-14
Increase in Rates 7.0% 9.5% 9.5% 9.5% 9.5%
Cumulative Increase 7.0% 17.2% 28.3% 40.5% 53.8%
increase in Revenue 4.7% 10.0% 10.3% 10.3% 10.0%
Cumulative Increase 4.7% 15.3% 27.2% 40.3% 54.4%
Annual Account Charge 5254.83 $279.04 5305.55 §334.58 5366.37
Low-Strength Rate / HCF $3.34 53.66 $4.01 $4.39 $4.81
High-Strength Rate / HCF 56.51 57.13 57.81 58.55 59.36
Operations Reserve
Balance $2,495,951 52,349,106 52,557,360 $3,209,502  $3,785,958
Target $3,040.000 53,230000 53420000 53,620,000 53,830.000
% of Target 82% 73% 75% 89% 99%
Capital Reserve
Balance 57,244,842 54,457,569 52,352,671 58,040,786 56,411,054
Target 51,425,567  51,425567 $1,425567 51425567 51,425,567
% of Target 508% 313% 165% S64% 450%
Total Debt Service $926,354 51,479,116 51,485,060 51,480,375 52,036,352
Debt Coverage Ratio 1.77 1.36 1.55 1.90 1.65

We can see that the higher rate increase in FY 2009-10, as compared with Options 1 and
2, is offset by smaller than previously projected increases in subsequent years. The
cumulative rate increases with the 7.0% option are higher than Options 1 and 2 for the
first two years and then lower in the out years, as shown in Figure 2.

Figure 2. Comparison of Rate Increases

March 19 Report
Annual
Cumulative

April 10 Addendum - Option 1
Annyal
Cumulative

April 10 Addendum - Option 2
Annual
Cumulative

April 30 2nd Add. - 7% option
Annual
Cumulative

FY 2009-10  FY 2010-11

9.0% 9.5%
9.0% 19.4%
5.0% 10.5%
5.0% 16.0%
6.0% 12.0%
6.0% 18.7%
7.0% 9.5%
7.0% 17.2%

Rate Increases
FY 2011-12 FY 2012-13 FY 2013-14
9.5% 9.5% 8.5%
0.7% 43.1% 55.3%
10 5% 10.5% 10.5%
28.2% 41.7% 56.5%
12.0% 12.0% 12.0%
33.0% 48.9% 66.8%
95% 95% 9.5%
28.3% 40.5% 53.8%
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Figures 3 - 6 show the results of the 7.0% analysis in the form of the graphs and tables
shown in our original report. Figure 3 shows the increased debt service due to the two
future bond sales projected (in FY 2009-10 and FY 2012-13) and the decreased transfers
to reserves in FY 2009-10.

Figure 3. Revenue Requirement Projections

SewerFund Revenue Requirement
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Figure 4 summarizes key projections. Note that, because of the decreased average
winter water use (i.e., -3.85% in the winter of FY 2007-08, which is used for determining
rates in Y 2009-10), the 7.0% rate increase in FY 2009-10 yields only 4.7% more revenue.
In the out years, a slight increase in winter water use and growth in the number of
accounts is projected, which is in keeping with long-term historical trends. However,
water conservation in FY 2008-09 may hold winter water use down.
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Figure 4. Financial Projections

Actual Budget
FY 2007-08 FY 2008-09  FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13__ FY 2013-14
Revenue Requirerments $5,280,516 55,747,284 $5B808,609 $6.809,329 §7,135498 57,454,919 $8,354811
Revenue from Rates $5,400,917 §5,718,364 35,980,087 $6,590,881 $7,271,243  $8,021.837 38,827,885
Total Fund Balance $5,274,626 $3,147,791 §$10,541,759 $7,536,080 $5,560,566 $11.814,421 $10,666,979
Rate Increase 0.0% 8.5% 7.0% 9.5% 9.5% 8.5% 9.5%
Change in Water Demand -3.85% 0.50% 0.75% 0.75% Q.50%
Change in Sewer Units 0.00% 0,50% 0.75% 0.75% 0.50%
Revenue Increase 5,9% 4.7% 10.0% 10.3% 10.3% 10.0%

Figure 5 shows the Operating and Combined Fund Balances compared with their
targets. The Combined Fund Balances appear healthy throughout the projection period
due to periodic infusions of cash from bond sales. Note that these are year-end fund
balances, which does not reflect the impact of using the capital reserves to fund the
$935,000 payment to SBSA until Belmont's bond sale.

Figure 5. Fund Balance With and Without Increased Rate Revenue
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Figure 6 compares current rates with the rates projected in the 7.0% option.

Figure 6. Rates, Average Consumption and Average Bills

FY 2008-09 FY 2009-10
Flxed Volumetric Avg. Flxed Volumetric Avg. % Change % Change
Customer Classes Charge per Charge per C:::::llp- A::::g;" ' Cherge Charge per C::::I:Ip- A:::':Ig;“l In Avg. In Avg. I: 2:::;
Unit HCF tlon, HCF per Unit HCF thon, HCE Cons. BYI
Low-strength residentlal
Singie famify $238.16 $3.12 85.06 §503.55 | $254.83 $3.24 81.89 $528.34 | -2.72% 4.02% $24.80
2-4 unils $238.16 $3.12 137.93 $948.57 | $254.82 $3.34 141.40 $1.066.04 2.52% 12.38% 511747
Fhva or more uils $238.16 $3.12 1.274.43 $9,00123 | $254.83 $3.34 1.274.86 $9.817.11 0.03% 578% $525.89
Rasidential Condomimium $238.16 $3.12 68.47 §451.79 | $254.83 $3.34 63.92 $468.32 | -6.65% 3.66% $16 54
Low-strength non-residentlal
Holel/hoarding house $238.16 $3.12 3.858.76 §11,65348 | $254.83 $3.M4 3,052.28  §10.452.79 | -16.55% -10.30% {($1,200.71)
Slorafoffce/shopping cenler $236.16 $3.12 526.55 $1,887.24 | $254.83 $3.34 43311 $1701.42 | -1806% -G B5% ($185.82)
Other commerdal $236.16 $3.12 187.82 $824.16 | $254.83 $3.34 193.22 $900.16 | 2.88% 9.22% §76.03
tnstilutional $23816 8312 1,957.12 $6,344.37 | $254.83 $3.34 1.848.11 $6761.52 | -0.46% 6.58% $417.14
Other parcels $238.16 $3.12 299.19 $3,171.62 | $254.83 3.4 49.42 $419.89 | -83.48% -64 16% {$751.74)
High-strength commercial
Rastaurant ' $238.16 56.06 453.56 $2,99593 | 525482 $6.51 572.94 $4,635.67 | 4B.36% 54.73% $1.63974
Supermarkel $236.16 $6.08 1.980.55 $12.334.62 | $254.62 $8.51 265649 §17,548.58 | 33.52% 42.27%  $5213.96
Total 128.87 $749.21 124.03 §785.00 | -3.76% 4,78% $35.79
' Faod prepared or premises.
[ wilh grinders.
Unit - number of units per parcel is specified on the property tax rolls.
HCF - hundred ¢ubic faet of water use from MPWD meter readings during winler, then annualized.
MNen-metered parcels shall be charged a siandby fee not greater than $20.45 per month {($245.40 annually) per parcel as authorized by
QOrdinance 907, dated July 8, 1596.

3. Conclusion

The 7.0% option represents a position between the original 9.0% proposed in the March
19 report and the 5.0% proposed for Option 1 in the April 10 addendum. All three
options assume continued debt for present purposes. The 7.0% option also positions
the City to transition toward pay-as-you-go financing if it so choses later.

We hope this addendum addresses the Council’s concerns and directions.

Very truly yours,

HE&H CoONSULTANTS, LLC

]é}{m W. Famktgp(, PE, SEIﬁ

Edmund C. Jones, Senior As

Attachment: Rate Model

e

ice President
Ciate
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